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2XWRNXPBXI \HDU-DEXBUW"-XQH

$GMXVWHG (%,7'$ LQFUHDVHG WR (85 PLOOLRQ IURP WKH ILUVW

+LIJKOLJKWYV LQ +LJKOLJKWY LQ 4 4
8 BWDLQOHVV VWHHO GHOMWRQUQHY ZMWR QHV 8 BWDLQOHVV VWHHO GHOMWRQUQHY ZMWR QHV
g $GMXVWHG (%,7'$bPL\D Q85RQb A(IBEOLRQ g $GMXVWHG (%,7'$ ZDMO@BI5RQ PIBBOLRQ
o (%,7'$ ZDV (BPhOOLRQbPIBOMLIPRSQP FWHG E\ LWHPV DIIHFWEQX,7'$ ZDV (8BLOOLRQ PIBOBOLRQ
FRPSDUDELOLWPROQE8RQPI(®DLRQ o (DUQLQJV SHU VKDUH (BBV (85
o (DUQLQJV SHU VKDUH (BBV (85 o )UHH FDVK IORZ EPNVO@ER QP I(®3LLRQ
g JUHH FDVK IORZ ZMDL\O (B5RQb A(IBGD LR Q
a 52&( ZDV
o 1HW GHEW ZD VP [(86MIRUF K b (85 PLOOLRQ
o 7KH ILUVW LQVWDOOPHQW $QIQXIDYL G QKU D DSUHRFDAIG QLIQ
RI (85 ZDV SDLG GXULQJ 4

JLIXUHV LQ SDUHQWKHVHV UHIHU WR WXMHOHR/WURIWERRQBILWVH $WDMRH3G IR U

6WUDWHJ\ KLJKOLJ KWV o $V WUDQVIRUPDWLYH LQLWLDWLYH 2XWRNXPSX LV FDSLWI
SURGXFH (PRHANVODYV DQG LWV RZQ .HPL FKURPH PLQH RIIHUYV

a ,Q -XQH 2XWRNXPSX DQQRXQFHG (92/9( LWV QHZ VWUDKWHHER P8R @G UDLLYRHHV IWR ZHWKVDGLVK D SODWIRUP IRU SUHPL.
VKDUHKROGHU YDOXH IRU S E\ FODVVLI\LQJ EXVLQHWKH/\RPRYPLODPWHWRHQW LQFOXGLQJ HQULFKHG IHUURFKURF

DOORFDWLRQ DV HLWKHU IRXQGDWLRQDO RU WUDQVIRUP PWWDHD
5 9DOXH LV FUHDWHG E\ GULYLQJ FRVW FRPSHWLWLYHQH WV D& F MWKKH JHHAHRUDAV T R Q UVDHWUX W IV RQIXPGH LPSURYHG LWV

VWDLQOHVV VWHHO JURZLQJ SURILWDEO\ LQ DGYDQFHG PRWEURQROYKDRG& WOORWO DY LQWR D FRPOODRQWH QFH U

UHYROXWLRQL]LQJ YDOXH FUHDWLRQ WKURXJK LQQRY DW LW KIHP\DW DWW DFOI VWIKGHG VW AR ® G RSO\ \R | WKH VWUDWH J\

g $V IRXQGDWLRQDO LQLWLDWLYH 2XWRNXPSX SODQV W Ra (@Y H$W DS SULRJIHP DRVGHURY(HBBH QWL QQLWRH VHFRQG TXDUWH
LQ D QHZ DQQHDOLQJ DQG SLFNOLQJ OLQH LQ 7RUQLR )LQOBRGP$WLWRN WDRBIRWXUIRH RIQWLQWH® ®ESWLPL]DWLRQ RI |
WR FORVH WZR OHVV FRPSHWLWLYH OLQHV LQ .UHIHOG *HLLHRDG L PAURHY WKHHQ@MNZ 0L EMVIMQHVYV DUHD (XURSH DGGLW
RSHUDWLRQDO WKLV VHW XS ZRXOG JHQHUDWH DQQXDO (X SISRUWNSPRYH R-H QLW VHLQONDVF D DSL ¥YWXIGAIL]DWLR Q
RI (85 PLOOLRQ WKURXJK WKH F\FOH

5 $V WUDQVIRUPDWLYH LQLWLDWLYH 2XWRNXPSX KDV VWDUWHG D IHDVLELOLW\ VWXG\ WR DVVHVV D
SRWHQWLDO LQYHVWPHQW LQ LWV PHOW VKRS LQ $YHVWD 6ZHGHQ WR HQDEOH IXUWKHU H[SDQVLRQ
LQWR KLJK QLFNHO DOOR\V
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.HY ILIXUHYV
(85 PLOOLRQ RU DV LQGLFDWHG 4 4 4 4 ™4 4 ™4

6DOHV

(%,7'$

$GMXVWHG (%,7'$

2SHUDWLQJ SURILW (%,7

$GMXVWHG (%,7

5HVXOW EHIRUH WD[HV

1HW UHVXOW IRU WKH SHULRG

(DUQLQJV SHU VKDUH (85

5HWXUQ RQ FDSLWDO HPSOR\HG UROOLQJ PRQWKV 528&(
&DSLWDO H[SHQGLWXUH

JUHH FDVK IORZ

1HW GHEW

6WDLQOHVV VWHHO GHOLYHULHV WRQQHV

$GMXVWHG (%,7'$ RU (%,7 (%,7'$ RU (%,7 ™ WHPV DIIHFWLQJ FRPSDUDELOLW\
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SUHVLGHQW &(2 .DWL WHU +RUVW

$V , ZULWH WKHVH FRPPHQWY WKH (8 DQG WKH 8 6 KDYH BXW \U GMIDWKHG DHWUD GPH DROHRIG RERMOH RXU VWDLQOHVV VW
7KLV DW OHDVW WDNHV DZD\ VRPH Rl WKH XQFHUWDLQW)\ D@QFUKRSHX B0\ VRRFSFOUIMG DV RHWKAHHILUVW TXDUWHU 7KH UF
LQYHVWPHQW FOLPDWH DQG ERRVWYVY LQGXVWULDO SURGXEX\FIFRHY VIR0 GRRUB 6WKMWDRUERVVWR @ IXURS PBIQVXURVO@QKRPK VI
VWHHO UHPDLQ DW DQG LW LV XQFOHDU KRZ WKHVH G RV FXKN VRIDWJ A WIHKGV (BB Q WRIQXBILRQ LQ VDYLQJV IRU ‘H DO

VWUXFWXUDO (%,7'$ UXQ UDWH LPSURYHPHQW SURJUDP ZKL

,Q (XURSH WKH VWDLQOHVV VWHHO LQGXVWU\ IDFHV SHUYEK WV 56 ROBIHRE HX 0 LKRFENRHD WREGRHGVDUIHW RI (85
GHPDQG ORZ SULFHG LPSRUWV IURP $VLD DQG HOHYDWHg fEHYINHDRVWY W LV LPSHUDWLYH WKDW

ZH LQWHQVLI\ HIIRUWYV WR FUHDWH D OHYHOLSWKDSL®J ILHOG IRU (XURSHDQ SURGXFHUV

WDULIIV RQ LPSRUWHG VWHHO FXUUHQWO\ DW WKH (XUR SEXYQ GHRP\P DVMVHIR OX P R\SW [OFGAM X VWK 8 L(@Q6Q T RQL MFQGH Y WHDGE Q\C
XUJHQF\ WR LPSOHPHQW PRUH HIIHFWLYH VDIHJXDUG PHDVWHHY BHOHMHUISNHDFRPSRUWE WRGMKR SUHYLRXV TXDUWFE
HQVXUH WKDW WKH &DUERQ %RUGHU $GMXVWPHQW OHFKDQHRPL @G 0/ OLYI UIREKX VDM 6 GV DLQOHVYV VWHHO SULFHV ZHUH
HQIRUFHDEOH IURP LWV ODXSPKI@OMMUA@H PXVW DFFHOHUDWH WKH

GHYHORSPHQW RI (XURSHDQ OHDG PDUNHWYV IRU VXVWDLQ®HE VDIV BHED §RHWGLT DY PephPpiN AP R G IDREE YWD Q

LPSRUWDQFH RI LPSOHPHQWLQJ WKH 6WHHO DQG OHWDOVV¥¥RHR & HE bYH U\ BV X RBYGH B RER BRI WKH LKHU GHPDQG IRU
GRPHVWLFDOO\ SURGXFHG VWDLQOHVV VWHHO

$FFHVV WR FULWLFDO PLQHUDOV LV D ELJ WRSLF LQ ERWK (XURSH DQG WKH $PHULFDV 2XU FKURPH

PLQH LQ )LQODQG & WKH RQO\ RQH LQ WKH (8 & JLYHV XV PRXE{M@HYR VR WH R @ HW Rk ¥ REHQ & BMIFSHWRHEG (PR D'@ & DR/ U( &S
'HVSLWH ZHDN PDUNHW VHQWLPHQW ZH DUH VHHLQJ JURZKYRSHP® ®RL{RIPRYXVLRRV WY URFKYRPH KDV UHPDLQHG VROL
IHUURFKURPH GULYHQ E\ JHRSROLWLFDO VKLIWV :H KDYHUBREVRVIWEX RIPE BREFIPWA R RVKHRP DQG

LPSRUWDQW PHWDOV VXFK DV QLFNHO DQG PROVEGHQXP %EhF%PBE%H\ U% P\PWHU&.&&% b\H(
/ L G L L YL DW ZH QHHG WR DFFHOH
VWDLQOHVV VWHHO SURGXFWLRQ 2XWRNXPSX WR DGDSW PRUH TXLFNO\ WR WKH PDUNHW HQYL

,Q WKH VHFRQG TXDUWHU ZH LQWURGXFHG (92/9( RXU QHPYHRAWNY RN\ B X\WWUDRWYY \W R Y PWikRVW VDYLQJ PHDVXUHYV
\HDUV S 'LWK WKLV VWUDWHJI\ ZH DUH VKDUSHQLQJPRRO LR DNWHEHHRAKKkWLRG P\Q¥KH HQG RI ,Q DGGLWLRQ
LQYHVWPHQW DOORFDWLRQ E\ FODVVLI\LQJ RXU EXVLQHVVHYWYXFWXIEQISUFIYRPREBPDLRY DW VWUXFWXUDO DQQXD
WUDQVIRUPDWLYH 7KLV DSSURDFK FODULILHV WKH vwuUD®~H PRKEROHGCDE\GWIUL RRGWRIHY RI HDFK

EXVLQHVV VXSSRUWLQJ ORQJ WHUP YDOXH FUHDWLRQ DQG, WRWRP VKR ARG RXUMVEIR A sHuiruPDQFH LV DiDLO

‘KLOH ZH FRQWLQXH WR GULYH FRVW FRPSHWLWLYHQHVV P® kb WiHBERQH UBWURG Vo VXM FPEEWDLQHG RXU YHU\ &
VWDLQOHVV VWHHO ZH SODQ WR JURZ WKURXJK WUDQVIRRIPDWREH AIRRMIVQPHHO WR PE XK JkHB SYRZWRYVYV WRZDUG RXU

KLIKHU PDUJLQ DQG OHVV F\FOLFDO PDUNHWYV :H DUH F>}E %%O\ F %%E:%F LOJ ﬁmv §é‘o W%g X
LQ $YHVWD 6ZHGHQ WR H[SORUH RSSRUWXQLWLHV LQ KL i \)—'}é? E)F%1 VEIL)'(@lh_'L %Jb '!E?fv Wg%\}u\;‘\t‘v\\/[ IE;J(UW\};;SL
ODUNHWY 'D\ LQ -XQH ZH DOVR GLVFXVVHG RXU SURSULH\@§ b@%£§H§V¥fk§W£L%%EE§WS géﬁ\?XSSRUW

FRXOG UHYROXWLRQL]H PHWDO HIWUDFWLRQ PHWKRGV

'XULQJ WKH VHFRQG TXDUWHU ZH FRQWLQXHG WR EHQHILW IURP RXU VWURQJ PDUNHW SRVLWLRQV LQ

ERWK (XURSH DQG WKH 8 6 +RZHYHU WKH TXDUWHU ZDV PDUNHG E\ XQFHUWDLQW\ DQG

KHLIKWHQHG JHRSROLWLFDO WHQVLRQV OHDGLQJ WR LQFUHDVHG FDXWLRQ DPRQJ RXU FXVWRPHUYV
DQG DFURVV WKH YDOXH FKDLQ 6WLOO ZH ZHUH DEOH WR VWUHQJWKHQ RXU EDODQFH VKHHW
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2XWOREBN IRU

*URXS VWDLQOHVYVY VWHHO GHOLYHULHYV LQ WKH WKLUG TXDUWHU DUH H[SHFWHG WR GHFUHDVH E\ §
FRPSDUHG WR WKH VHFRQG TXDUWHU PDLQO\ LQ EXVLQHVV DUHD (XURSH GXH WR VHDVRQDOLW\
DQG PDUNHW ZHDNQHVY OHDQZKLOH SUHVVXUH RQ UHDOL]J]HG VWDLQOHVV VWHHO SULFHV LV
H[SHFWHG WR FRQWLQXH LQ (XURSH GXULQJ WKH WKLUG TXDUWHU $VLDQ LPSRUWV WR (XURSH
UHPDLQ KLJK FRPSDUHG WR WKH ORZ GHPDQG LQ WKH VWDLQOHVY VWHHO PDUNHW

:KLOH LQ WKH 8 6 ZH GR QRW VHH VLJQV RI D GHPDQG UHFRYHU\ \HW WKH FXUUHQW WDULIIV DUH
VXSSRUWLQJ PRUH IDYRUDEOH PDUNHW FRQGLWLRQV IRU ORFDO SURGXFHUV

ODLQWHQDQFHCEHENMDNQHVY DUHD (XURSH DUH H[SHFWHG WR KDYH DQ LPSDFW RI XS WR

(85 PLOOLRQ RQ DGMXVWHG (%,7'$ LQ WKH WKLUG TXDUWHU FRPSDUHG WR WKH VHFRQG
TXDUWHU

'LWK WKH FXUUHQW UDZ PDWHULDO SULFHV VRPH UDZ PDWHULDO UHODWHG LQYHQWRU\ DQG PHWDO
GHULYDWLYH ORVVHVY DUH IRUHFDVWHG WR EH UHDOL]J]HG LQ WKH WKLUG TXDUWHU

*XLGDQHH IRU

$GMXVWHG (%,7'$ LQ WKH WKLUG TXDUWHU RI LV HISHFWHG WR EH ORZHU FRPSDUHG WR WKH
VHFRQG TXDUWHU
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5SHVXOWYV DIIHFWLQJ FRPSDUDERIDQWLRRIPIEBDLRQ ZKLFKJBEBDMW RO LWQR\
WKHVWUXFWXULQJ SURYLVLRQ LQ UHODWLRQ WR VWUDWHJ\
4 FRPSDU#HG WR UHODWLRQ WR WKH SURYLVLR®BLDW DBG UR [L PHDDWHO\ (&5

SGMXVWHG (% VHF RQOVEWHU RDV (8530PLOOLRQORABOE®LRQ (9,7 ZDV (8PLOOLRQPU®DLRQ 52&( IRU UROOLQJ PRQWKV
7TRWDO VWDLQOHVYV VWHHOKEFRPOEDHUBIGHW Z MWMKHH SUHYLRXV \HDU7RM FRPSDULVRQ SHULRG IRU 52&( ZDV DIIHFWHG E\ WK
GHOLYHQAHWPRBEUDWHO\ LQ ERWK EXVLQHVV DUHD (XURSHPROGGEXVILOQHY ¥ WHWEH VR WKH UHQHJRWLDWHG KRW UROOLQ
$PHULFDV ZKLOH UHDOL]HG SULFHV IRU VWDLQOHVV VWHWQ 1Z Fgit @R MAR ELHVX R o D gaR Y ¥RWRE LD G HDUQLQJIV
VDOHV RI (85BMLOOLRQ (E5LOOLRQ VKDUH ZDV (8%85 1HW ILQDQFLDO H[SHRL\HOLRRBU K8ES85

PLOOLRQ DQG LQWHUHPWOM[ISR@ VHB® GERQ 7KHHMKDQJH LQ
LOQDOP H[SHQVHV ZHUH PDLQO\ LPSDFWHG E\ LQWHUHVW LQ
E%?QWMQ SRVLWLYH LPSDFW RI FRQYHUWLEOH ERQG FRQYHU

BURILWDELOLW)\ ZDV VXSSRDW H® \FRYRIBEO\POBDHRQ RI
VKRUW WHUP FRVW BDYM)I\ FRKIWHOMI HEM L[HG FRVWYV PDLQO
ORZHU IL[HG FRVW DEVRUSWLRQ Q@ EEVWQRQV WKHILRPSURS
SHUIRUADRIFEXVLQHVY DUHD )HUURFKURPH ZDV RQH RI WKH GULYHUV IRU WKH LPSURYHPHQW
LQURXSURILWDELOLW\ 5DZ PDWHULDO UHODWH@WQMHQWRU\ DQG P RmVDODG Hi &Y RWR Y H

(85 PLOCOLRQRHVS85PLOOLRQ
$GMXVWHG (% VHFE RQONEWHU BRDV (85PLOOGILRQ (85

7KH FRPSDSHWIREDY DIIHFWHG E\ WKH SROLWLFDO VWULNH PQOOQRQQCGRWWR N DPGO R W/RYKHRIPG DOUHHIA YWRU WHOH ZSHIHY LR
DSSUR[LPDWHO\ (85 PLOOLRQ 7KH VWULNH DOVR LPSDAWHGWIQG DYVHEG WOLWHKH HFRROFQHUVHG PRGHUDWHO\ LQ ERW|
RSHUDWLRQV LQ RWKHU FRXQWULHV WKURXJK WKH GLVUXBWHLRQPMRLEKDVHBEDOLRD @ I$WUL [ ERORDZEREWPD LIQYD B X V L\QWMN N CD L
EXVLQHVV DUHDV (XURSH DQG $PHULFDV (XURSH IZBUWIOBIVHG VQLEXWEDHVV DURHBOLYPHHNXOWHG LQ VDO

(85b bPLO@LRQ (85b bPLOOLRQ
$GMXVWHG (%,7'$ IRU RWKHU RSHUDWLRQVPRLQ® LRQW UB5JURXS LWHPV ZDV (85

PLOOLRQ 7KH *URXS V (BLO®IZPY PBBHOLRQ LPSDFWHG BAURNVHWBELOLW)\ ZDV VXSSRUWHG E\ ORZHU UDZ PDWHULDO F
DQG EXVLQHVV DUHD $PHULFDV VKRUWSWHUPF.GRYRQVDYLQJ
4 (85 PLOOREGWMRZHQHUJ\ FRMRWVWDELOLW)\ ZDV LPSDFW|
UHVXOW LQ EXVLQHVV DUHD )HUURFKURPH DQG LQFUHDVHG
PDLQWHQDQFKHFRRMSDSHWIRRYG 4 ZDV DIIHFWHG E\ WKH RQH Z|
XQLRQ VWULNH LQ )LQODQG ZLWK DQ LPSDFW RI DSSUR[LPDV
UHODWHG LQYHQWRU\ D RIGZRAHM D(GFG 6 OIL R QW LIDH. RV
(85 PLOOLRQ

$GMXVWHG (%,7'$ IRU RWKHU RSHUDWLRQVPRLQG LLRQW UD JUR X
4 (85 PLOOLRQ 7KH *URXS V (®LD®ILFY (§B5

PLOOLRQ LPSDFWHG E\ LWHPV DIIHFRLAGILRRP SDUDELOLW
(85 PLOOLRQ ZKLFK ZHUH PDLQO\ UHODWHG WR UHVWUXFW
VWUDWHJI\ (92/9¢(

(%,7 ZDV (8BLOOILRQ (85 PLOOLRQ 52&( IRU WKH UROOLQJ
ZDV 4 DV WKH SURILWDELOLW\ LQ WKH ODVW P
UHODWLY HIAW WBEXGIW ZBM@BIBRQ (85 PLOOLRQ DQG
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HDUQLQJV SHU VKDUH ZDV (8§85 IHW ILQDQFLDO H[SHQ¥EMXWWHG (%,7'$ E\ VHIPHQW

(85 PLOOGILRQ (85 PLOOLRQ DQG LQWHUHFMOB[LFHR VHV (’EES_PLOOLRQ 4 4 4 4 ™4 4 ™4
4 (85 PLOOLRQ 7KH FKDQJH LQ QHW ILQDQFLDO Hl(XURSH

LPSDFWHG E\ LOWHRUBNMW QHHRRBEHQJH UDWHYVY DQG WKH SF$PHULFDV

FRQYHUWLEOH ERQG FRQYHUVLRQV RQ LQWHUHVW H[SHQ YHUURFKURPH

4 34 FRPSDU#HG4IWR 2WKHU RSHUDWLRQV DQG

LQWUD JURXS LWHPV
$GMXVWHG (BIXPUGE-XQEDV (85 PLOOLRQ RIBOOLRQ 7RWI7RWDO DGMXVWHG (%,7'S
VWDLQOHVV VWHHO GHOKNH FIRPSBHHB WR WKH SUHYLRXV \HDU DV GHOLYHULHV
LQFUHDVHG LQ ERWK EXVLQHVV DUHD (XURSH DQG EXVLQHVV DUHD $PHULFDV 5HDOL]JHG SULFHV
IRU VWDLQOHVV VWHHO GHFUH D VHIBDQRRSIHE D Q G GE K RIWKHE X VR QY V_D
$PHULFOKLY UHVXOWHG LQ VPIOHVLRQ (&B5LOOLRQ ,WHPV DIITHFWLQJ FRPSDUDELOLW\ LQ (%,7'$

(85 PLOOLRQ 4 4 4 4 ™4 4 ™4
BURILWDELOLW\ ZDV WOSZSRDWHGLDOQORZERIWW WHUP FRVW (xyRSH

PHDVXUHV RIPIBBOLRQ GXULQJ WK Hs GLGLWWL. KQDWMLALFD QW O\ ¢py L FDV
LPSURYHG SHUIRUPDQFH LQ EXVLQHVV DUHD JHUURFKURP 5\ 1y RSHUDWLRQV & R <
UHVXSDEZ PDWHULDO UHODWHG LQYHQWRWUY B QESIPHINR® &k o oy 511 FWLQJ
-DQXDU\8-XQBRV\WRHY85 PLOOLRQ FRPSDUDELOLW\ LQ (%,7'$

7KH LPSDFW RI WKH XQLRQ VWULNH LQ )LBPIOD®ICR QDN D/BIS!
KDOI RI DV ORFDO RSHUDWLRQV ZHUH GRZQ IRU RQH T7RWDO (%,7'$

WKH ILUVW KDOI RI ZDV DIIHFWHG E\ WKH IRXU ZHHN SRROLMIFDIQ) MWW HR b QR OLIQOHPQ & 1ZL MWK ®RQFRPSDUDELOLW\ VHH
LPSDFW Rl DSSUR[LPDLMVOWOR®@57KH VWULNH DOVR LPSDFWHG LQGLUHFWO\ WKH

FRPSDQ\ V RSHUDWLRQV LQ RWKHU FRXQWULHV WKURXJK WKH GLVUXSWLRQ WR LQWHUQDO PDWHULDO

IORZV LQ EXVLQHVV DUHDV (XURSH DQG $PHULFDYV

$GMXVWHG (%,7'$ IRU RWKHU RSHUDWLRQV PRGOL®WUDPSBURXS LWHPV ZDV (85
PLOOLRQ 7KH *URXS V (PA,OGLRMVPIBEOLRQ LPSDFWHG E\

LWHPV DIIHFWLQJ FRPSDBDEBOQR®Y P BBOERIFK DUH PDLQO\

UHODWHG WR WKH UHVWUXFWXULQJ SURYLVLRQ LQ UHODWLRQ WR VWUDWHJI\ (92/9(

(%,7 ZDV (8BLOOLRQ R8®OLRQ 52&( IRU WKH UROOLQJ PRQWKV ZDV
52&( LQ WKH SUHYLRXV \HDU ZDV DIIHFWHG E\ WKH VLJQLILFDQW LPSDLUPHQW ERRNLQJ
UHODWHG WR WKH UHQHJRWLDWHG KRW UROOLQJ FRQWUDFW LQ EXVLQHVV DUHD $PHULFDV DW WKH HQG RI
1HW UHVXOW ZBMO@BILRQ R8®OLRQ DQG HDUQLQJV SHU VKDUH ZDV (85
(85 1HW ILQDQFLDO H[SH®UBY ZRQ WIE8HLRQ DQG
LQWHUHVW H[SHBRVMYLEEG PIBGOLRQ

2XWRNXSX \HD U DUHSRULN®Y-XQH



6WU DWH J\ H [H FXWL R Q SURGXFW YDULDQWY § WR VXSSRUW PRUH HIILFLHQW VFUDS

FRQWLQXH WR EXLOG RQ WKH IRXQGDWLRQ IRU VWURQJHU F

J)LQDQFLDO WDUJHWV IRU WKH VHFRQG SKDVH RI VWUDWHJ\
%XVLQHVYVY DUHD )HUURFKURPH FRQWLQXHVY WR DGYDQFH WR
4 4 ™4  &XPXODWLYHDUJIHW

(%.7'5 UXQO UDWH LPSUgBBHP = PLQH E\ WKH HQG RI ZLWK DGGLWLRQDO VWUDWHJILF SUF
> Q € Q FRPSOHWHG ODWHU WKLV \HDU
1HW GHEW WR DGMXVWHG (%,7'$

7DUJHW LQ QRUPDO PDUNHW FRQGLWLRQV 2XWRNXPSX KDV FRPSOHWHSURRIHHFE WK MR ZDUG WKH (%,7'$ U.
LPSURYHPHQW WDUJHW 3BUWRK FPRWY EWKLDD WPW K H AHHIRGVRIGW K
VHFRQG TXDUWHU

2XWRNXPSX V VWUDWHJ\
,Q WKH VHFRQG SKDVH RI 2XWRNXPSX V VWUDWHJ\ WKH Di¥ SRUWRRY WUIRY QERMNG-RRPODLRQRALWERWEHYH XQGHU LWV (92/9

E\ WKH HQG RI 7KH IRFXV LV RQ WKUHH NH\ SULRULW LHRY HMW \RESBYBELRR WK OJURZWK PURPLRQ LQ D QHZ DQQHDOL
SURGXFWLYLW\ DQG FXVWRPHU IRFXVHG VWHHULQJ 2XWRNX®BQR Q HAD-1O3 LERP b @ @ WAHGWRRFORY/IHVW @R OHVV FRPSHWL!
GLVFLSOLQH OLPLWLQJ L (8¢ PLOOLRQ IRU WA Hwwr WUDQVIRUPDWLYH LQLWLDWLYHV 2XWRNXPSX KDV VWDUWHOC
ZKLOH DOVR LQFUHDVLQJ LWV IRFXV RQ VKDUHKROGHU UHRMRWLXY RNXHYWRHQYD 6Q HE ¥ PHAWH Y KRS LQ $YHVWD 6
H[SHQGLWXUH IRU WKH \HDU LV (85 PLOOLRQ LQWR KLJK QLFNHO DOOR\V 7KH FRPSDQ\ LV DOVR FDSLWDO

SURGXFH ORZ &2 PHWDOV 7KH FRPSDQ\ DLPV WR HVWDEOLYV
,Q -XQH 2XWRNXPSX DQOQRADFHE UDWHQHZZKLFK LV VHBWWEBXFWYV ILUVW IRFXVLQJ RQ FKURPLXP PDWHULDOV ZLWK
FRPPHQFH LQ 7KLV JURZWK IRFXVHG VWUDWHJ\ DLPV WRHBDXL O B X W KEIORR J$HWO SIRYIWI ROW R YIHYGDUH SURFHHGLQJ DF

LPSURYH UHVLOLHQFH WR F\FO L F D\OFLR\P\SENWQ AWLHYUHDIEGEY D Q MWDR N X P S X »
FODVVIEXMADHVVHY IRU LQYHVWPHQW DOORFDWLRQ DV HLWKHU IRXQGDWLRQDO RU
WUDQVIRURDMLNR/9( 2XWRNXPSX DLPV WR LQFUHDVH LWV _YDOXH E\ GULYLQJ FRVW
FRPSHWLWLYHQHVV DQG FDVK JHQHUDWLRQ LQ vxvwDbLQD@EdHW W Dhb i) Oviw bHO LbVWiLQs suriLwpEO\
LQ DGYDQFHG PDWHULDOV DQG DOORIV DQG UHYROXWLRQLILQY YDOXH FUHBWLRQ ZLWK LQQRYDWLYH
PDWHULDOV DQG WHFKQRORJLHYV -3,

4 4 4 4 ™4 4 ™4

6WUDWHJ\ SURJUHVV LQ 5HF\FOHG PDWHULDO FRQWHQW

(PLVVLRQ LQWHQVLW\ IRU
,Q WKH VHFRQG TXDUWHU RI 2XWRNXPSX LPSURYHG L Wi '00RvV VWHHO UROOLQJ
PLOOLRQ DQGPEO@BSRXHK ILUVW KDIOUVREULQJV WKH FXPXCpRQWKYV
LPSURYHPHQW WRQ®ERQ VLQFH WKH VWDUW RI WKH VHFR gp 4w\ SHUIRUPDQFH 75,)5

DQG NHHSV WKH FRPSDQI RQ WUDFN OURL BRKWBUHHWEN(B&H, F9 § Rlov RI 6XVWDLQDELOLW\ .3,V DUH SUHVHQWHG XQGHU "HILC

RI WKH UHSRUW

7KH (%,7'$ UXQ UDWH LPSURYHPHQW LQ WKH VHFRQG TXD ZPpV >S(ULI;’(DU %ﬁ{ UL\X/HQE \ VWRPHUV ILUVW FKR
EXVLQHVYV DUHD $PHULFDV WKURXJK FRQWLQXHG RSWLPL] I\@KH %VVV l|3¥ R Fﬂ:) NI—W/\}('Bézé

USRVH RI ZRUNLQJ WRZ GV D ZRUOG WKDW OL
IXUWKHU \LHOG LPSURYHPHQWY LQ &DOYHUW 8 6
Q Q FRPPLWWHG WR NHHSLQJ JOREDO ZDUPLQJ EHORZ GHJUHE

,Q EXVLQHVV DUHD (XURSH 2XWRNXPSX KDV FRPSOHWHG HDIRIRHQ W w s DGCWW HRRWWY R Do 103§ RWH WDUJHWV  2XW

LWV SURGXFW SRUWIROLR E\ UHGXFLQJ WKH QXPEHU RI 6WRRRRBRHBR&IPLRALFP IRV WYV BRYYUBRBHQWDO LPSDFWYV DF
FRPSDQ\ V WDUJHWYV LQFOXGH DFKLHYLQJ JHUR VDIHW\ LQFL

2XWRNXSX \HD U DUHSRULN®Y-XQH



DQG LQFOXVLRQ DQG IRVWHULQJ VXSSO\ FKDLQ VXVWDLQWKHUMWLV2XWR RSN R XV RPPLW RO ® MR LWQKWLDWLYHV FRQV
8QLWHG 1DWLRQVs 6XVWDLQDEOH 'HYHORSPHQW *RDOV DDIRRRIGID EXO\M RIFBERMIHY HQHUJ\ GHFHQW

ZRUN DQG HFRQRPLF JURZWK LQGXVWU\ LQQRYDWLRQ DQG LQIUDVWUXFWXUH UHVSRQVLEOH

FRQVXPSWLRQ DQG SURGXFWLRQ FOLPDWH DFWLRQ DQGESVWIHUQWD EL (RWWK K LRKOYLIKWYV LQ

2XWRNXPSX SXEOLVKHG LWV ILUVW (XURSHDQ 6XVWDLQDELO
&OLPDWH DQG FLUFXODU HFRQRP\ DOLJQHG 6XVWDLQDELOLW\ 6WDWHPHQW IRU WKH \HDU

2XWRNXPSX VXSSRUWYV LWV FXVWRPHUV ZLWK ORZHU FERERQQRR® FWUMXWK E R IMHFNBOWE WIXWHULDO FRQWHQW RI
JOREDO LQGXVWU\ DYHUDJH 2XWRNXPSX KDV DQ DPELWLRXYD G ONLRDIVHG WD WM WFRH Q FIiG EPMHGLWBDUJHWY 2XWRNXPSX
HPLVVLRQ LQWHQVLW\ DFURVV LWV GLUHFW 6FRSH LQGXWHRW WHKIR S/HH FRDGGTXRSSWHUFKRUQQ J 2XWRNXPSX DOVI
HPLVVLRQV 6FRSH  E\ E\ IURP WKH EDVHOLQH VWMWUHH®G VRKHQ DQG HQVXUH WUDQVSDUHQF\ LQ WKH PRQLWRL
2XWRNXPSX KDG UHGXFHG LWV HPLVVLRQ LQWHQVLW\ E\ FOIRNRPGWKLHQHY EDVHOLQH 7KH

FRPSDQ\ FRQWLQXHY WR SURJUHVV ) LQFUHDVL@Y WQBUHUP WDUJHW E\

HIILFLHQF\ UHGXFLQJ WKH XVH RI IRVVLO HQHUJ\ VZLWFRLOLQWAVER ZVHPR@EL RODYIHPD WKW RHETSX SXEOLVKHG WKH
VXFK DV ELRFRNH DQG LQYHVV\$LVJW\NKHQBRFP[SLDEI&QPBQSWH(GJHNQLWLDWLYH WRJIHWKHU ZW\W K C5FBHODEOMW KDWHBKRVIVLW KRH GULY L Q
VLIQLILEDQWO\ LPSURYH LWV HQHUJ\ HIILFLHQF\ E\ HQG RAHPDQGWRN LREXHEL¥VERE WRKRHHO 2XWRNXPSX ZDV DOVR U
LQWHJUDWH LWV HQHUJ\ HIILFLHQF\ LQLWLDWLYHV ZLWK O&VVE RENUIERARPD WISRY VERRABEPH (XURSHDQ FRPSDQLHYV

2XWRNXPSX KDV WKH RQO\ FKURPLXP PLQH ZLWKLQ WKH (8XWRINXP 8¥ - ¥EPW MUK gRY W KH ILUVW LQQRYDWLRQ RI
ZLWK D ORZHU FDUERQ IRRWSULQW WKDQ WKH JOREDO VBDYHUB R Z xiP WRR QWIR ROW 3 WH-EIW P RE ZLWK D SURGXFW VSHF
VWDLQOHVY VWHHO DQG LWV RZQ SURGXFWLRQ RI IHUURFRUIRPHHUY yLR®D\Q B RYXWRKNXP s x QDG @) FRPSDQLHV TURP ¥
XQLTXH SRVLWLRQ WR FDSWXUH YDOXH IURP WKH &DUER QXGRS & Mk W P H QW Lok MiKd VVPROXWLRQ WR UHGXFH W

&%S$0 TXDUWHU 2XWRNXPSX DOVR DQQRXQFHG D SDUWQHUVKLS ZlI

2XWRNXPSX &LUFOH *UHHQp VWDLQOHVY VWHHO IRU WKHLU ¢
6DIHW\ VXSSRUWLQJ WKHLU JRDO WR UHGXFH HPLVVLRQV E\
'XULQIWHKRQG TXDUWHU RI WKH FRPSDQ\ V VDIHW\ SHUIRUPDQFH>PHDVXUHG E\

WKH WRWDO UHFRUGDEOH LQFLGHQW IUEZKXHQFR RV LWHR®S5/,)5 > VWRRG DW
2XWRNXPSX DV WKH OH D @&HUWL QVWKH LIRFARWBHQW FRPSDUHG WR WKH

SUHYLRXV AXDUWHUDQG WHFHRD)XGDUWHU R ,Q
WKH ILUWW) K20V ODQG VDIHW\ SHUIRUPDQFH ZDV VOLJKWO\ ZHDNHU WKDQ SUHYLRXV
\HDU

7KH HQKDQFHG UHSRUWLQJ VIVWHP IRFXVLQJ RQ VKDULQJ LQFLGHQWYV ZLWK SRWHQWLDO KLJK
VHYHULW\ DQG OHDUQLQJ RSSRUWXQLWLHY DOORZV 2XWRNXPSX WR OHYHUDJH WKH LPSURYHPHQW
RSSRUWXQLWLHV DFURVV WKH RUJDQL]DWLRQ )XUWKHUPRUH WKH IRXUWK SKDVH RI 2XWRNXPSXeV
FURVV DVVHVVPHQW SURJUDP LQYROYLQJ HPSOR\HHV DFURVV WKH RUJDQL]DWLRQ ZKLFK WDUJHWYV
RSHUDWLRQDO SURFHGXUHV LQFLGHQW LQYHVWLJDWLRQ PHFKDQLFDO LQWHJULW\ DQG PDFKLQHU\
JXDUGLQJ LV SURJUHVVLQJ DFFRUGLQJ WR SODQ OHQWDO ZHOO EHLQJ DQG WKH EHORQJLQJ
URDGPDS FRQFHQWUDWLQJ RQ OHDGHUVKLS DZDUHQHVV DQG VXSSRUW FRQWLQXHV WR EH D
SULRULW\ WKURXJKRXW 7R IXUWKEBMWKIDPYEIRRME VDIHW\ FXOWXUH DQG

2XWRNXSX \HDUDUHSRUNWY-XQH



JLOQDQFLDO SRVLWLRQ DQG FDVK IORZ

&DVK IORZ DQG QHW ZRUNLQJ FDSLWDO 4 FRPSDUHG WR

(85 PLOOLRQ 4 4 4 44 4 g JUHH FDVK IORZFRQXWKMWHU RDV (85PLOOCILRQ (85

YUHH FDVK IORZ PLOOLRQ 7KH LQFUHDVH LQ IUHH FDVK IORZ FRPSDUHG WR
&KDQJH LQ ZRUNLQJ FDSLWDO GULYHQ E\ LPSURY WG XSAHRG LARDANL@LOME ISR ZHOFDSLWDO H[SH
&DSLWDO H[SHQGLWXUH &DVK IORZ LPSDFW ZRUN LRHGKIOHBD VP(BBOILRQ (85

OYHOWRULHV PLOOLRQ &DSLWDO H[SHQGLWXDHIGRIF UHBEH @ LVOR I RE)

,QYHQWRULHY RQ WKH EDODQFH VKHHW GRIFQ®IDR/G ® \B Q\K M W
4 FRPSDU#HG WR RFXQBDUFKbD (85 PLOOLRQ 7KH LQYHQW J\ GHFUHDVH
JUHH FDVK IORZFRQXMWKMWHU RDV (85PLOOLRQ PIBGOLRQ va;:;%'?(QPﬁSV GULYHQ E\ ORZHU LQYHQWRU\ YDOXH SHU WRQQH

WKHUH ZHWRGRRMD @PIHY LQ FRPSDZRER IBEMEMES FDSLWDO

H[SHQGLWXUH 7KH FRPSDULVRQ SHULRG ZDV LPSDFWHG Ej H HITHEWVS R LFDO VWULNH

LQ )LQ&D\WXGIORZ LP UHGXMRHEREZQJ FDSLWD @ LZDYB BS® 4 $4 FRPS DA e AWH

PLOOLBROBLWDO H[SHQGLWXUH GHF IPHD\OH® ¢ PISBKOLERQWR (BSHH FDVK-DOIRD UQS-XQZDV (85 PLOOLRQPU®DLRQ 7KH GHFUEL
LQ IUHH FDVK IORZ FRPSDUHG WP MWXKMH SUBRZHRX FADN B U GR X/

,QYHQWRULHV RQ WKH EDODQFH VKHHW GRIFQ®DR/Y ® \B Q\CK MMFROREGV D WR(B 57 R UINQ G JI LFPI3Q LD |RW HR PG X 6 J\W RUDW H V

RFXQHKS85 PLOOIZK® LQYHQWRU\ GHFUWHMOH RQ BBV GULYHRPBEDULVRQ SHULRG ZDV LPSDFWHG E\ WKH HIIKPWK RI WKH

ORZHU LQYHQWRU\ YDOXH SHU WRQQH GXH WR UDZ PDWHUGOR®D ISRIFFHW DURR ANDXFHDREE S/TH0L R OH RIQAIBEOLRQ &DSLWE

H[FKDQJH UDWH SDUWO\ RIIVHW E\ KLJKHU LQYHQWRU\ YRIQRBELWXUH 22DV OLRQ L85 PLOOLRQ 7KH FRPSDULVRQ Si
LQFOXGHV WKH &521,0(7 1RUWK (DVW *PE+ DFTXLVLWLRQ

,QYHQWRULHYV RQ WKH EDODQFH VKHHW GRMIFQ® DR/ ® \B Q\GK M W

REXQHHFHPEHUD (85 PLOOEZRR LQYHQWRU\ GHFUHDVH RI
PLOOLRQ ZDV GULYHQ E\ ORZHU LQYHQWRU\ YDOXH SHU WRQ
YROXPHV

J)LQDQFLDO SRVLWLRQ
-XQHb -XQHb 0DU 'HF
(85 PLOOLRQ RU DV LQGLFDWHG
1HW GHEW
*URVV GHEW
'"HEW WR HTXLW\ UDWLR JHDULQJ
&DVK DQG FDVK HTXLYDOHQWYV
/ILTXLGLW\ UHVHUYHV (85 ELOOLRQ

2XWRNXSX \HDUDUHSRUNWY-XQH



1HW GGHEFW HDWRH (85 PLOOLRQ GMWHARIDGIVKWHU BDUFKb LQFUHDVHV LQ SDVVHQJHU FDU VDOHV ZKLOH FRQVWUXFWLI
(85 PLOOLRQ DQG WKH GREOB®DRB ERDY8BDLQO\ GULYHYHBDWRKHHY LQFUHDVHG OHDGLQJ WUDGHUV WR UHGXFH S

FRQYHUVLRQV RI WKH FRQY HUPNLIOEDOHR @ ROBWWRI\(BSIVHW E\ WKH GLYLGHQG
SD\PHQW RI (85 PLOOLRQ *URWV GEERXFEDY (8585 $IWHU D ZHDN JOREDO DSSDUHQW FRQVXPSWLRQ RI VWD
PLOOLRQ *HDUD®J VERN -lKQG RIODUFKbD H[SHFWHG WR JURZ DW LQ 7KLV JURZWK LV XQHYHQO
DQG UHIOHFWV ERWK PDFURHFRQRPLF KHDGZLQGYV DQG VHFV

&DVK DQG FDVK HTXLYDOPIQMOL RQVD8IQHH HQIURKD

(85 PLOOLRQ DQG RYHUDOO OLTXIEGOWDEBKHUYHV ZAREPBHSSDUHQW FRQVXPSWLRQ RI VWDLQOHVV VWHHO 10T
ELOOLRQ 7KH OLTXLGLW\ UHVHUYHV LQFOXGH FDVK DYcHEBNKWHX WD &Siid Wi D/dicE{fgs FRPSDUHG WR WKH VH

PLOOLRQ RI RXWVWDQGLQJ FRPPLWWHG FUHGLW IDFLOYMEXRWERQFKYZIRYK FRI W\ L RW P HHERQV ZLWK (0($ GHFUL
GHFUHDVLQJ E\ DQG $3%& E\ *OREDO GHPDQG IRU VW

LV HISHFWHG WR UHPDLQ VXEGXHG WKURXJKRXW WKH VXPPH
VXSSRUWHG E\ UHIJXODWRU\ VKLIWV VXFK DV WKH (8V &

ODUNHW GHYHORSPHQW ,0 (XURSHDQ VWDLQOHVYVY VWHHO FRQVXPSWLRQ LV H[SH

&58 V DVVXPSWLRQV IRU WKH VWDLQOHVV VWHHO PDUNH W KPRHHERN Q OJH Y HPHGE (5 KUHD WIRO W HIYRHLUD OL BIQFLDO FRQVWUDI
IDFWRUV ,Q WKH VHFRQG TXDUWHU RI JOREDO DSSDUHIPWFRQVERSWRLARGQ WKWWPISQ® WVR I VQHEZHWUDGH PHDVXUHV \
IODW SURGXFWV LV H[SHFWHG WR LQFUHDVH E\ FRPSDERIGVWRSWKR Q/ D F HS URMMWWH R WMVMRKWW D\ EHORZ SUH OHYH
SUHYLRXV \HDU :KLOH GHPDQG LQ (0($ (XURSH OLGGOH (DHERXKIG LFOWLVLISBWMA®MGRWRUG WKH HQG Rl WKH \HDU DV |
UHPDLQ IODW DW GHPDQG LQ WKH $PHULFDV LV VXSSRVR® RPRA GRQELWH EQV VWRBLOL]H

$3%$& WR ULVH E\
86 VWDLQOHVVY VWHHO GHPDQG LV H[SHFWHG WR VWDELOL]

&RPSDUHG WR WKH ILUVW TXDUWHU RI JOREDO DSSDUPBQWLERQVXWHWHRY® RDWWMWMYLDOG LY SWRHYHQJ LQGXVWULDO DF
IODW SURGXFWV LV H[SHFWHG WR JURZ E\ (0($ LV WR YKRGEXFFQV LR @ UHHDWHHORIDUH BKRMHFWHG WR QRUPDOL]H DV HI
$PHULFDV LV H[SHFWHG WR JURZ DW DQG $3%& DW WKH RXWORRN UHPDLQV FORXGHG E\ SROLF\ XQFHUWDLQW\ I

SDUWLFXODUO\ IURP WDULIIV RQ NH\ LQSXWYV
,Q WKH VHFRQG TXDUWHU RI GHPDQG IRU VWDLQOHVY VWHHO I10ODW SURGXFWY DFURVV WKH

(0($ UHJLRQ UHPDLQHG VXEGXHG 7KLV ZHDNQHVV ZDV SDUWLRXQDUOWBYQOHYW L\ HAIOHGHPDQG LV H[SHFWHG WR JUR
(XURSHDQ 8QLRQ ZKHUH LQGXVWULDO RXWSXW FRQWLQXHYGXR VDL DIDQ SURREXFEW WL ROWIROWLFW DDV ILN) H[SRUW RULH
PXWHG 7DULII SUHVVXUHV KDYH OHG WR UHGXFHG GHP D QX ILRW MFRZDVNG K DUKMLLF XODM &\ SIURGRVEMQI :KLOH WKH UHDO |
FRQVXPHU IDFLQJ DQG PDQXIDFWXULQJ VHFWRUYV IURP VHFWRUV VXFK DV RLO DQG JDV FKHPLFDOV VKLSEXLO

VXSSRUW D UHERXQG LQ VWDLQOHVV VWHHO SODWH FRQVXP
,Q WKH 8 6 VWDLQOHVV VWHHO GHPDQG UHPDLQHG VRIWg KD H LRV DMODRQAW RbOBFWHBPHWHG vWLPXOXV PHDVXL

WDULIIV OHG WR D WHPSRUDU\ VXUJH LQ EX\LQJ DFWLYLWSHPBH\E B & & XSRS il K WM, v RZHY HU
EX\LQJ DFWLYLW\ VORZHG DQG KLJK LQYHQWRU\ OHYHOV ZHUH UHSRUWHG DW ERWK HQG XVHU DQG

GLVWULEXWRU OHYHOV 'HPDQG IRU FRQVXPHU GXUDEOHYV 6DPH K Q & H3J 6SNIDHMWQ/XHWHY B WW HICH POMWE BRBGXFWYV ODUNHW 2
VWDLQOHVY SODWH SURGXFWV UHPDLQHG VWURQJ GXH WRFRARPERIBXQWEB RRRNGOWKLSEX&EDEGEYDLQOHVY 6WHHO )ODW 3U
LOQGXVWULHYV

,Q &KLQD WKH PDUNHW IDFHG XQFHUWDLQW\ DQG ZHDN GHPDQG ,QGXVWU\ GHPDQG IRU
VWDLQOHVV VWHHO VKRZHG PL[HG VLJQDOV ZLWK VOLJKW JDLQV LQ PDQXIDFWXULQJ DQG VLIQLILFDQW

2XWRNXSX \HDUDUHSRUNWY-XQH



%XVLQHVY DUHD (XURSH

(XURSH NH\ ILIXUHYV
(85 PLOOLRQ RU DV LQGLFDWHG 4 4 4 4 ™y 4 ™4

6WDLQOHVY VWHHO GHOLYHULHV WRQQHV
6DOHV

$GMXVWHG (%,7'$

,WHPV DIIHFWLQJ FRPSDUDELOLW\

(%,7'$

2SHUDWLQJ FDSLWDO

522& UROOLQJ PRQWKYV

S5HVXOWYV
4 ™4 FRPSDU4 ™4
4 FRPSDBUMR
SGMXVWHG (% 7' PDOABRO HEBSOLR $GMXVWHG (%,7 PLOOLR PLOOLRQ
e OHV(V"’VWHHO g(mumswpéumv SHUH @ 6WDLQOHVV VWHHO GHOKWMUGXN WRUMKH FRPSDULVRQ SHU
Q LPSDEWHG E\ WKH IRXU ZHHN SROLWLFDO VWULNH LQ )LQO
5 SHDOL]HG SULFHV IRU VWDLQOHVV VWHHO QRWDEO\ GHRUEBYEG G SULFHY IRU VWDLQOHVY YWHHO ZHUH QRWDEO!
@ 6DOEBMFUHDWMHES5 PLOOLRQ (&8LOOLRQ @ 6DOHV GHFUHDVHGPUR Q8RO _ (85L 0O LR
: 05 2F BYWHR DR Rvwy DO FRVY

SURILWDELOLW)\ ZDV VXSSRUWHG E\ VLIQLILFDQWO\ ORZ#QMEV\?&M%MMLP
D

PHDVXUHV SDUWO\ RITVHW E\ ORZHU IL[HG FRVW DEVRU§\€’I]_'JEQD WHULDO UHODWHG LQY HIDN RWUBQ(GHR B BIIRIGHIU LY D\
a 7KH FRPSDULVRQ SHULRG ZDV LPSDFWHG E\ WKH SROLWLFd%O V5 lﬂb%l—d&& J)LQODQG

8
. 2?2(8';D¥VLHOUOLLDROQUHODWHG L QY HIDA REWUDIQ(GRE B WIIROQGHW L Y D0 L y H |, PDLQO\ GULYHQ E\ VWURQJHU SURILWDELO!

—~

ODUNHW
4 FRPSDUKMG WR
$GMXVWHG (%,.7'$ PDUQBRQ (85 PLOOLRQ a4 DSSDUHQW FRQVXPSWLRQ LQ (0($ UHPDLQHG 10DW

@ 6WDLQOHVYV VWEHGIRUE HDH BRUDRIOY G X H WAH WK K RIRQ VWULEeﬁRVY(JFQ;U;stV:vC\;/DEL\ OH\T\?%\\;VXHVHg ODW 3URGXFWV ODUNHW
LQ )LQODQG LQ WKH FRPSDULVRQ SHULRG Q )

@ BHDOL]JHG SULFHV IRU VWDLQOHVV VWHHO zHUH QRWDES\ BR2HEG b UG XV WYY D¢ LD Y PPLQHG ZHDN DFUR!
5 BDOENFULDARIES PLOGLRG (85 PLOOLROQ R1T LPPHGLDWH URERYHUV "TVWOLEXWRUV GHOD\HG UHVWRI

o 3URILWDELOLW\ ZDV VXSSRUWHG FRV@RY HQJ UHD@ G WHW L D & FRWFY L QI VWREN OHYHOV
ORZHU HQHUJ\ SULFHV SDUWO\ RIIVHW E\ KLJKHU PDLQ\R/I—TéHQVﬁ-PHﬁ'VW\/(S FROG UROCOHQRPISRUMI ALV XV — LQ 4

5 5DZ PDWHULDO UHODWHG L QY HIDARMUBIQGRE B WDRQGHULYDWLY K URITHU -X0O1 4 LV EDVHG RQ $SULO 0D\ LPSRUWYV
4 JDL@V (85PLOOLRQ

o 522& ZDV 4 PDLQO\ GXH WR VOLJKWO\ ZHDNHU SURILWDELOLW\ LQ WKH

OD PRQWKV

2XWRNXSX \HDUDUHSRUNWY-XQH



%XVLQHVYVY DUHD $PHULFDYV

$PHULFDV NH\ ILIJXUHV
(85 PLOOLRQ RU DV LQGLFDWHG 4 4 4 4 ™4 4 ™4

6WDLQOHVY VWHHO GHOLYHULHV WRQQHV
6DOHV

$GMXVWHG (%,7'$

,WHPV DIIHFWLQJ FRPSDUDELOLW\ > )
(%,7'$

2SHUDWLQJ FDSLWDO

522& UROOLQJ PRQWKYV

S5HVXOWYV
4 FRPSDUKMG WR 4 ma FRPSDUA4 ™4
o $GMXVWHG (%,7'$ GHFURD®BGRQRA@SOLR Q
$CGMXVWHG (%,7'$ BDUQBBRQ MAIBEOLRQ 8 6WDLQOHVV VWHHO GHOLYHULHV LQFUHDVHG E\
7 6WDLQOHVYV VWHRIRUEBBEOHBHULHYV @ SHDOL]HG SULFHV IRU VWDLQOHVV VWHHO ZHUH QRWDEO\ «
8 5HDOL]JHG SULFHV IRU VOWDZHWHVV VWHHO ZHUH o 6DOHV ZHUH PEDOLRO (B50O0LRQ
@ 6DOEBNFUHDMHES PLOOLRQ @BSO0O0OLRQ s SURILWDELOLW\ ZDV VXSSRUWHG E\ ORZHU YDULDEOH FRV\

o

3URILWDELOLW\ ZDV VXSSRUWHG E\ ORZHU UDZ PDWHULDQ FRVWN | ARE %Y YEHs BHEHs RYWW B ¥ H Y R
FRQVXPDEOHV DQG IUHLJKW LQ DGGLWLRQ WR FRVW VDY,LQ);PHDYRYHN0 UHODWHG LQYHIDNRWUBIQGESE B GIROQGHN L Y D \
o 5DZ PDWHULDO UHODWHG LQYHMQM\UMQ((BFSEBW]M@/HULYI:hV}/L(gg!PLOOLRQ

RI (85PLOOLRQ 0 5228& ZDV PDLQO\ GULYHQ E\ ZHDNHU SURILWDELOLW

4 FRPSDUHKMG WR ODUNHW
$GMXVWHG (%,7'$ LQFURDWEIGRWR (85 PLOOLRQ
8 6WDLQOHVV VWHMPUEHEOHEHULHV

SHDOL]HG SULFHV IR QNWDL@HEBKVWAOVWHHO L
6DOHYFUHDARH@®5 PLOCILRQ (85 PLOOLRQ
3URILWDEV®BWRUZWWG E\ ORZHU UDZ PDWHOREB UF R\[WE %BGWH\ BHY R ER

a4 DSSDUHQW FRQVXPSWLRQ LQ WKH $PHULFDV IRU F
LQFUHDVHG E\ FRPSDUBQGNBGHFUHDNRIBESPUKMG WR

6RXUFH $PHULFDQ ,URQ DQG 6WHHO ,QVWLWXWH $,

ROG UROOHG LPSRUWY LQWR WKH 8 6 GHFL

o]

o]

o]

FRVW DEVRUSWLRQ WVD OHYH@ RI B&XUFH $,6, 4 LV EDVHG RQ $SUL
@ 5DZ PDWHULDO UHODWHG LQYHMQM\UMQ(GF!SEBWDR)QGHULYd‘\ﬁ§$H

4 ORV\RHV(85PLOOLROQ @ 7KAH VKDUH RI FROG UROOHG LPSRUWV LQWR 1RUWK $PHUL
o 522& ZDV 4 PDLQO\ GXH WR LQFUHDVH LQ SURlLWDELoP\ﬁPDOHYH@R' BEXUFH $,6, 4 LV EDVHG RQ $S

a LVWULEXWRU LQYHQWRULHYV UHPHPLQHG UHODWLYHO\ VWD

2XWRNXSX \HDUDUHSRUNWY-XQH



%XVLQHVYVY DUHD )HUURFKURPH

JHUURFKURPH NH\ ILIXUHYV

(85 PLOOLRQ RU DV LQGLFDWHG 4 4 4 4 ™4 4 ™4
YHUURFKURPH GHOLYHULHV WRQQHYV

6DOHV

$GMXVWHG (%,7'$

(%,7'$

2SHUDWLQJ FDSLWDO

522& UROOLQJ PRQWKYV

5 H\WOW V

4 FRPSDUHBMG WR 4 ™4 FRPSDU4 ™4

$GMXVWHG (%,7'$ LQFURDVOGBGRWRA(BBHBOLRQ $GMXVWHG (%,7'$ LQFURD® 8GRWRA(BHOLRQ

@ JHUURFKURPH GHOLORIZBUVYEQUENHU LQWHUQDO GHPDQG FRYWPKURPH GHOLYHULBWY LLYOHFQ HED \KHLGKENU H[WHUQDO GHP
RIIVHW E\ KLJKHU H[WHUQDO GHPDQG RIIVHW E\ ZHDNHU LOQWHUQDO GHPDQG

@ )JHUURFKURPH VDOHV SULFH ZDV ORZHU DQG (85 86" IRUKLIA,HRHARRIFH WHHH ¢ B\ Vo ZONOS R Z H U
XQIDYRUDEOH o 6DOHV ZHUH P& OLRQ @EBBEOO0LRQ

@ 6DOHV GHFUHDVH®GLWOR(EBR PLOOLRQ o 3URILWDELOLW)\ ZDV VXSSRUWHG E\ VLIJQLILFDQWO\ ORZHU

8 SURILWDELOLW\ ZDWR XS YROWW BREDEQ OR WM WR ORZHU HOHFWHM G WL w\ SULFHVY DQG HOHFWULFLW\ XVDJH RSWLPL]D
FRVWV DQG UHGXFWDQW SULFHV LQ DGGLWLRQ WR KLIKHHJLHH GRYWHREYRKSWURRIL[HG FRVW DEVRUSWLRO
@ 7KH FRPSDULVRQ SHULRG ZDV LPSDFWHG E\ WKH SROLWLFQQ YWHENU IWRH-RQRHEG zDV LPSDFWHG E\ WKH IRXU ZHHI

a 522& ZDV PDLQO\ GULYHQ E\ VWURQJHU SURILWDELOL
4 FRPSDUKMG WR

$GMXVWHG (%,7'$ PDUWBRQ (85 PLOOLRQ ODUNHW
8 )HUURFKURPH LQHFOQHEBVHGRDLQO\ GXHLQR KE BPMmQ G

a )JHUURFKURPH VDOHYV SULFH ZDV ORZHU PDLQO\ GULYHQ‘:l %ER%(@R§$§§I%€8%g§B%¥8W'Tlgl%niH HOV KDYH EHHQ LQFUHDVL

WLQ R UHSRUW IXUWKHU FDSDFI

H[FKDQJH UDWH
l
o 6DOHV ZHUH PA®OILRQ (85 PLOOLRQ PDUNHW UHPDLQV LQ D ZzDLW DQG VHH PRGH GXH WR XQFH

@ 3URILWDE IQHUWWIDIWO\ LPSDFWHG E\ KLJKHU PDLQWHQDQF) % v \L[%' %%%Q%%M%VR;(WKHUYQR?;;ES lz’;'; E)XRURJSVHV
FRVW DEVRUSWLRQ SDUWO\ RIIVHW E\ ORZHU HOHFWULFL A o% gou SERB oW EUTENY Q
o 522& ZDV 4 PDLGOH WR VWURQJHU SURILWDELO WP

2XWRNXSX \HDUDUHSRUNWY-XQH



3HUVRQQHO
2Q-XQHb 2XWRNXPSX+V IXOO WLPH HTXLYDOHQW QXPEHY B%NWR@Q@GVR)(IQ)FGH Uuw>bD LQW LHV

"HFHPEHUD
2XWRNXPSX LV H[SRVHG WR YDULRXV ULVNV DQG XQFHUWDL
LPSDFW RQ LWV EXVLQHVV DQG RSHUDWLRQV +RZHYHU WKEFE
6KDUHV PHDVXUHV WR PDQDJH DQG FRQWURO WKHVH ULVNYV
2Q-XQHb 2XWRNXPSX+V VKDUH FDPLWDORZD D & WKH WRWHDEHYHORSPHQW RI WKH JOREDO HFRQRP\ WUDGH SROLFL
QXPEHU RI VKDUHV ZDV$W WKH-MQBRRWRNXPSX KHOG FRQWLQXHG ZDU LQ 8NUDLQH DOO H[SRVH 2XWRNXPSX WR Ul
WUHDVXU\ VKDUHV 7KH DYHUDJH QXPEHU RI VKDQUMWKRXWRFDOHEWBHQIZHQYLURQPHQW 7KH PDLQ XQFHUWDLQWLHV LQ V
VHFRDXGDUWHU RI DQG LQ WKH ILUVW KDOI WR WKH UHFHQW GHYHORSPHQW ZLWKLQ WUDGH SROLFLHV

7KH FORVLQJ VKDUH SULFH DW WKH HQG RI WKHUXIMIHRE CRYUXIMW JORPROFEUDGH IORZV LQFUHDVH LQIODYV
HVFDODWLRQ RI JHRSROLWLFDO WHQVLRQV DQG FRQIOLFWV

JOREDO VXSSO\ FKDLQV $00 WKHVH HYHQWV FRXOG KDYH D
&RQYHUWLEOH ERQGV HQYLURQPHQW EXVLQHVV DQG VWDLQOHVV VWHHO GHPDQG

,Q 2XWRNXPSX LVVXHG VHQLRU XQVHFXUHG FRQYHUWLEKDH EREEVLRLMYUDWLRQOIRSBLYRW RQ WUDGH SROLFLHV VI
PDWXUL-XORQ 7KH ERQGV ZHUH FRQYHUWLEOH LQWR QHZX®Fd WO LIWEW YV FRRIPREFFUWUDGH IORZV ,Q ODUFK WKH 8

VKDUHV LQ 2XWRNXPSX DW D VHW FRQYHUVLRQ SULFH RQ VWHHO LPSRUWV ZLWKRXW H[HPSWLRQV IRU DQ\ FRXQ'
86 LQFUMDMHAGI GXWLHV IURP W R JURP D (XURSHDQ SRI

2XWRNXPSX KDG SUHSDUHG IRU WKH SRWHQWLDO FRQYHUQYLRIQV\ RV RV B FHFHRGYUHDUWWHL &K BERIEBVWIRQRXIEBEVLDQ H[SRUW\
LWV VKDUH EX\EDFN SURJUDPV WR PLWLJDWH DQG PDQDJI®RZHHU SRR'WH.E (RH WDOXWVY HOLPSDRFIH MARUH HITHFWLYH WUDC
QXPEHU RI VKDUHV QHHGHG IRU DOO WKH SRWHQWLDO FRWKH UMROHQ M AHDH B HXCD IGWTRNRP DX «AXKLFK DUH H[SLULQJ DIW|

HILVWLQJ WUHDVXU\ VKDUHV WKH HITHFWLYHQHVV Rl H[LVWLQJ WUDGH PHDVXUHV LPSRVH
FRQVXOWDWLRQ SURFHVV IRU WKH QHZ WUDGH PHDVXUHV L\

Q WKH ILUVW KDOI Rl WKH \HDU 2XWRN DQB UHFHLYHGBRQYHUVLREHAHWI-EEY 8 DOQRXQFHG D WUDGH DJUHHPHQV

FRQYHUWHG (85 PLOOLRQ DQG D WRWDO RI PLOOLRUKRKERBBVH [ERUWRPHRAVY K EBOYRIZHYHU VWHHO DQG DOXPI

WR LVVXH PLOOLRQ QHZ VKDUHV DV FRQYHUVLRQ VKDYRY BRE FRRHPPwrN RP L kDY BHRWYDSKLFDOO\ GLYHUVLILH

RZQ VKDUHV PLOOLRQ QHZ VKDUHV ZHUH LVVXHG LQ VKK WiHGRIQ ¢ I ERWKHY PG QG WKH 8 6

PLOOLRQ VKDUHV ERQGV DPRXQWLQJ WR (85 PLOOLRQ ZHUH

FRQYHUWHG 2XWRNXPSX LV H[SRVHG WR HQHUJ\ SULFH VHQVLWLYLW\ RZL

$ VHYHUH DQG VXGGHQ GLVUXSWLRQ LQ WKH QDWXUDO JDV '

7KH FRQYHUVLRQ SHULRG HQGHG RQ -XQHDV D UHRXWKHRHNDR @B FXPUMHIHO G LPSDFW 2XWRNXPSXeV RSHUDWLRQV LQ
WKH UHFHLYHG FR XYHIW \AHREWQRMG¥FNVG | 7KH UHPDQQLR®

XQFRQYHUWHG DPRXQW RI (85 PLOOLRQ ZDV SDLG RQ WK HHRD WEKRX.WAWG DWKHU B DIMWH/U WHBGHOQGLRIUXSWLRQV ZLWK UDZ
WKH UHSRUWLQJ SHULRG FULWLFDO VXSSOLHUYV DQG PDFKLQHU\ H[SRVH 2XWRNXPSX W
DQG DGGLWLRQDO FRVWYV

2XWRNXSX \HDUDUHSRUNWY-XQH



7KH FRPSDQ\ UHPDLQV H[SRVHG WR ULVNV UHODWHG WR YKOMRWMXPIS X HWDRS DZPHW LKDMSWKHD®IOAWULFW FRXUWeV I XUV
QLFNHO 9RODWLOH PHWDO SULFHV PD\ LPSDFW 2XWRNXPBEGLWHRROW RESPRQQO BFWRHQWLQINMNQEXMMRNXPSXVY SUHYLRXVC
ULVNYV 2XWRNXPSX PXVW SD\ WKH SODLQWLIIVe DWWRUQH\V IRU WK

XSGDWHG WKH SURYLVLRQ 8BXW PNROPSRRYDIW IGRRY IDQ UHVSHFV
6HYKMUOHIDO SURFHHGLQJV DUH RQ JRLQJ DPRQJ YDULRXMy%R Y WpHWWHODWHG WR WKH WHUPLQDWHG

JHQQRYRLPD QXFOHDU SRZHU SODQW SURMHFW )URP WKH EHJLQQLQJ 2XWRNXPSX KDV GHQLHG
DQG FRQWLQXHV WR GHQ\ DOO JURXQGV IRU OLDELOLW\ UHD BDMH® WAR WKH VW2HKWRNXCPVENGL SURWHABWPE+ ZDV VHUYHG Z|
LQFOXGLQJ WKH H[LVWHQFH RI DQ\ FRQWUDFWXDO UHODWRQMKIRS .REOHOGW RRQG HRFRUOD U BbMNRWD WIXFRB@HPHQW E\ WKH RZ

DJUHHPHQW EHWZHHQ 2XWRNXPSX DQG DQ\ 5RVDWRP FRP3BPWR NXRHXH KO3 8 H DWH\EG HPGWIVOLWKH HQG RI 7KH FODLP
WKH IXWXUH WR MRLQ 2XWRNXPSX LQWR OHJDO GLVSXWHPDUQIWHQD ®RKAV IRQ GV K H SWDH U BRRIG\H YW & CEUMMARVRBBTK PG G O WR G V
ZHUH LQ OLWLJDWLRQ VLQFH 'XULQJ WKH UHSRUWLQJ St
)RU PRUH LQIRUPDWLRQ RQ 2XWRNXPSX+V ULVNV SOHDV HyWye Ry 8k H £ QX VX 15 ERRKWW IRRIQ ILUPHG RQ -XQH L
DQRG WKH 1RWHV WR WKH JLQDQFLDO 6WDWHPHQWYV KDV DJUHHG WR SD\ WKH FODLPDQW LQ WRWDO DSSUR[LPDW
LQVWDOOPHQWYV LQ DQG 7KH ILUVW LQVWDOOPHC

2XWRNXPSX KDV DQ DSSURSULDWH SURYLVLRQ LQ SODFH IRL

6LJQLIOFHI@PW SURFHHGLQJV
SURFHVV LOLWLDWHG L0 0RVFRZ £\ SRVOWRP Dptovw 2x NIk Sk Up ol R W Vo @ W LQJ WKH TXDU

WKH HQG RI WKH UHSRUWLQJ SHULRG 2XWRNXPSX KDV QRW UG LYHG RUk N REW b GRWORQE WKDW WKH FRPSDQ\
UHJDUGLQJ WKH FODLP RU WKH SURFHVV 2XWRNXPSX ZLO&K BBR¥WRUERSQ HIHNY RORSEHIRMY DRRS AR H 0 RI LW\
DOO PHDVXUHV WKDW LW GHHPV QHFHVVDU\ WR VDIHJIXDU® KN Wk AK§P BRG SREYBWERBOMERYKWINH YV SXUVXDOW WR W
EHJLQQLQJ 2XWRNXPSX KDV GHQLHG DQG FRQWLQXHV WR GHQ\ DB UHRXRRYURVSRIOFALDILWR UMOPWKEEHU RI VKDUH)
WR WKH WHUPLQDWHG )HQQRYRLPD QXFOHDU SRZHU SO D QM SURMHIM cLEXOXEL QW W KK g UHVMHREHENREURJIUDPV LQ

DQ\ FRQWUDFWXDO UHODWLRQVKLS REOLJDWLRQ RU DUBE} BWbBR QHRAUIHE H L W kUM ZHB QG2 K WRAHKESBWLRQ RI RZQ \
DQG DQ\ 5RVDWRP FRPSDQ\ 2XWRNXPSXeV VKDUHV LV

2Q -XO0\ D FODVV RI SODLQWLIIV FRQVLVWLQJ RI IRUPHYQRQG FXUWKQM XMRNEBSRXQFHG LWV QHZ JURZWK IR

&DOYHUW PLOO HPSOR\HHV EURXJKW D VXLW DJDLQVW 2XWRNXFRX EWHWRRHYWB6ELHE WD WHKHVY DOG GLYLGHQG SRC
86 IHGHUDO GLVWULFW FRXUW DOOHJLQJ WKDW WKH FRPSDQ\ IDLOHG WR SD\ IXOO ZDJHV IRU UHJXODU

ZRUN DQG RYHUWLPH ZRUN WKH\ SHUIRUPHG 7KH GLVWULFW-RRXUW HQ W2 RNX RS3-X [DXOR XXBHEG KD W WKH FRPSDQ\
DIJDLQVW 2XWRNXPSX LQ ZLWK UHVSHFW WR OLDELOLWAKDLUMR/RDXW FRRAQWRHNXALIQ KDKYOLWDH VWIKPIG FDQFHO WKH FRUUHVS
RSSRUWXQLW\ WR DUJXH WKH PHULWYV Rl WKH DOOHJDWLR®@W DVRW DOEYKAKHQ RO 2 KRKXRNX R X WRNXRBYHY GRHV QRW FKE
OLDEOH WR WKH SODLQWLIIV IRU DSSUR[LPDWHO\ 86' PLOOLRQ LQ WKH DJJUHJDWH SOXV

DWWRUQH\sV IHHV 2XWRNXPSX XQVXFFHVVIXOO\ DSSHDOH® WRH cLvwERXPWRNERSW BQRERKAULKREG WKW WKH FRPSDQ\ K
WKH PDWWHU ZDV UHPDQGHG WR WKH GLVWULEFW FRXUW IREDPY HYVQBO AR HPYUNMNIR QoWKBWHY DQRG RixGFHO WKH FRUUHVS
GLVWULFW FRXUW LVVXHG D SDUWLDO MXGJPHQW UHTXLULKHE WRWRNXx RER B K \2WWR NP oW MKWUHY GRHV QRW FKI
DSSUR[LPDWHO\ 86' PLOOLRQ SOXV SRVW MXGJPHQW LQWHUHVW DQG QRWLI\ FHUWDLQ LQGLYLGXDOV

ZKR ZHUH QRW SUHYLRXVO\ QRWLILHG DW WKH LQLWLDO VWDJHV RI WKH FDVH WKDW WKH\ KDYH D ULJKW

WR RSW LQ WR WKH FODVV DQG UHFHLYH GDPDJHV SD\PHQWYV IRU WKH UHOHYDQW SHULRG

2XWRNXSX \HDUDUHSRUNWY-XQH



2Q $sULO 2XWRNXPSX DQQRXQFHG WKDW WKH FRPSKX@\ IKDVW HQRFONHE WHRQW RXH8@HZ SHU VKDUH ZDV SDLG W
VKDUHV DV FRQYHUVLRQ VKDUHY DQG FDQFHO WKH FRUUHIBWRE QRL QN KIHP ROUYW RBIL Y WE HRIZG) WMKVDNMH®YOPHQW $SULO Z
7TKH WRWDO QXPEHU RI 2XWRNXPSX+eV VKDUHV GRHV QRW NKDQHKROGHUV UHJLVWHU KHOG E\ (XURFOHDU )LQODQG 2\

SDLG RQ $SULO
2Q $SULO 2XWRNXPSX DQQRXQFHG WKDW UHODWHG WR LWV (85 PLOOLRQ FRQYHUWLEOH

ERQGV LW KDG UHVROYHG RQ D GLUHFWHG VKDUH LVVXH 7RKHXSHFRQG LQVWED OUKIDQWVRWRBWKH SHU VKDUH ZLOO EH S
ERQGKROGHUV EDVHG RQ WKH DXWKRUL]DWLRQ JUDQWHGUHFRKIE SOWHD G I *WRHUWHFRBBWILLYLEBHQG LQVWDOOPHQW 2F
2XWRNXPSX RQ $SULO DV ZHOO DV FDQFHOODWLRQ FIRESBBRUAKDKNBGHKBBBWIY\ WKHDUWUWHU KHOG E\ (XURFOHDU )
7KLV VKDUH LVVXH FRPSOHPHQWY 2XWRNXPSX+V H[LVWLQ I @XWXKRV P HIRMW. B RO O FEWH SPOW 8 RQLPOW REH U

FRQYHUVLRQV DQG WKH VXEVFULSWLRQ RI WKHVH QHZ VKDUHY DQG WKH FDQFHOODWLRQ RI

UHSXUFKDVHG WUHDVXU\ VKDUHV LV PDGH RQO\ LI ERQGKROGHUV H[HUFLVH WKHLU FRQYHUVLRQ ULJKW

DQG 2XWRNXPSX GHFLGHV WR XWLOL]JH QHZ VKDUHV LQ FRWIVRHY LQ PDQDJHPHQW

2Q )HEUXDU\ 2XWRNXPSX DSSRLQWHG ODWWKLHX -HKC

BWDLQOHVV (XURSH DQG PHPEHU RI WKH 2XWRNXPSX /HDGHL
$QQXDO *H Q HUDO OH HWLQJ (93 6XVWDLQDELOLW\ 6WUDWHJI\ DQG 3HRSOH ZLOO DFW DV

6WDLQOHVV (XURSH EHIRUH ODWWKLHX -HKO VWDUWYV LQ WK
2XWRNXPSX V $QQXDO *HQHUDO OHHWLQJ ZDV KHOG RQ $SULO LQ WKH &RQJUHVYV

'LQJ Rl )LQODQGLD +DOO LQ +HOVLQNL )LQODQG 7KH $QQXDO *HQHUDO OHHWLQJ VXSSRUWHG DOO RI
WKH SURSRVDOV E\ WKH %RDUG RI 'LUHFWRUV DQG WKH 6KDUHKROGHUV 1RPLQDWLRQ %RDUG 7KH
UHVROXWLRQV RI WKH $QQXDO *HQHUDO OHHWLQJ FDQ EH IRXQG LQ D VHSDUDWH VWRFN H[FKDQJH
UHOHDVH

'LYLGHQG

7KH $QQXDO *HQHUDO OHHWLQJ GHFLGHG WKDW D GLYLGHQG RI LQ WRWDO (85 SHU VKDUH EH
SsDLG EDVHG RQ WKH EDODQFH VKHHW WR EH DGRSWHG IRU WKH ILQDQFLDO \HDU HQGHG RQ
'"HFHPEHU 7KH GLYLGHQG ZLOO EH SDLG LQ WZR LQVWDOOPHQWYV

+HOVLERELb
2XWRNXPSX &RUSRUDWLRQ

%RDUG RI 'LUHFWRUV

2XWRNXSX \HDUDUHSRUNWY-XQH



J)LODQFLDO LQIRUPDWLRQ

&RQGHQVHG VWDWHHPHQW RI BYPWHPHQW RI

$SU™-XQ$SU™-XQ-DQ™-XQ-DQ™-XQ-DQ™ 'HF
(85 PLOOLRQ

6DOHYV
&RVW RI VDOHV

*URVV PDUJLQ
2WKHU RSHUDWLQJ LQFRPH

6DOHYVY JHQHUDO DQG DGPLQLVWUDWLYH
FRVWYV

2WKHU RSHUDWLQJ H[SHQVHYV

2SHUDWLQJ SURILW (%,7

6KDUH RI UHVXOWYVY LQ DVVRFLDWHG
FRPSDQLHYV

,(QWHUHVW H[SHQVHV

1HW RWKHU ILQDQFLDO LQFRPH DQG
H[SHQVHV

7RWDO ILQDQFLDO Lt
HISHOVHYV

5HVXOW EHIRUH WD[HV

,QFRPH WDJ[HYV

1HW UHVXOW IRU WKH SHULRG

$SU™-XQ$SU™-XQ-DQ™-XQ-DQ™-XQ-DQ ™ 'HF
(85 PLOOLRQ

1HW UHVXOW IRU WKH SHULRG

,WHPV WKDW PD\ EH UHFODVVLILHG WR
SURILW RU ORVV

([FKDQJH GLIIHUHQFHV RQ
WUDQVODWLQJ IRUHLJQ RSHUDWLRQV

&KDQJH LQ H[FKDQJH
GLIIHUHQFHYV

&DVK IORZ KHGJHV

)DLU YDOXH FKDQJHV GXULQJ WKH
ILQDQFLDO \HDU

5HFODVVLILFDWLRQ WR SURILW RU
ORVYV

,QFRPH WD[HV

,WHPV WKDW ZLOO QRW EH UHFODVVLILHG
WR SURILW RU ORVYV

5HPHDVXUHPHQWY RQ GHILQHG
EHQHILW SODQV

&KDQJHV GXULQJ WKH DFFRXQWLQJ
SHULRG

,QFRPH WD[HV

(TXLW\ LQYHVWPHQWY DW IDLU YDOXH
URXJK RWKHU FRPSUHKHQVLYH

W K
(DUQLQJV SHU VKDUH IRU UHVXOW DWWULEXWDEOH WR WKH HTXLV\/_bIﬁRQﬁHUV RI WKH

(DUQLQJV SHU VKDUH (85
'LOXWHG HDUQLQJV SHU VKDUH (85

2W UH
I1HW UHVXOW IRU WKH SHULRG DQG WRWDO FRPSUHKHQVLYH LQFR@#V\}W Wbti SH

HTXLW\ KROGHUV RI WKH SDUHQW FRPSDQ\

6KDUH RI RWKHU FRPSUHKHQVLYH
LQFRPH LQ DVVRFLDWHG
FRPSDQLHYV S >

KHU FRPS KH%VLYH LQFRPH
ULRG

7TRWDO FRPSUHKHQVLYH LQFRPH IRU
WKH SHULRG

2XWRNXSX \HDUDUHSRUNWY-XQH

FRPSUHKHQVL



&RQGHQVHG VWDWHPHQW RI

-XQHb -XQHb "HF
(85 PLOOLRQ

ILQDQFLDO SRVLWLRQ

-XQHb -XQHb "HF
(85 PLOOLRQ

$66(76

1RQ FXUUHQW DVVHWYV

,QWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW
,QYHVWPHQWY LQ DVVRFLDWHG FRPSDQLHYV
2WKHU ILQDQFLDO DVVHWYV

'"HIHUUHG WD[ DVVHWYV

7UDGH DQG RWKHU UHFHLYDEOHYV

7TRWDO QRQ FXUUHQW DVVHWYV

&XUUHQW DVVHWYV
L, QYHQWRULHYV

2WKHU ILQDQFLDO DVVHWYV
7UDGH DQG RWKHU UHFHLYDEOHYV
&DVK DQG FDVK HTXLYDOHQWYV

(48,7< $1' /,$%,/,7,(6

(TXLW\ DWWULEXWDEOH WR WKH HTXLW\
KROGHUV RI WKH SDUHQW FRPSDQ\

1RQ FXUUHQW OLDELOLWLHYV

1RQ FXUUHQW GHEW

2WKHU ILQDQFLDO OLDELOLWLHYV
'"HIHUUHG WD[ OLDELOLWLHYV
(PSOR\HH EHQHILW REOLJDWLRQV
BURYLVLRQV

7UDGH DQG RWKHU SD\DEOHV

7TRWDO FXUUHQW DVVHWYV

727%/ $66(76

7TRWDO QRQ FXUUHQW OLDELOLWLHYV

&EXUUHQW OLDELOLWLHYV
&EXUUHQW GHEW

2WKHU ILQDQFLDO OLDELOLWLHYV
BURYLVLRQV

7UDGH DQG RWKHU SD\DEOHV

7TRWDO FXUUHQW OLDELOLWLHYV

727%/ (48,7< $1' /,$%,/,7,(6

2XWRNXSX \HDUDUHSRUNWY-XQH



&RQGHQVHG VWDWHPHQW RI

$SU™-XQU ™ -XIQ ™ - XQQ ™ - XmMQ ™ 'HF

(85 PLOOLRQ

I1HW UHVXOW IRU WKH SHULRG

$GMXVWPHQWYV

'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQWYV
2WKHU DGMXVWPHQWYV

&KDQJH LQ ZRUNLQJ FDSLWDO

,(QWHUHVWY DQG GLYLGHQGYV UHFHLYHG

,QWHUHVWYV SDLG

2WKHU ILQDQFLDO LWHPV

,QFRPH WD[HV SDLG

FDVK IORZV

$SU™-XQU ™ - XIQ ™ - XDQ ™ - XMQ ™ 'HF

(85 PLOOLRQ

&DVK IORZ EHIRUH ILQDQFLQJ DFWLYLWLHV

'LYLGHQGV SDLG

5HSXUFKDVH RI WUHDVXU\ VKDUH V& > 5
%RUURZLQJV Rl QRQ FXUUHQW GHEW > >
5HSD\PHQW RI QRQ FXUUHQW GHEW

&KDQJH LQ FXUUHQW GHEW

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV

3XUFKDVHV RI DVVHWYV

3URFHHGV IURP WKH GLVSRVDO RI VKDUHV LQ *URXS
FRPSDQLHV DQG EXVLQHVVHY QHW RI FDVK

S3URFHHGV IURP WKH VDOH RI DVVHWYV
2WKHU LQYHVWLQJ FDVK IORZ

1HW FDVK IURP ILQDQFLQJ DFWLYLWLHV

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWYV DW WKH EHJLQQLQJ RI
WKH SHULRG

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV
JRUHLJQ H[FKDQJH UDWH HIIHFW

1HW FDVK IURP LQYHVWLQJ DFWLYLWLHV

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH
SHULRG

2XWRNXSX \HDUDUHSRUNWY-XQH



6WDWHPHQW RI FKDQJHYV LQ HTXLW\

$WWULEXWDEOH WR WKH HTXLW\ KROGHUV RI WKH SDUHQW FRPSDQ\

,QYHVWHG )DLU YDOXMHLU YDOXH 5HPHDVXUH
2ZWKHYXQUHVWULFWHG UHVHUYHUHVHUY&EXPXODWLPHQWY RI2ZWKHU
6KDUHSUHPLXPUHVWULFWHKWMTXLWAUHDVXUWURP HTXLW\ IURP WUDQVODWGRQLQHGBGHWDLQHTRWDO
(85 PLOOLRQ FDSLWDOIXQG UHVHUYHVUHVHUYNKDUHNVNQYHVWPHRMMYDWGYHWUHRHRBWILW SHDWYLQJIVT XLW\
(TXLWYBR@XDU\b
1HW UHVXOW IRU WKH SHULRG > > > > > > > > >
2WKHU FRPSUHKHQVLYH LQFRPH > > > > >
7TRWDO FRPSUHKHQVLYH LQFRPH IRbWD WKH SHULRG > > >
7UDQVDFWLRQV ZLWK HTXLW\ KROGHUV RI WKH SDUHQW
FRPSDOQ\
&RQWULEXWLRQV DQG GLVWULEXWLRQV
'LYLGHQG GLVWULEXWLRQ > > > > > > > > >
6KDUH EDVHG SD\PHQWYV > > > > > > > >
5HSXUFKDVH RI WUHDV XU\ VKDUHYV > > > > > > > >
)DLU YDOXH WUDQVIHU WR LQYHQWRU\ > > > > > > > >
(TXLWYXR@HDb
(TXLWYR@XDU\b
1HW UHVXOW IRU WKH SHULRG > > > > > > > > >
2WKHU FRPSUHKHQVLYH LQFRPH > > > > >
7TRWDO FRPSUHKHQVLYH LQFRPH IRWbWD WKH SHULRG > > >
7TUDQVDFWLRQV ZLWK HTXLW\ KROGHUV RI WKH SDUHQW
FRPSDQ\
&RQWULEXWLRQV DQG GLVWULEXWLRQV
'LYLGHQG GLVWULEXWLRQ > > > > > > > > >
&RQYHUVLRQ RI FRQYHUWLEOH ERQG > > > > > > >
6KDUH EDVHG SD\PHQWYV > > > > > > > >
&DQFHOODWLRQ RI WUHDVXU\ VKDUHV > > > > > > >
)DLU YDOXH WUDQVIHU WR LQYHQWRU\ > > > > > > > >
2WKHU > > > > > > > > >
(TXLWYXR@HDb
2Q )HEUXDU\ 2XWRNXPSX FRPSOHWHG LWV XS WR (85 PLOOLRQ VKDUH EX\EDFN SURJUDP ZKLFK ZDV DQQRXQFHG RQ 1RYHPE

LWV RZQ VKDUHY DQG XVHG D WRWDO RI (85 PLOOLRQ IRU WKH UHSXUFKDVH RI VKDUHV $V WKH RULJLQDO FRPPLWPHQW UHFRJQL]F
WR WKLV SORUHUDIRQIRUPDWLRWKIHU QRWHODWHG WR UHFODVVLILFDWLRQ RI FXPXODMWDHQWHEDKNYOQOMWARQ GLITHUHQFHV ZLWK QR LPSDF

2XWRNXSX \HDUDUHSRUNWY-XQH



IRWHV WKDD OMK\WHDU UHSRUW

%\WOLV RI SURIGIMINEWNRXQWLQJ SROLFLHV 6KDUH EDVHG SD\PHQWYV

7KIWDO! \HDULVHSFIMELWHG DQG LV SUHSDUHG LQ DFFRUGDQKHLAWKXYRNXHIHY WKDUH EDVHG SDIPHQW SURJUDPV LQFOX
)LQDQFLDO 5HSRUWLQJ ,W KDV EHHQ SUHSDUHG RQ D JRLQJ ¥RYFRE@Y EDVLYV 7KH VDPR®FFRXQWIPEC SHVWULFWHG 6KDUH
SROLFLHY DQG PHWKRGV RI FRPSXWDWLRQ KDYH EHHQ IROORZI—°|G ZKHQSSUHBE®®LQIWKH ILQDQFLDO

LQIRUPDWLRQ DV LQ WKH ILQDQELI/G WWKBIWHPHRWVRIR R QHZ DOG UPDOFH 6D UM WK WKH WD —
DPHQGHG VWDQGDUGY DSSOLHG |URKHWHK HD E H QIGPRIQON VRG L G ’% KYVRUS DR HIDDHG DHOAGV DA WM U Q

PDWHULDO LPSDFW RQ 2XWRNXPSX+V FRQVROLGDWHG 1LQDQE LE%(E/‘(X/ HR&y L Wi H DSSOLFDEOWKWDHYYZ HUW RAMDA YHUHG WR
DUWLFLSDOWV® YURP WKH 5HVWULFWHG 6KDUH 3RRO & D

$00 SUHVHQWHG ILJXUHV LQ WKLV UHSRUW KDYH EHHQ URde@Pl-[UVD%\é WHREO QR Y ¥H bQVN DR R B DMUMD R WEHHH G IROWRMMDHOG W R
LQGLYLGXDO ILJXUHV FDQ GHYLDWH IURP WKH SUHVHQWHG I1EP¥WH FLHDIQ WM H Y kb WK i Py B bFW BB vwWwK8UH 3RRO S D

XVLQJ H[DEW ILIXUHV WD[HV DV WKH VHFRQG LQVWDOOPNRKWURINWHKWHHG HQLWRWBDG W

SDUWLFLSDQWY )URP WKH 5HVWULFWHG 6KDUH 3RRO 3 D
7KH VDOHV HDUQLQJV DQG ZRUNLQJ FDSLWDO RI 2XWRNXP SXDDHW &Y BWKH W WWRV VIHDWAR Q © © P WIRENURW MEKQWHHG H Q LW R WHD® WR
DV D UHVXOW RI IRU H[DPSOH LQGXVWU\ GHPDQG WKH QXPEBWWRIFZEORMYN 6BDW HYQLHYBFEOMAIRYHUHG LQ )HEUXDU\ DG
SHULRGV VKDUHV IRU WKH UHZDUG SD\PHQWV

ODQDJHPHQW MXGJPHQW DQG WKH XVH Rl HVYWLPDWHHFHPEHU WKH %RDUG Rl 'LUHFWRUV DSSURYHG WKH FRPPHQF!
7KH SUHSDUDWLRQ Rl WKH ILQDQFLDO VWDWHPHQWYV LQ DFFRUWKHFHEZIRKP DBOF H R KR UHHIODROPGPW KW SHYVWULFWHG 6KDU
WR PDNH MXGJPHQWYVY DV ZHOO DV HVWLPDWHYV DQG DVVXPSWWRWKHVK®® Bl XM w K H Wikd POPWHX D RRPEWY RI JURVV VKDUH
Rl DVVHWV DQG OLDELOLWLHY DQG WKH GLVFORVXUH RI FREGEW L QHPW BN G HWRPDY & HF RidW R PHPRF Ho B 5 B P& GONM®RY D ws Lv

WKH UHSRUWLQJ GDWH DV ZHOO DV WKH UHSRUWHG DPRXQWP? KA R\GHVpEDHYHG FHHSRWHGVLEXWKB SRR 7KH PD[LPXP QXPEH!
UHSRUWLQJ SHULRG WKDW FDQ EH DOORFDWHG IURP WKH 5HVWULFWABG 6KW UHKHRR O

HQG RI WKH UHSRUMWH QB FSSHUR\RGIV SDUWLFLSDWHG LQ WKH SOD

$OWKRXJK WKHVH HVWLPDWHYV DUH EDVHG RQ PDQDJHPHQW+V EHVW NQRZOHGJH RI WKH

FLUFXPVWDQFHV DW WKH HQG RI WKH UHSRUWLQJ SHULRG DRWXP@DRX WPy PO L W ILIPAWYLIVRF WKFODWHG WRUBS3M ( VW

HVWLPDWHY DQG DVVXPSWLRQV ,Q EXVLQHVV DUHD (XURSH 2XWRNXPSX LV RSWLPL]JLQJ LWV RS
SURGXFWLRQ FDSDELOLWLHV 7KH FRPSDQ\ SOBIQD/OWRQLRY HV W
QHZ DQQHDOLQJ DQG SLFNOLQJ OLQH LQ 7TRUQLR )LQODQG $W
OHVV FRPSHWLWLYH OLQHV LQ .UHIHOG *HUPDQ\ 2QFH WKH QF
ZRX0OG JHQHUDWH DQQXDO (%,7'$ LPSURYHFPHOW VR W KRIIRXYI KW
F\FOH 7KH DLP LV WR PD[LPL]H WKH EHQHILWV IURP WKH IX0O0\
RSHUDWLRQV LQ 7RUQLR )LQODQG DQG IXUWKHU OHYHUDJH WK
FOHDQ DQG SULFH FRPSHWLWLYH HQHUJ\ LQ WKH 1RUGLFV WR |
2XWRNXPSXeV FRPSHWLWLYHQHVV LQ (XURSH 'XH WR WKH YDUL
LQLWLDWLYHV LQ EXVLQHVV DUHD (XURSH 2XWRNXPSX UHFRUG
UHVWUXFWXULQJ SURYOVLRQ RIQGBDVVHW LPSDIOLRDQ W KR 85/ K
IORZ LPSDFW LV DSSURIL®OWRDVRB5\HDUV S

2XWRNXSX \HDUDUHSRUNWY-XQH



6HIJPHQW LQIRUPDWLRQ

$SU™-BQU™-XQQ™-XQQ ™ -XMQ ™ 'HF
(85 PLOOLRQ RU DV LQGLFDWHG

6DOHV E\ VHIPHQW

(XURSH WRWDO

RI' ZKLFK LQWUD JURXS

$PHULFDV WRWDO

RI' ZKLFK LQWUD JURXS > > >
JHUURFKURPH WRWDO

RI' ZKLFK LQWUD JURXS

2ZWKHU RSHUDWLRQV WRWDO

RI ZKLFK LQWUD JURXS

7TRWDO VDOHV

$GMXVWHG (%,7'$ E\ VHIPHQW

(XURSH

$PHULFDV

YHUURFKURPH

2WKHU RSHUDWLRQV DQG LQWUD JURXS LWHPV

7TRWDO DGMXVWHG (%,7'$

,WHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7'$ DQG
(%,7 E\ VHIPHQW

(XURSH

$PHULFDV > >
2WKHU RSHUDWLRQV S S
7TRWDO LWHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7'$
(XURSH > >

7TRWDO LWHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7

$SU™-$QU ™ -XQQ ™ -XQQ ™ -XMQ ™ 'HF
(85 PLOOLRQ RU DV LQGLFDWHG

(%,7'$ E\ VHIPHQW

(XURSH

$PHULFDV

JHUURFKURPH

2WKHU RSHUDWLRQV DQG LQWUD JURXS LWHPV

7RWDO (%,7'$

$GMXVWHG (%,7 E\ VHIPHQW

(XURSH

$PHULFDV

JHUURFKURPH

2WKHU RSHUDWLRQV DQG LQWUD JURXS LWHPV

7TRWDO DGMXVWHG (%,7

2SHUDWLQJ SURILW (%,7 E\ VHIJPHQW

(XURSH

$PHULFDV

JHUURFKURPH

2WKHU RSHUDWLRQV DQG LQWUD JURXS LWHPV

7TRWDO RSHUDWLQJ SURILW (%,7

2XWRNXSX \HDUDUHSRUNWY-XQH



$SU™-$QU ™ -XQQ ™ -XQQ ™ -XMQ ™ 'HF
(85 PLOOLRQ RU DV LQGLFDWHG

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ E\ VHIPHQW
(XURSH

$PHULFDV

YJHUURFKURPH

2WKHU RSHUDWLRQV

7TRWDO GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

&DSLWDO H[SHQGLWXUH E\ VHIPHQW
(XURSH

$PHULFDV

YHUURFKURPH

2WKHU RSHUDWLRQV

7TRWDO FDSLWDO H[SHQGLWXUH

3HUVRQQHO DW WKH HQG RI SHWXQRIB EXQ HIPHPW- XX O HF
WLPH HTXLYDOHQW

(XURSH

$PHULFDV
YHUURFKURPH
2WKHU RSHUDWLRQV

7TRWDO SHUVRQQHO DW WKH HQG RI SHULRG

2XWRNXSX \HDUDUHSRUNWY-XQH



-DQ™-XQ -DQ™-XQ  -DQ™'HF
SHYHQXH

(85 PLOOLRQ
*HRIJUDSKLFDO LQIRUPDMWMRIQDWIDROHYV E\ G $PHULFDV

DO™-XQ  -DO™-XO  -DQ™'HE Rl ZKLFK WR 7KH 8.
(85 PLOOLRQ

Rl ZKLFK WR 1RUWK $PHULFD
)LQODOG RI ZKLFK WR $VLD DQG 2FHDQLD
*HUPDOQ\ RI ZKLFK WR RWKHU FRXQWULHYV
,WDO\ JHUURFKURPH

7KH 8. RI ZKLFK WR )LQODQG

3RODQG RI ZKLFK WR *HUPDQ\

2WKHU (XURSH RlI ZKLFK WR ,WDO\

1RUWK $PHULFD Rl ZKLFK WR 7KH 8.
$VLD DQG 2FHDQLD Rl ZKLFK WR 3RODQG 3
2WKHU FRXQWULHYV Rl ZKLFK WR RWKHU (XURSH
7RWDO VDOHYV Rl ZKLFK WR 1RUWK $PHULFD
7RWDO H[WHUQDO VDOHV E\ VHIPHQW RI ZKLFK WR $VLD DQG 2FHDQLD
(XURSH RI ZKLFK WR RWKHU FRXQWULHYV

RI ZKLFK WR )LQODQG 2WKHU RSHUDWLRQV

RI ZKLFK WR *HUPDQ\ Rl ZKLFK WR )LQODQG

Rl ZKLFK WR ,WDO\ Rl ZKLFK WR *HUPDQ\

Rl ZKLFK WR 7KH 8. RI ZKLFK WR 7KH 8.

RI ZKLFK WR 3RODQG Rl ZKLFK WR RWKHU (XURSH

Rl ZKLFK WR RWKHU (XURSH Rl ZKLFK WR 1RUWK $PHULFD > >
RI ZKLFK WR 1RUWK $PHULFD Rl ZKLFK WR $VLD DQG 2FHDQLD > >
RI ZKLFK WR $VLD DQG 2FHDQLD

7TRWDO VDOHV
RI ZKLFK WR RWKHU FRXQWULHYV

2XWRNXSX \HDUDUHSRUNWY-XQH



SURSHUW\ SODQW DQG HTXLSPHQW 2XWRNXPSX &RUSRUDWLRQ LV LQ UHODWLRQ WR LWV VKDUHKR
3URSHUW\ SODQW DOG HTXLSPHQW FRVWV FRPPLWPHQWY DQG OLDELOLWLHV UHODWLQJ WR HOHF\

7KHVH FRPPLWPHQWY DUH UHSRUWHG XQGHU RWKHU FRPPLWPH
-DQ™-XQ -DQ™-XQ -DQ™'HF

(85 PLOOLROQ 7KH *URXS V RWKHU RIl EDODQFH VKHHW LQYH\PWOBQRQFR@PLW
&DUU\LQJ YDOXH DW WKH EHJLQQLQJ Rl WKH SHULRG -XQHb 'HFHPEHUDb (85 PLOOLRQ

7UDQVODWLRQ GLIIHUHQFHV &R QW L Q JH.QW VOLLHDV
$GGLWLRQV 2XWRNXPSX LV D PLQRULW\ VKDUHKROGHU LQ LWV DVVRFLDWHC

'LVSRVDOV LV WKH PDMRULW\ VKDUHKROGHU RI )HQQRYRLPD 2\ 'XULQJ WK
5HFODVVLILFDWLRQV $UELWUDO 7ULEXQDO FRQILUPHG WKDW LW GRHV QRW KDYH MX
'"HSUHFLDWLRQ DQG LPSDLUPHQWYV 5$26 BURMHFW 2\ DQG -6& 5RVDWRP (QHUJ\ ,QWHUQDWLRQDO -¢
SWKHU DUELWUDWLRQ SURFHHGLQJV RYHU D GLVSXWH EHWZHHQ )HQQF

UHODWHG WR WKH WHUPLQDWLRQ RI WKH (3& (QJLQHHULQJ 3U
EHWZHHQ )HQQRYRLPD 2\ DQG 5%$26 3URMHFW 2\ LQ 0D\ LQW
&RUSRUDWLRQ ZDV MRLQHG LQ 7KHUHIRUH WKH DUELWUDW
$GGLWIRQV LQFOXGH (85 PLOOLRQ UHODWHG WR OHDVHG EXWRR XPHS/X KOYH HQGHG DQG WKHUH DUH QR FRQWLQJHQW OLTL

&KDQJH LQ RWKHU PDLQO\ FRPHV IURP H[WHQVLRQV DQG LQGHUDRBG UDWH LQFUHDVHV LQ WKH OHDVH
FRQWUDFWYV

&DUU\LQJ YDOXH DW WKH HQG Rl WKH SHULRG

ORUH LQIRUPDWLRQ DERXW WKH ULVNV UHJDUGLQJ WKH WHUPL
&RPPLWPHQWV DQG FRQWLQJHQW OLDELOSLUW\’LHIJ’TW LQ VHFWLRQV 5LVN DQG XQFHUWDLQWLHY DQG 6LJQL
&RPPLWPHQWYV UHOHDVH
-XQHDb -XQHb "HF
(85 PLOOLRQ
ORUWJIDJHV
2WKHU SOHGJHYV

*XDUDQWHHYV
2Q EHKDOI RI VXEVLGLDULHV IRU FRPPHUFLDO DQG RWKHU

FRPPLWPHQWYV
2WKHU FRPPLWPHQWYV IRU ILQDQFLQJ

2XWRNXPSX KDV LVVXHG EXVLQHVYV PRUWJDJHV RYHU PRYDEOH DVVHWYVY LQ .HPL WR VHFXUH DQ
RXWVWDQGLQJ SURMHFW ORDQ PDWXULQJ LQ 6HSWHPEHU

2WKHU I F®HGI5 PLOOLRQ UHODWHYV WR 2XWRNXPSX V FRPPLWPHQW WR FHUWDLQ OLDELOLWLHV RI

LWV DVVRFLDWHG FRPSDQ\ 0DQJD /1P 120 OR RRXMW MKIHWHRQ B R WK H
UHSRUWLQHSHRERGb (85 PLOOLRQ

2XWRNXSX \HDUDUHSRUNWY-XQH



SHODWHG SDUWLHYV '"HULYDWLYH LQVWUXPHQWYV

)DLU YDOXHYVY DQG QRPLQDO DPRXQWV RI GHULYDWLYH
5HODWHG SDUW\ WUDQVDFWLRQV _ ,
-XQH HF -XQH HF
-DQ™-XQ -DQ™-XQ -DQ™'HF

(85 PLOOLRQ 1HW 1HW 1RPLQDO 1RPLQDO
7TUDQVDFWLRQV DQG EDODQFHV ZLWK UHODWHG (85 PLOOLRQ IDLU YDOXBLU YDOXBIPRXQWVDPRXQWYV
FRPSDQLHV &XUUHQF\ DQG LQWHUHVW UDWH GHULYDWLYHV

6DOHV DQG RWKHU RSHUDWLQJ LQFRPH &XUUHQF\ IRUZDUGYV

3XUFKDVHYV

,QWHUHVW UDWH VZDSV
'LYLGHQG LQFRPH

(228
v

7UDGH DQG RWKHU UHFHLYDEOHYV

&RPPRGLW\ GHULYDWLYHV 7RQQHV 7TRQQHYV
7UDGH DQG RWKHU SD\DEOHYV

JRUZDUG QLFNHO FRQWUDFWV KHGJH
$00 WKH UHODWHG SDUW\ WUDQVDFWLRQV DUH UHODWHG W DFFRXQWHG

JRUZDUG QLFNHO FRQWUDFWYV

,Q -XQH 2XWRNXPSX &RUSRUDWLRQ DJUHHG WR SDUWLFI
9RLPDRVDNH\KWL, 6) WR LWV VKDUHKROGHUV 2XWRNXPSXeV 0+ 0
PLOOLRQ Rl RLOERLRE LV 7KH ORDQ LV(8HOXHO@WRQ ' '

JRUZDUG JDV FRQWUDFWYV KHGJH
DFFRXQWHG

2XWRNXSX \HDUDUHSRUNWY-XQH



J)LODQFLDO DVVHWY DQG OLDELOLWLHYV LQYHVWPHQW LQ WKH &DQDGLDQ MXQLRU PLQLQUHS@REMEHI HOR
H Y F HUJ\ SURGXFLQJ FRPSDQLH
T)I(_SIEIJE)UFK\ RI ILQDQFLDO DVVHWY DQG OLDELOLWLH Dﬁ)lﬁ‘b\}é%@}f&@%%ﬁ“@ﬂﬂ)&ﬁ B

(85 PLOOLRQ JHYHO JHYHO JHYHO ZRWDO 7KH IDLU YDOXH RI QRQ FXUUHQW GHEW LV (85 PLPIOQA®RIOR® QFD |
SVYVHWY WKH IDLU YDOXH RI FXUUHQW GHEW LV (85 PIPQOIOR®QR®DUU\LC
-XQHb &XUUHQW GHEW LQFOXGHV FRQYHUWLEOH ERQGV (85

(TXLW\ LQYHVWPHQWY DW IDLU YDOXH
WKURXJK 2&. s 7KH IDLU YDOXH RI ORDQV LV GHWHUPLQHG XVLQJ WKH GLV

QYHVWPHQWY DW IDLU YDOXH XVHV WKH \LHOGV REVHUYHG RQ WKH UHSRUWLQJ GDWH

WKURXJK SURILW RU ORVYV §

&KDQJHV L ERUURZLQJV
'"HULYDWLYHYV s s Q Q Q

/IRDQV IURP ILQDQFLDO LQVWLWXWLRQV LQFUHDVHG E\ D QHZ W

LQ 4 7KH PDWXULW\ RI WKH ORDQ LV LQ ODUFK LQFOXGIH
/ILDELOLWLHYV

'"HULYDWLYHYV S § ,Q 2XWRNXPSX LVVXHG VHQLRU XQVHFXUHG FRQYHUWLEOH
PDWXUL-XORQ 7KH ERQGYVY ZHUH FRQYHUWLEOH LQWR QHZ DQG
VKDUHV LQ 2XWRNXPSX DW D, %Y MWK H R QY\WHW WKLIRAWI KW IWKIH \HD U

SHFRQFLOLDWLRQ RI FKDQJHV RQ OHYHO 2XWRNXPSX UHFHLYHG FRQYHUVLRQ QRWLFHV DQG FRQYHUWHG
JQYHVWPHQWYV DWTRLW\YDDWHWPHQWY Dw IDRUOOLRQ VKDUHV 7KH FRPSDQ\ UHVROYHG WR LVVXH PL
ts PLOOLR <y KURXIK  YDOXH WKURXJK RWYKDUHV DQG FDQFHO PLOOLRQ RI LWV RZQ VKDUHV PLO
( Q Q QFREKH VHFRQG TXDUWHU DQG PLOOLRQ VKDUHV LQ -XO\ C
&DUUNLQJ YDOXH RQ -DQ PLOOLRQ ZHUH FRQYHUWHG
$GGLWLRQV S 7KH FRQYHUVLRQ SHULRG HQGHG RQ -XQH ,Q WKH VHFRGC
'LVSRVDOV p 5 UHFHLYHG FRQYHUVLRQ QRWLFHV QHW GHEW UHGXFHG E\ (85
JDLU YDOXH FKDQIHYV < XQFRQYHUWHG DPRXQW RI (85 PLOOLRQ ZDV SDLG RQ WKH PI

UHSRUWLQJ SHULRG
&DUU\LQJ YDOXH DW WKH HQG RI WKH SHULRG

(TXLW\ LOYHVWPHQWY DW IDLU YDOXH WKURXJK RWKHU FRPSUH%I—?%\O‘:Q-!FL%I&—QQ—!VL%‘g(BX%H PDLQO\
XQOLVWHG VWUDWHJILF KROGLQJV LQ HQHUJ\ SURGXFLQJ FRABDRXMHWRUBUYEUWEBVEP VMHYRO DQG WKH

2XWRNXSX \HDUDUHSRUNWY-XQH



*URXS NH\ ILIJIXUHV LQFOXGLQJ DOWHUQDWLYH SHUIRUPDAQ

*URXS NH\ ILIXUHV

$SU™ -HIU ™ D@ ™-XRQ™-XQDQ™ HF
(85 PLOOLRQ RU DV LQGLFDWHG

6FRSH RI DFWLYLW\
&DSLWDO HPSOR\HG DW WKH HQG RI SHULRG
&DSLWDO H[SHQGLWXUH
3HUVRQQHO DW WKH HQG RI SHULRG
DYHUDJH IRU WKH SHULRG
3HUVRQQHO DW WKH HQG RI SHULRG KHDGFRXQW

IXOO WLPH HTXLYDOHQW

BURILWDELOLW\
$GMXVWHG (%,7'$
,WHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7'$

(%.7'$
(DUQLQJV SHU VKDUH (85

'LOXWHG HDUQLQJV SHU VKDUH (85

BHWXUQ RQ HTXLW\ UROOLQJ PRQWKYVY 52¢(

5HWXUQ RQ FDSLWDO HPSOR\HG UROOLQJ
52&(

PRQWKYV

$SU™-SQU™-XQQ ™ -X0W0 ™ -XIQ ™ 'HF
(85 PLOOLRQ RU DV LQGLFDWHG

JLQDQFLQJ DQG ILQDQFLDO SRVLWLRQ
1HW GHEW DW WKH HQG RI SHULRG

1HW GHEW WR DGMXVWHG (%,7'$

(TXLW\ WR DVVHWY UDWLR DW WKH HQG RI SHULRG

'"HEW WR HTXLW\ UDWLR DW WKH HQG Rl SHULRG JHDULQJ
(TXLW\ SHU VKDUH DW WKH HQG RI SHULRG (85

2XWRNXSX \HDUDUHSRUNWY-XQH



SHFRQFLOLDWLRQ RI NH\ ILIXUHV WR ,)56

$SU™-X@SU™-XQDQ™-XQDQ™-XQDQ ™ 'HF

(85 PLOOLRQ RU DV LQGLFDWHG

$SU™-X@SU™-XQDQ™-XQDQ™-XQDQ ™ 'HF

(85 PLOOLRQ RU DV LQGLFDWHG

(%,7'$

2SHUDWLQJ SURILW (%,7
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
,PSDLUPHQWYV

$SGMXVWHG (%,7'$
(%,7'$
,WHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7'$

(%,7'$

,WHPV DIIHFWLQJ FRPSDUDELOLW\ LQ
(%,7'$ DQG (%,7

/IRVV RI GLVSRVDO RI VKDUHVSLQ *URXS S
FRPSDQLHV DQG EXVLQHVVHV

/LWLIJDWLRQ SURYLVLRQV >
(QYLURQPHQWDO >
S5HVWUXFWXULQJ FRVWYV

,QYHQWRU\ UHYDOXDWLRQV & 3

$GMXVWHG (%,7'$

$GMXVWHG (%,7
2SHUDWLQJ SURILW (%,7
,WHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7

,WHPV DIIHFWLQJ FRPSDUDELOLW)\ LQ (%,7'$
,PSDLUPHQWY RQ QRQ FXUUHQW DVVWHWYV

$GMXVWHG (%,7

(DUQLQJV SHU VKDUH
1HW UHVXOW

$GMXVWHG ZHLIJKWHG D’
VKDUHV GXULQJ WKH SH

,WHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7

(DUQLQJV SHU VKDUH (85

'LOXWHG HDUQLQJV SHU VKDUH

e LWHPV DIIHFWLQJ FRPSDUDEL O L W\HMW UWKFWDUDRQJI Ul 'LOXWHG HDUQLQJV SHU VKDUH LV HTXDO WR
SURYLVLRQ (85 PLOOLRQ DQG QRQ FXUUHQW DVVHW Lp HDUQLQJV SHU VKDUH YDWI RO

WR VWUDWHDQBRX/QKHG RQ -XQH

S5HVWUXFWXULQJ F

([FOXGLQJ WUHDVXU\ VKDUHV

PLOOLRQ UHODWHG WR WKH UHPDLQLQJ DFWLRQV RI *HUPDQ VLWH FORVXUHY DQG WUDQVIHUV RI

RSHUDWLRQV DV DQQRXQFHG LQ

,Q WKH *HUPDQ UHVWUXFWXULQJ SURYLVLRQV RI

ZHUH UHYLVHG ZKLFK OHG WR DQ

LQFUHDVH RI (85 PLOOLRQ $W WKH VDPH WLPH WKH LPSDLUPHQW RI (85 PLOOLRQ UHFRJQL]JHG

LQ ZDV UHYHUVHG 7KH HQYLURQPHQWDO LWHPV RI (85

PLOOLRQ DUH UHODWHG WR IORRGLQJ

WKDW ZDV FDXVHG E\ WRUUHQWLDO UDLQV LQ 6DQ /XLV 3RWRV™ OH[LFR 7KH ORVV RQ WKH GLVSRVDO RI

VKDUHV LQ *URXS FRPSDQLHV DQG EXVLQHVVHV RI (85

PLOOLRQ LV GXH WR D ILQDO HVFURZ

DFFRXQW DJUHHPHQW UHODWLQJ WR WKH VDOH RI /RQJ BURGXFWY EXVLQHVVHV LQ
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$SU™-X@SU™-XQDQ™-XQDQ™-XQDQ ™ 'HF
(85 PLOOLRQ RU DV LQGLFDWHG

5HWXUQ RQ FDSLWDO HPSOR\HG UROOLQJ
PRQWKV 52&(

2SHUDWLQJ SURILW (%,7 TXDUWHU UROOLQJ

6KDUH RI UHVXOWY LQ DVVRFLDWHG
FRPSDQLHYV TXDUWHU UROOLQJ

7TRWDO

&DSLWDO HPSOR\HG
DYHUDJH

TXDUWHU UROOLQJ

S5HWXUQ RQ FDSLWDO HPSOR\HG UROOLQJ
PRQWKY 52&(

&DSLWDO HPSOR\HG
(TXLW\

1RQ FXUUHQW GHEW
&XUUHQW GHEW

&DSLWDO HPSOR\HG

BHWXUQ RQ HTXLW\ UROOLQJ
52(
1HW UHVXOW TXDUWHU UROOLQJ

7TRWDO HTXLW\ TXDUWHU UROOLQJ DYHUDJH

PRQWKYV

5HWXUQ RQ HTXLW\ UROOLQJ PRQWKYV
52 (

&DSLWDO H[SHQGLWXUH

3XUFKDVHV RI SURSHUW\ SODQW DQG
HTXLSPHQW DQG LQWDQJLEOH DVVHWYV

(TXLW\ LQYHVWPHQWYV D >
28&.
,QYHVWPHQWY LQ DVVRFLDWHG FRPSDQLH&

3XUFKDVHV RI DVVHWYV
3XUFKDVHV Rl HPLVVLRQ DOORZDQFHYV S

&DSLWDO H[SHQGLWXUH

$SU™-X@SU™-XQDQ™-XQDQ™-XQDQ ™ 'HF
(85 PLOOLRQ RU DV LQGLFDWHG

*URVV GHEW DQG QHW GHEW
1RQ FXUUHQW GHEW
&XUUHQW GHEW

*URVV GHEW
&DVK DQG FDVK HTXLYDOHQWYV

1HW GHEW

1HW GHEW WR DGMXVWHG (%,7'$
1HW GHEW
$GMXVWHG (%,7'$ TXDUWHU UROOLQJ

1HW GHEW WR DGMXVWHG (%,7'$

(TXLW\ WR DVVHWYVY UDWLR
(TXLW\

$SVVHWYV

$GYDQFHV UHFHLYHG

7TRWDO

(TXLW\ WR DVVHWY UDWLR

"HEW WR HTXLW\ UDWLR JHDULQJ
1HW GHEW
(TXLW\

'HEW WR HTXLW\ UDWLR JHDULQJ

(TXLW\ SHU VKDUH
(TXLW\

$GMXVWHG QXPEHU RI VKDUHV
VKDUHYV

(TXLW\ SHU VKDUH (85

([FOXGLQJ WUHDVXU\ VKDUHYV
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'HILQLWLRQV RI ILQDQFLDO NH\ ILIXUHYV

CH\V ILIXUH 3XUSRVH '"HILQLWLRQ

2SHUDWLQJ SURILW @sHUDWLQJ SURILW (%,7 LV D PHDVXUH RI 1HQWDQRVBOVSHRURWRB@EHURR® KIHFOXGLQJ LQFRPH WD[HV ILQDQFLDC(
*URXS VKDUH RI UHVXOWY LQ DVVRFLDWHG FRPSDQLHYV

(%,7'$ (%,7'$ LV D PHDVXUH RI ILQDQFLDO SHUIRURPQFH HRIRWKHEHSERXHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQWYV

,WHPV DIIHFWLQJ FRPSMHPIVEROHWWLQJ FRPSDUDELOLW\ LQ (%,7'$ORW 1% LD DPISQRR/AY FRE S SEHBVOLMWNVHPYV ZKLFK DIIHFW WKH FRPSDUL
,$& LQ (%,7'$ RULQ R%JZQDQFLDO SHUIRUPDQFH EHWZHHQ UHSREHFIDXYBHULRKBNLU XQXVXDO QDWXUH VL]H RU LQFLGHQFH UHVXOWL
UHVWUXFWXULQJ SURJUDPV RU GLVSRVDOV RI DVVHWY RU EXVLQHVV

$GMXVWHG (%,7'$ RUSBMXVWHG (%,7'$ LV 2XWRNXPSX+V PDLQ SHWRUS RQF (6. DG LFDWRRVLDIIHFWLQJ FRPSDUDELOLW\
ILQDQFLDO UHSRUWLQJ

&DSLWDO HPSOR\HG &DSLWDO HPSOR\HG LV D PHDVXUH IRU WKH7RRRX@QWTKILWD SLWROM. GHUEWNVHG LQ WKH
*URXS*VY RSHUDWLRQV

2SHUDWLQJ FDSLWDO2SHHUPWQ®J FDSLWDO LV D PHDVXUH IRU WK&DBRRIXNO@OWHRISPRSH® BOF DY XK HDMQNGHBEDIVK WRKNMLYDOHQWY SOHDVH UHFHIL
UHSRUWLQJ *URXS*VY RSHUDWLRQV ,W LV XVHG DV D PHDWXUWRH URW MX RRPSOL@HW SDIUGIDHWY VOQHNWQ WY LQ HTXLW\ DW IDLU YDOX
DVVHWYV LQFRPH $ LQYHVWPHQWY DW IDLU YDOXH WKURXJK SURILW RU ORVYV

DVVHW KHOG IRU VDOH QHW HPSOR\HH EHQHILW REOLJDWLRQV

5HWXUQ RQ FDSLWDOS5HMSXAQUURAHRE FDSLWDO HPSOR\HG LV D PHDVXAsH UPW WEH STORO KW W BH7*URKXD UH RI UHVXOWY LQ DVVRFLDWHG FRP
UROOLQJ PRQWKYV 35BAQHUDWHV WR WKH FDSLWDO LQYHVWHG CIFNWE & B H & TXDUWHU UROOLQJ DYHUDJH —

5HWXUQ RQ RSHUDWLEHWOBQRL WRQORSHUDWLQJ FDSLWDO LV DQ LQWEMRDVW HGI DM XUH TRID WWKHUY DRXE L\Y K H

UROOLQJ PRQWKV BX¥%&QHVVY DUHDV JHQHUDWH WR WKH FDSL \4 HLT v .
ROOEQ LRy T BN T W EG St B8 M LY oUW bR® B LG) DYHUDIH

5HWXUQ RQ HTXLW\ BROXWU@ RQ HTXLW\ LV DQ LQGLFDWRU RI WKH YDOXH WKH *URXS JHQHUDWHYV WR WKH

PRQWKV 52( FDSLWDO WKH VKDUHKROGHUV KDYH LQYHVWHW U WKXIOW *IRRXWKH ILQDQFLDO SHULRG TXDUWHU UROOLQJ
7RWDO HTXLW\ TXDUWHU UROOLQJ DYHUDJH

*URVV GHEW *URVV GHEW LV D PHDVXUH IRU WKH OHYHO IRRQG FXWI H@W @GHEM L @ XWKH OWR &S EW

1HW GHEW 1HW GHEW LV D PHDVXUH IRU WKH OHYHO RFIGR\EWGHEWQF EQVYH @ WK DURMXIXLYDOHQWYV

(TXLW\ WR DVVHWYV UDWILRV\ WR DVVHWYV UDWLR VKRZV WKH SURSRUWLRQ RI WKH *URXS+*V DVVHWYV
ILQDQFHG ZLWK HTXLW\ ,W LQGLFDWHVY WKHRWPEQHIBOWLVYVN OHYHO RI WKH *URXS

7TRWDO DVVHWYVY § DGYDQFHV UHFHLYHG

'"HEW WR HTXLW\ UDWIHEWHDRJ HJXLW\ UDWLR RU JHDULQJ LV DQ LQG@LERWRU RI WKH ILQDQFLDO ULVN OHYHO

DQG WKH LQGHEWHGQHVYV RI WKH *URXS —
7TRWDO HTXLW\

1HW GHEW WR DGMXVWWW GHEWSWR $GMXVWHG (%,7'$ LV DQ LQGLUADWBHERW WKH *URXS-V

LQGHEWHGQHVV $SGMXVWHG (%,7'$ TXDUWHU UROOLQJ
&DSLWDO H[SHQGLWX&BSLWDO H[SHQGLWXUH LQGLFDWHV WKH L@XH¥WB YW RIQSD RSHWW\W B QBIQW LIDMGHHTXLSPHQW DQG LQWDQJILEOF
IXWXUH FDVK IORZV IRU WKH *URXS DOORZDQFHV DQG LQYHVWPHQWY LQ HTXLW\ DW IDLU YDOXH WKUR X

DQG LQ DVVRFLDWHG FRPSDQLHY DQG DFTXLVLWLRQV RI EXVLQHVVH

2XWRNXSX \HDUDUHSRUNWY-XQH



CH\V ILIXUH 3XUSRVH '"HILQLWLRQ
JUHH FDVK IORZ JUHH FDVK IORZ LV DQ LQGLFDWRU RI WKH RODAKK | DORZZVWVEKIDRUBHRQD@FLURUW BIFWLYLWLHV
SD\PHQW RI GLYLGHQGYV DQG OLDELOLWLHYV

(DUQLQJV SHU VKDUH(DUQLQJV SHU VKDUH LV DQ ,)56 GHILQHG NHMW UHMXOW IRU WKH ILQDQFLDO SHULRG DWWULEXWDEOH WR WKH
$GMXVWHG ZHLJKWHG DYHUDJH QXPEHU RI VKDUHVY GXULQJ WKH SHU

'LOXWHG HDUQLQJV SHOXMWKBGHHDUQLQJV SHU VKDUH LV DQ ,)56 GIHHWQUHEVXBWILBRYUWKH ILQDQFLDO SHULRG DWWULEXWDEOH WR WKH
FRQYHUWLEOH ERQGYVY QHW RI WD]
$GMXVWHG GLOXWHG ZHLJKWHG DYHUDJH QXPEHU RI VKDUHV GXULQ

(TXLW\ SHU VKDUH  (TXLW\ SHU VKDUH VKRZV *URXS V QHW DVVHWKY\8HDWWDUEXWDEOM W& WKH HTXLW\ KROGHUV
LQGLFDWLRQ RI WKH YDOXH RI FRPSDQ\ V VEERRVWHG QXPEHU RI VKDUHV DW WKH HQG Rl WKH SHULRG

IXOO WLPH HTXLYDOHQW +HDGFRXQW DGMXVWHG WR IXOO WLPH HTXLYDOHQW QXPEHU RI SHU
VLFN OHDYH RU SDUHQWDO OHDYH RI PRUH WKDQ PRQWKV H[FOXG
HPSOR\PHQW KDV EHHQ WHUPLQDWHG DQG ZKR DUH LQ WKH QRWLFH
ZRUN DQG H[FOXGLQJ LQWHULP ZRUNIRUFH

3HUVRQQHO

'HILQLWLRQV RI VXVWDLQDELOLW\ NH\ ILIXUHYV

CHV ILIXUH 3XUSRVH 'HILQLWLRQ

(PLVVLRQ LQWHQVLW)\QRURDWRLQ ORW¥DUERQ HPLVVLRQV SHU WRARWDBOURBRBOHGRF &2G B HUNWY RQQHVYURGBHNABG FUXGH VWDLQOHVYV VW

VWHHO UROOLQJ PRQWKYV JLJXUH LQFOXGH HPLVVLRQV RI IHUURFKURPH SURGXFWLRQ HTXLYDC
SURGXFWLRQ 5HSRUWHG DV UROOLQJ PRQWKYV &DOFXODWHG IRO

3URWRFRO RI WKH :RUOG 5HVRXUFHV ,QVWLWXWH :5,

5HF\FOHG PDWHULDO ,RRQWBWRU IRU WKH XVH RI UHF\FOHG PHWD/G&W IUHMEKB HG RO WHVULRQ RRQYQWBIQQWHVYVXDOV WKH WRQV RI UHF\FOHC
VWHHO FRPSDUHG WR WKH YROXPH RI FUXGH VWHHO SURGXFHG 7KH UHF\FC

SUH DQG SRVW FRQVXPHU UHF\FOHG PHWDOV DV GHILQHG E\ ,62
XVHG DV VXFK LQ WKH VDPH SURFHVYVY ZKHUH LW ZDV JHQHUDWHG LV

6DIHW\ SHUIRUPDQFH7Y%55#HDVXUHY DOO UHFRUGDEOH LQMXU L HARWID/MOKU § FRRIGD/E DRIUINHWGXUQ HV FARYWDQBOXGH IDWDO DFFLGHQWV O
SHULRG DQG LV H[SUHVVHG DV D QXPEHU R ILQMPUGHHYWD/Q SHRIHIBLLEG O OFROQ WRIBDMWHG LQMXULHY )LUVW DLG WUHDW

KRXUV ZRUNHG LV WKH VXP RI DOO ZRUNLQJ KRXUV LQFOXGLQJ UHJXODU R

HPSOR\HHVY DQG WKH WRWDO KRXUV RI FRQWUDFWRUV ZRUNHG RQ FI

SHVXOW SXEOLFDWLRQ GDWHYV

2XWRNXPSX SXEOLVKHV LWV ILQDQFLDO UHSRUWYV LQ

a QWHULP UHSRUW IRU -DQXDU\ 6HSWHPEHU RQ :HGQHVGD\ 2FWREHU

2XWRNXSX \HDUDUHSRUNWY-XQH
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