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2XWRNXIPKSWMHULP-DRSXBUWMOEHSWHPEHU

$GMXVWHG (%,7'$ ZDV (85 PLOOLRQ LQ 4 UHIOHFWLQJ ZHDNQHYV

+LIJKOLJKWYV LQ +LJKOLJKWY LQ 4 4

8 BWDLQOHVV VWHHO GHOMWRQUQHY ZMWR QHV 8 BWDLQOHVV VWHHO GHOLYWROQGNWVZHUWRQQHYV

8 $GMXVWHG (%,7'$bPD\D Q850Qb P(IBE®LRQ 8 $GMXVWHG (%,7'$ ZDIMO@BIBRQ EBS500LRQ

a (%,7'$ ZDV (BPLOOLRQbPIBOMIPRSQPFWHG E\ LWHPV DIIHFWEQX,7'$ Z(BY PLOOLRQ @850 APRS@FWHG E\ LWHPV DIIHFWLQ.
FRPSDUDELOLWLRIOLFSQ P(8FOLRQ FRPSDUDELOLWPRO Q8RQ P(850LRQ

o (DUQLQJV SHU VKDUH (BBV (85 o (DUQLQJV SHU VKDUH (BBV (85

o )JUHH FDVK IORZ EPNVO@BERQ bBEOOLRQ g )JUHH FDVK IORZ EPNVO@BBERQ bBEOOLRQ

a 52&( ZDV g 7KH ILUVW LQVWDOOPHQW RI GLYLGHQG DSSURYHG LQ $QQ:

o 1HW GHEW ZD WP (860 XR® b (85 PLOOLRQ RI (85 ZDV SDLG GXULQJ 4

JLIXUHV LQ SDUHQWKHVHV UHIHU WR WXMHOHR/WURIWRRQBILWH $WDMRHG IRU

SRVLWLRQV E\ WKH HQG RI 2XWRNXPSX DQWLFLSDWHYV
6WUDWHJ\ KLJKOLJKWV SURYLVLRQ DQ LWHP DIIHFWLQJ FRPSDUDELOLW\ RI DSSU
a 2Q 2ZFWREHU 2XWRNXPSX DQQRXQFHG WKDW LW LV WKRHRKG WX T2HAMNWUWWKHR(92/9(7KH PDMRULW)\ RI WKH (85

VWUDWHI\ WR HQKDQFH WKH SURGXFWLRQ RI FULWLFDO FRDBHR® HGHIHQP D W HAKILD/OYU RY'XFIXPDR'DV QRW LPSDFWHG WKH
FKURPLXP PHWDO DQG HQULFKHG IHUURFKURPH 7KH FRPYIMHIYXODWHVWY DSSUR[LPDWHO\ 86"
PLOOLRQ LQ D QHZ SLORW SODQW LQ 1HZ +DPSVKLUH =82 65CGWH@PHEHE UVR EH RBWHEDWWRRIDWKIHOQOWUDQVIRUPDWLYH L
+ RI VWUDWHJI\ 2XWRNXPSX DQQRXQFHG WKH VLJQLQJ RI D OHP
a 2Q 2ZFWREHU 2XWRNXPSX DQQRXQFHG WKDW -RKDQQ 6WHIRBHZ IZWK B &Y RIRDNHGWDNYO D WHFKQRORJ\ FRPSDQ\ UHGH
BUHVLGHQW EXVLQHVV DUHD $PHULFDV DV RI 2FWREHU SURGXFAWLIRXVWR -RERDQFKHWIKKH SURGXFWLRQ RI FULWLFD!
WKH UROH RI (93 6WUDWHJ\ 6KNWBDQUYPFEKLIRIUDWKLV3MREPHVMREXMWULHY VXFK DV GHIHQVH DQG DHURVSDFH

RQJRLQJ o 'XULQJ WKH WKLUG TXDUWHU 2XWRNXPSX LPPURDODHEBQ WYV (
a2Q 2ZFWREHU 2XWRNXPSX DQQRXQFHG WKDW LW LV ZKRFHKHGULDQ VZA WKHMVIVQSWIRD QR GFEXE X O DPALIOYOH. R @ SWLROYAHHP WRW ¥
UHVWUXFWXULQJ SURJUDP DLPHG DW DFKLHYLQJ VWUXFWRIUW®&H QRXKRQGFBKXWVWDRILYKH RIWBDWHJI\ ,PSURYHPHQWYV |
PLOOLRQ E\ WKH HQG RI 7KH VFRSH RI WKH UHVWUXFVEXUWLYEGH B REVMNLR HY \P DIUGID\ (XURSH WKURXJK FRQWLQXHG

IRFXVHG RQ EXVLQHVV DUHD (XURSH DQG JOREDO JURXS KQMAVDHR B RIGOMF BIAMM XQIXKHWE KHVW ¥ BW X UWORQ WR GLVWULFW
FRVW VDYLQJV DUH WR EH DFKLHYHG WKURXJK IL[HG FRV\MQHGIX FPRVRQN D IZADKMQEFV WKURXJK WKH LQVRXUFLQJ RI
LPSURYHPHQWY DFURVYV WKH RUJDQL]DWLRQ DQG RSWLPEOWLIQRQY RIDWKE $PRGXFIW.RGURKWS MW QJV ZHUH UHDOL
7KH SODQQHG PHDVXUHV VXEMHFW WR FXVWRPDU\ ORFD G W RMW DWW RRQWVQLGDMFNAHRING DREH ZLWK

ORFDO OHJLVODWLRQ DUH H[SHFWHG WR DIIHFW DSSUR[LPDWHO\ 2XWRNXPSX IXOO WLPH

2XWRNXRSAXHUL P DJHDSIRUMNBE6HSWHPEHU
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SUHVLGHQW &(2 .DWL WHU +RUVW

7KH XQGHUO\LQJ GHPDQG IRU VWDLQOHVV VWHHO FRQW L QRHNOW R EAH VROEWG X W& W HIJW RPGRHPHQWDWLRQ , KDYH PDGEH
LQYHVWPHQW DQG PDQXIDFWXULQJ DFWLYLW\ DV ZHOO DVHIHOHUNKQY XYHDWP FRIQEGBHFMHREHU -RKDQQ 6WHLQHU SUH
)XUWKHUPRUH WKH (XURSHDQ VWDLQOHVV VWHHO PDUNH&XKW®D LEHHY EXWGHQHBSH\HWKBWEHHQ OHDGLQJ EXVLQHVV L
YROXPHV Rl ORZ SULFHG $VLDQ LPSRUWV IRU VRPH WLPH D7BEHRHIRB KL E DPOG H Q MIHKWHHVGN WRI VIR ZWK PDUNHW EH\RQG
WKDW WKH (XURSHDQ &RPPLVVLRQ KDV DFWHG GHFLVLYHORKDR BOKNQMR QYKMWRPEHWILVEBPANJURXQG ZLOO RIIHU JUH
SRVLWLRQ RI WKH LQGXVWU\ LQ LWV KRPH PDUNHW E\ SURSEWXQWWKEWRROHRKQYOWLRQFRHPRRW LV RQJRLQJ
HITHFWLYH VDIHJXDUGV DV SDUW Rl WKH 6WHHO DQG OHWDOV $FWLRQ 30DQ 7KH SURSRVHG

PHDVXUHV LQFOXGH WKH UHGXFWLRQ RI LPSRUW TXRWDV -\ HHBYB\*KBEE*¥ DGCMHUWH G My RS 2@ (85 PLOOLRQ UH
H[FHHGLQJ WKH TXRWD DQG DQ LQWURGXFWLRQ RI WKH PHORANRE® HOE VIRKIP SO LY VSO IPREVWMKH VHFRQG TXDUWH

SROLFLHV DUH VHW WR WDNH HIIHFW E\ PLG DW WKH O@W [P@& %GHKKﬁ%ﬂ%{D@W\ RIRRG-DQ LPSRUWV LQWR (XURSI

DSSURYHG E\ WKH (XURSHDQ 3DUOLDPHQW DQG WKH OHPE EHW VDI XDUGYV

DQG WKH LPSOHPHQWDWLRQ Rl WKH &DUERQ %RUGHU $GM v LG?: )Ef XY BL\J/VHVIG—HJ(%R(; ?})YS’VURV\?F?UD\;VK(HSEE

-DQXDU\ ZH ZRXOG ILQDOO\ PRYH WRZDUGV FUHDWLQ }_E?O 1%&36 Lfaé/éép \

(XURSHDQ VWHHO LQGXVWU\ DQG VXSSRUWLQJ WKH FRQW gﬁwhg’ ‘il WY R'ROSI VY VWHHO SULFH

(XURSH

,Q WKH FXUUHQW PDUNHW HQYLURQPHQW ZH FRQWLQXH @l\ln? %E‘H GE"F?% %% (%,7'$ ZDV (85 P

RXU FRVW SRVLWLRQ DQG SHUIRUPDQFH :H KDYH VWDUW QE B w \\NHFiNV\(/KHHHSUDH;tEEX
PLOOLRQ FRVW UHGXFWLRQ SURJUDP DFURVV WKH FRP b Q’Y:x

DUHD (XURSH DQG JURXS IXQFWLRQV EXW DOO EXVLQHVV Ef" o% RQWULEXWH W R UHDFKLQJ W K H

WDUJHW E\ WKH HQG RI 8QIRUWXQDWHO\ WKLV LV H[SbFWd\{_ﬁ/\yPDﬁP,_FﬂV)M%I@@FKU%QQ WERIKVWHG (%,7'$ DPRXQW

SRVLWLRQV LQ WKH FRPSDQ\ IRU RXU (XURSHDQ ORZ HPLVVLRQ IHUURFKURPH KDV UHPDL

o . D K J V FRQG TXDUWHU EXW WK
YXUWKHU RXU (%,7'$ UXQ UDWH LPSURYHPHQW DQG VKRU\%E@EQEE ] \}V \Ifa%é% %D&&% I—lgL{JU DULDEOH FRVWY HVS!

SURJUHVVLQJ DFFRUGLQJ WR SODQ 6LQFH ZH KDYH D

UXQ UDWH LPSURYHPHQWY WRZDUGV WKH (85 PLOOLRQ$WML‘JWJ%‘RW%H% gHUIRBQS’Q%)ﬁUXQWLO HQG RI $XJXVW
VKRUW WHUP FRVWV VDYLQJV WRWDO (85 PLOOLRQ DW WK{phQR RJWLHH Wis W@ FeiPy Wik 2 POMKRY DFFLGHQW LQ 0

WUDFN WRZDUGV WKH (85 PLOOLRQ WDUJHW E\ WKH HQG Ry WHF+c'"tRYPspbuHG wR ODVW \HDU DQG WKH WRWDO UHFR

l_Y\f) %{Léa&/l?gj__ WKH \HDU
FDXVHV RI
LQQRYDWLYH SURSULHWDU\ WHFKQRORJ\ E\ LQYHVWLQJ D

6| E& W DFWLRQV WR UH
JK UHF\FOHG |

SLORW SODQW LQ 1HZ +DPSVKLUH LQ WKH 8 6 WR SURGX Lﬂzgébﬁ%%%;‘? QI\& ;5 }ﬂﬁé—
DV FKURPLXP PHWDO DQG HQULFKHG IHUURFKURPH 7KLV LL\)JB Fb EBQMVRV\}(F;JH 0@/ b(f LPDWH WDUJHW

DQ HVVHQWLDO SDUW RI RXU (92/9( JURZWK VWUDWHI\ ZKbFKyBLPY MR U@ Wik DoRCMMUWR J8HHRIV IRU WKHLU GHGL
PHWDOV WKURXJK WHFKQRORJ\ DQG RXU FKURPH PLQH > WiKH RQOg RR A XLRVEBHUS PRAFAWKHLU OR\DOW\ DQG FRQILGHOQ!
FROODERUDWLRQ DQG RXU VKDUHKROGHUV IRU WKHLU RQJR

,Q WKH FXUUHQW JHRSROLWLFDO HQYLURQPHQW DFFHVV \%Iﬁ-'\’)l?H IJ{_lFDOLp \q Q%K/L
DURXQG WKH ZRUOG 7KHUHIRUH , DP H[FLWHG DERXW WISIY\é{H

2XWRNXRSAKHUL P DJHDSIRUNBEHSWHPEHU



2XWOREBN IRU

*URXS VWDLQOHVYVY VWHHO GHOLYHULHV LQ WKH IRXUWK TXDUWHU DUH H[SHFWHG WR GHFUHDVH E\

FRPSDUHG WR WKH WKLUG TXDUWHU PDLQO\ GXH WR FRQWLQXHG PDUNHW ZHDNQHVV LQ
EXVLQHVY DUHD (XURSH DQG VHDVRQDO VORZGRZQ LQ EXVLQHVYVY DUHD $PHULFDV $VLDQ LPSRUWYV
WR (X VWLOO Ut FRPSDUHG WR WKH ORZ GHPDQG LQ WKH VWDLQOHVYV VWHHO PDUNHW

ODLQWHQDQFH EUHDNV LQ EXVLQHVY DUHDV (XURSH DQG $PHULFDV DV ZHOO DV WKH UROORXW RI D
QHZ (QWHUSULVH 5HVRXUFH 30DQQLQJ (53 VIVWHP DQG VXSSO\ FKDLQ VROXWLRQ LQ EXVLQHVYV
DUHD (XURSH DUH H[SHFWHG WR BEDYPLOOLRQ R QNDRIMXS/WRG 8

(%,7'$ LQ WKH IRXUWK TXDUWHU FRPSDUHG WR WKH WKLUG TXDUWHU

'LWK WKH FXUUHQW UDZ PDWHULDO SULFHV QR PDMRU UDZ PDWHULDO UHODWHG LQYHQWRU\ DQG PHWDO
GHULYDWLYH JDLQV RU ORVVHVY DUH IRUHFDVWHG WR EH UHDOL]HG LQ WKH IRXUWK TXDUWHU

*XLGDQHH IRU

$GMXVWHG (%,7'$ LQ WKH IRXUWK TXDUWHU RI LV H{<SHFWHG WR EH ORZHU FRPSDUHG WR WKH
WKLUG TXDUWHU

2XWRNXRSAKHUL P DJHDSIRUNBEHSWHPEHU



5SHVXOWYV UHFRUGLQJ UHODWHG WR WKH UHQHJRWLDWHG KRW UROOLQ
WKH HQG R1HW UHVXOW ZD\WQ0dRQ PAIBEOR@G HDUQLQJIV SHU
4 FRPSDU#HG WR VKDUH ZDV (8%85 1HW ILQDQFLDO H[SHQRHYOZHRWH (85

PLOOLRQ DQG LQWHUH PWOH[ISRI ® Q8 R ,QFRPH WD[HV ZI
$GMXVWHG (% WKLTI® W\ HU RDV (850PLOOLRQbRAIBGOLRQ Q bR Q [SRIQ VB Q8RQ ,Q [

PSDFWHG E\ *HUPDQ\ HOQDFWLQJ D FRUSRUDWH WD[ UDWH G
7TRWDO VWDLQOHVYV VW HHRY BRIFCS DYHHUE HWRZWHKH SUHYLRXYV EH Q Q Q [

HPUEVXUHPHQW RI WKNRIESH U UPMIGOWDRQ RI ZKLFK (85  PLC
GHOLYHULWS @HFYHDEXYW®HNVYXDRISB GXH WR ZHDN PDUNE){!FUHDVLQJ OHW LOFRPH
FRQGLWKRQM GHOLYHULHV LQFUHDVHG LQ EXVLQHVV DUHD $PHULFDV" 5HDOLJHG SULFHV IRU
VWDLQOHVV VWHHO ZHUH VLJQLILFDQWO\ ORZHU LQ EXVLQHVV DUHD (XURSH ZKLOH SULFHV UHPDLQHG
VWDEOH LQ EXVLQHVV DUHD $PHULFDV 7HPLQOIMK@WHG LY VDOHYERIPBTHYUM G WR
(85b bPLOOLRQ
$GMXVWHG (% WKLTIM® VW HU RDV (85PLOOCILRQ (85

BURILWDELOLW\ ZDV VXSSRUWHG E\ ORZHU UDZ PDWHULD ® IFR¥FMRQ L Q7 R WADLGD M W\D DQGIIDV (MR & REBRHPG GHHDE YWWHRJ MHKVH ZSHUHHY L R
$PHULFDV LQ (85 PLAOWROQRUW WHUP FRVW VDYLQJ PHDYVXDBWHUKBIVSENOWYMHLHY GHFUHDVHG LQ ERWK EXVLQHVV D
FRVW LPSDFW ZDV SDGWBUYHREMRHWWEDENRHW\ RI EXVLQHVV (XURSBH GXH WR ZHDN PDUNHW FRQGLWLRQV DQG VHDVRQDO
JHUURFKBRRHDWHULDO UHODWHG LQYHQW@RWU B Q& PHWD O VEHKIQ YOHWIHYABRZHU LQ EXVLQHVY DUHD (XURSH ZKLOH LQFL
PLOOILRIGRY (85 PLOOLRQ 7KLY UHVXOWHG LQ VIDROIDVARR @8585b bPLOOLRQ

$GMXVWHG (%,7'$ IRU RWKHU RSHUDWLRQVPRQ®G LLRYW U B5J WBRIRI LIWDHEFL\O EZWV ZBY VXSSRUWHG E\KQREHW IWLDHEGP BR)HW LDDEQ/ R
PLOOLRQ 7KH *URXS V (BLO®IZDY PBBHOLRQ LPSDFWHG HAQ®WXWPMQHVV DUHD (XURSH DV ZHOO DV VKRUWPW®OPRRKRVW
DIIHFWLQJ FRPSBBDPLODWR®AP (850LRQ 4 (85 PLOOLRQ 7KLV ZDV SDUWO\ RIIVHW E\ LQFUHDYV
GULYHQ E\ WKH PDLQWHQDQFH EUHDNV LQ EXVLQHVV DUHD (
(%,7 ZzDV (8PLOOLRQ ABGBOLRQ 52&( IRU UROOLQJ PRQWMKNSBPWHG E\ WKH GHFUHDVHG UWHMEXKWRIDHES YV GRHVWRDDAD )
7KH FRPSDULVRQ SHULRG IRU 52&( ZDV DIIHFWHG E\ YWKBWRUJUREO+H REVEP SRUNPHRW[FKDQJH UDWH DQG ORZHU IL
VHDVRQDOO\ ORZHDZSPRBKEWDRQWHODWHG LQYH@WAVY\ DQG

ZHUH (8BLOOILRQ JDL@®V (85PLOOLRQ

$GMXVWHG (%,7'$ IRU RWKHU RSHUDWLRQVPRQ® LLRQW UD JUR X

4 (85 PLOOLRQ 7KH *URXS V (®LD®IFY (§B5

PLOOLRQ LPSDFWHG E\ LWHPV DIIHFPUD@IL R@PSPBSDELOLW\ |
PLOOLRQ

(%,7 ZDV (8RPLOOGILRQ (85 PLOOLRQ 52&( IRU WKH UROOLQ
ZDV 4 GXH WR ZHDNHU SURILWDE UGHW U HY XVOK\H V
ZDV (85 PLOOGILRQ (85 PLOOLRQ DQG HDUQLQJV SHU VKDU
4 (85 1HW ILQDQFLDO H[SH@PUPDWIZRHMQH (85
PLOOLRQ DQG LQWHUHYWOMHSRH@ VHMB 8P LOOLRQ

2XWRNXRSAKHUL P DJHDSIRUNBEHSWHPEHU



4 §4 FRPUHG WAR $GMXVWHG (%,7'$ E\ VHIPHQW

$GMXVWHG (BIXPUF6HSWHEBNUS85 PLOOLRQ @EBB500LRQ 85 PLOOLRQ 4 4 4 4 ™y 4 ™4
7RWDO VWDLQOHVV VW HKILQ IGHW ERIPS DWW G HWRI WKH SUHYL (XURSH
GHOLYHULHV LQFUHDVHG LQ EXVLQHVV DUHD $PHULFDV :$PHULFDV
DUHD (XURSH GHVSLWH WKH ORQJHU VWULNH LQ WKH FRP)HUURFKURPH
ZHDNQHVV RI WKH PDUNHW HQYLURQPHQW 5HDOL]HG SUL 2WKHU RSHUDWLRQV DQG
ERWK EXVLQHVV DUHDV HVSHFLDOO\ LQ EXVLQHVV DUHD _LQWUD JURXS LWHPV
PLOOLRQ (85LOOLRQ 7RWDO DGMXVWHG (%,7'$

SURILWDELOLW\ ZDV VXSSRUWHG E\ ORZHU UDZ PDWHULDO FRVWY DQG DOVR VKRUW WHUP FRVW VDYLQJ

PHDVXUHV RIPI860L:RQXMU\§6HSWHPEHDGGLWLRQ LPSURYHG
ILODQFLDO SHUIRUPDQFH LQ EXVLQHVYV DUHD JHUURFKURPWRB¥ P IdRTWMHIH E_BB§P\M[§%'—\QKMV\ LQ (%.7'$

UHVXOW PDLQO\ GXH WR ORZHU HOHFWULFLW\ DQG UHGX (85 PLOOLRQ 4 4 4 ™4 4 ™4

DEVRUSWLRQ 5DZ PDWHULDO UHODWHI® L@WUHRWHRU\ DQG (XURSH

PLOOLP@XQU\S6HSWHRPERVUIRH85PLOOLRAQ $PHULFDV > >
2WKHU RSHUDWLRQV § > §

7KH LPSDFW RI WKH XQLRQ VWULNH LQ )LQODQG ZDV DSS‘7RWDO LWHPV DIIHFWLQJ

KDOI RI DV ORFDO RSHUDWLRQV ZHUH GRZQ IRU RQH EFRPSDUDELOLW\ LQ (%.7'S

WKH ILUVW KDOI RI ZDV DIIHFWHG E\ WKH IRXU ZHHN S

LPSDFW RI DSSUR[LPDWHO\ (85 PLOOLRQ 7KH VWULNH

FRPSDQ\ V RSHUDWLRQV LQ RWKHU FRXQWULHV WKURXJK 'RWDO (%.7'$

IORZV LQ EXVLQHVV DUHDV (XURSH DQG $PHULFDV JRU PRUH LQIRUPDWLRQ RQ LWHPV DIIHFWLQJ FRPSDUDELOLW\ VHH

$GMXVWHG (%,7'$ IRU RWKHU RSHUDWLRQV PRGOL®WUDPSBURXS LWHPV ZDV (85
PLOOLRQ 7KH *URXS V (% IZGBOZRQ (FA500LRQ LPSDFWHG E\

LWHPV DIIHFWLQJ FRPSDBDEBOQR®QY P BBOLRIFK DUH PDLQO\

UHODWHG WR WKH UHVWUXFW YKLHD (98 JOR YWW UR @/ i O\ UHKCLIFW LA/ W R

UHFRJQL]HG LQ 4

(%,7 ZDV (8BLOOLRQ PIBBOLRQ 52&( IRU WKH UROOLQJ PRQWKV ZDV
52&( LQ WKH SUHYLRXV \HDU ZDV DIIHFWHG E\ WKH VLJQLILFDQW LPSDLUPHQW ERRNLQJ
UHODWHG WR WKH UHQHJRWLDWHG KRW UROOLQJ FRQWUDFW LQ EXVLQHVV DUHD $PHULFDV DW WKH HQG RI
1HW UHVXOW ZMMO@BISRQ P(850LRQ DQG HDUQLQJV SHU VKDUH ZDV (85
(85 1HW ILQDQFLDO H[SH®UBY ZRQ WIE8HDLRQ DQG
LQWHUHVW H[SHBVMYLEG PIBBOLRQ

2XWRNXRSAKHUL P DJHDSIRUNBEHSWHPEHU



6WUDWHJ\ H[HFXWLRQ ,Q EXVLQHVY DUHD $PHULFDV IXUWKHU VDYLQJVY ZHUH UHDO

RSWLPL]IDWLRQ LQ RXU &DOYHUW 8 6 RSHUDWLRQV LQFOXC

JLODQFLDO WDUJHWYV IRU WKH VHFRQG SKDVH RI VWUBJWMRHUDWLRQ SURFHVVHV ZLWKLQ FROG UROOLQJ RSHUDW
4 4 ™4 aXPXODWLYHMDUIHW IRFXV DQG D EURDGHU FRPPLWPHQW WR FRQWLQXRXV LPSUR

(%,7°$ UXQ UDWH LPSUSHIPLIONL R Q %XVLQHVVY DUHD )HUURFKURPH FRQWLQXHV WR LPSOHPHQW °

1HW GHEW WR DGMXVWHG (%,7'$ DQG LWV 7TRUQLR IDFLOLWLHV LQ )LQODQG ZLWK FRPSOHWLI

7DUJHW LQ QRUPDO PDUNHW FRQGLWLRQV LQLWLDWLYHYV UHPDLQ IRFXVHG RQ HQKDQFLQJ RSHUDWLRQTE
FRVW FRQWURO

2ZXWRNXPSX V. VWUDWHJ\ $V SDUW RI D IRXQGDWLRQDO LQLWLDWLYH XQGHU LWV (92/9
,Q WKH VHFRQG SKDVH RI 2XWRNXPSX V VWUDWHJ\ WKH DU@YHWW D FSWR{QPWWHQ\WES FRPSOQLRQ LQ D QHZ DQQHDOL
FRUH E\ WKH HQG RI 7KH IRFXV LV RQ WKUHH NH\ SULRUQOWDGIE XYKNVOHD LQWH @AWY WREGWRVMHRWPZR OHVV FRPSHWL)
SURGXFWLYLW\ DQG FXVWRPHU IRFXVHG VWHHULQJ 2XWRBXPIXYWRHQWLOW FF@ KRIONWEDGHWARRFW 8 HWSDUJR SRVHG LQFUHD V'
GLVFLSOLQH OLPLWLQJ LWV FDSLWDO H[SHQGLWXUH WR (BSPRYPIOCORIL RV HRHWOWKWUHDWBYWLEQ DLG LQ )LQODQG WKDW
ZKLOH DOVR IRFXVLQJ RQ VKDUHKROGHU UHWXUQV 2XWRBKBBWIMVMYHODQQHG FDSLWDO H[SHQGLWXUH

IRU WKH \HDU LV (85 PLOOLRQ
$V WUDQVIRUPDWLYH LQLWLDWLYHYV XQGHU LWV (92/9( VWUD

,Q -XQH 2XWRNXPSX DQQRXQFHG LWV QHZ (92/9( VWUDMWHVLEERLRK VWXEWWRRDVVHVYV D SRWHQWLDO LQYHVWPHQW
FRPPHQFH LQ 7KLV JURZWK IRFXVHG VWUDWHJ\ DLPV W®DEXLHD GX D WRHUWR RPIDIQYRRB QY IRMWR RRIX QLFNHO DOOR\V ZK
LPSURYH UHVLOLHQFH WR F\FOLFDOLW\ E\ OHYHUDJLQJ 2XW RMRNXPSN IPRRPONW LADISMHVD O Y P@QW IRIH ¥ WDRSAJLHWD U\ WHFKC
FODVVLI\LQJ EXVLQHVVHV IRU LQYHVWPHQW DOORFDWLRQ7RN HRWKHY IRXFQGCWW LHRQVPERERUVK D SODWIRUP IRU SUHPLXPF
WUDQVIRUPDWLYH :LWK (92/9( 2XWRNXPSX DLPV WR LQFUFKDWRE® LXPVPODMOKH. BEOGUEZKHQH AFRMMWRZQ FKURPH PLQH RIIHUV
FRPSHWLWLYHQHVY DQG FDVK JHQHUDWLRQ LQ VXVWDLQD¥EIH \CGMLIHPREWPH W HPOWRNRPISQILFUR)YWDWORJI DSSUR[LPD
LQ DGYDQFHG PDWHULDOV DQG DOOR\V DQG UHYROXWLRQRERW H® QRQH1LHAHZ HDWISK®& LALNW K8 L6Q QR RDINIORW DQG DGYDQFH

PDWHULDOV DQG WHFKQRORJLHV SURGXFLQJ FULWLFDO FDUERQ IUHH PDWHULDOV VXFK DV Fl
IHUURFKURPH 7KH FRPSDQ\ DOVR DQQRXQFHG D OHPRUDQG X
6WUDWHJ\ SURJUHVYV LQ %RVWRQ OHWDO HDUO\ LQ 6HSWHPEHU WR H[SORUH WKH XVH
,O WKH WKLUG TXDUWHU RI 2XWRNXPSX LPSBROEGRIOWVREAS R IHONY SO WaREWRQ OHWDO+V SURSULHWDUN OROWHQ 2]
DQG E\ (8LOOLRQ VLQFH WKH VWDUW RI 7KLV EULQIV WKH FXP LY B Y o VSARDHD Y QLG LUVHS/W U X F
WR (85 PLOOLRQ VLQFH WKH VWDUW RI WKH VHFRQG SKDV, | bW v
FRPSDQ\ RQ WUDFN WR DPKIOOLR QWWD(BBHW E\ WKH HQG R J DL D HYLQJ VWUXFWXUDO DQQXDO FRVW
QV RQ Q (8 Q QG RI 7KH VFRSH Rl WKH UHVWUXFWXULQJ SURJUDP LV

7KH (%,7'$ UXQ UDWH LPSURYHPHQW LQ WKH WKLUG TXDUWRYTHDz AN BS HPBRE ACKEFL¥H HURXEXNKIQFYMMR QY 7KH SODQQHG
DUHD (XURSH WKURXJK FRQWLQXHG YDOXH FUHDWLRQ IURF BkWRAK MU RXI K HIHPHRRYWS YREXEWYRQV HIILFLHQF\ LF
VXSSRUWHG E\ WKH LPSOHPHQWDWLRQ RI D PDUNHW SUHPMYIP SBdBMYRRQ PO & RWVHLRL MRMWKRQ RIWKH SURGXFWLRQ IR
DFKLHYHG WKURXJK WKH WUDQVLWLRQ WR GLVWULFW KHDWENI WO FREWRAPHHBRER 4 QHJ FWERWAR QyyLQ DFFRUG

ZHOO DV WKURXJK WKH LQVRXUFLQJ Rl VHOHFWHG FRQWw UDIPWRY /G WA PHHFW DSSUR[LPDWHO\ 2XWRNXPSX IXO0 W
2XWRNXPSX DQWLFLSDWHVY UHFRUG DQMWIH R HDV MAEB WA@Y U L

FRPSDUDRUCLSSUR[LPDWHO\ (85 PLOOLRQ PDLQO\ LQ WKH I

2XWRNXRSAKHUL P DJHDSIRUNBEHSWHPEHU



7KH PDMRULW\ RI WKH (85 PLOOLRQ FDVK F&RY¥Y SRKRIBWPVW B LRIOHWNG/IMHHO DQG LWV RZQ SURGXFWLRQ RI IHUURFKU
KDV QRW LPSDFWHG WKH FRPSDQ\ V WKLUG TXDUWHU UHVXRRMB SRVLWLRQ ZKHQ WKH &DUERQ %RDUGHU $GMXVWPHQW

HITHFW
6DIHW\
6XVWDLQDELOLW\ ,QVKH WKLUG TXDUWHU RI WKH FRPSDQ\ UHFRUGHG D 7R
6XVWDLQDELOLW\ .3,V JUHTXHQ®MH5 75,)5 BHIOHFWLQJ D GHFOLQH LQ VDIHW\ SHUIR
. .y W ama 4 WKH VHFRQG TXDWWHU Rl DQG WKIAX®UWHU RI

5HF\FOHG PDWHULDO FRQWHQW

(PLVVLRQ LOWHQVLW\ IRU 2XWRNXPSX KDV WDNHQ LPPHGLDWH FRUUHFWLYH DFWLRQV
PRQW‘%V Q DGGLWLRQ WR KLJKOLJKWLQJ VDIHW\ DV D NH\ SULRULW\ ZH

VDIHW\ VWDQG GRZQV § VKRUW VWUXFWXUHG SDXVHV WKDW
VDIHW\ EHIRUH UHVXPLQJ ZRUN :H ZRUN FRQWLQXRXVO\ WR
'HILQLWLRQV RI 6XVWDLQDELOLW\ .3,V DUH SUHVHQWHG XQGHU "HikQIKLRR S X VIPHORBYHA OB d VY L W WKIHEH RQ wKH

RIWKH UHSRUW WDVNV SURSHU H[HFXWLRQ RI SHUPLWV DQG HITHFWLYH LG

2XWRNXPSX V YLVLRQ LV WR SLRQHHU PDWHULDOV DQG V\\//;(\)%ER b W; LHRGQIS(S)H(;J'_?;NHL(;Q\}] S,_
WKH SXUSRVH RI ZRUNLQJ WRZDUGV D ZRUOG WKDW ODV Q/ WK PH 6D|HW\‘
WDUJHW LQ OLQH ZLWK GHJUHHV DOLJQHG ZLWK WKH 3§£ & V L LRZQL

LQWHQVLW\ E\ 2XWRNXPSX LV FRPPLWWHG WR WKH FL QRP\ DQG PLQLPL LQJ va

HQYLURQPHQWDO LPSDFWV DFURVY LWV YDOXH FKDLQ 7K \28\;3 gp V%q[%j W l%[;a:ﬁ A

DFKLHYLQJ JHUR VDIHW\ LQFLGHQWY HQKDQFLQJ HTXDO sé;[g)\d: GBI V\PH Jlli \ss DLlQ%ckWV LQ
VXVWDLQDELOLW\ 2XWRNXPSX LV FRPPLWWHG WR WKH 8QKWH®@I1DWLRIVRNXRIWDERBWOGRXHG ZLWK KLJK UHF\FOHG PD
'HYHORSPHQW *RDOV DIIRUGDEOH DQG FOHDQ HQHUJ\ GPRHRIWHAMRUW R4Pd) @ ¥ ROWRWP VEF UHI@REW ERDVHG WDUJHWY  2XWRN X

LOGXVWU\ LQQRYDWLRQ DQG LQIUDVWUXFWXUH UHVSRQXEO® FPRION YWPKELWIIGR XD ® Y RSXKWRNEBSX KDV DOVR ODXQF
FOLPDWH DFWLRQ DQG SDUWQHUVKLSV IRU WKH JRDOV HQVXUH WUDQVSDUHQF\ LQ WKH PRQLWRULQJ UHVWRUDWLR

&OLPDWH DQG FLUFXODU HFRQRP\ 'XULQJ WKH WKLUG TXDUWHU 2XWRNXPSX SDUWQHUHG ZLWK
WKH 8. DQG 3RODQG DQG FROODERUDWHG ZLWK 3DUFLVD WR

2XWRNXPSX VXSSRUWV LWV FXVWRPHUV ZLWK  ORZHU FRUERQH REMBYE QM FRRXPYHG MRDIBKMR LOYLWHG WR MRLQ W
JOREDO LQGXVWU\ DYHUDJH 2XWRNXPSX KDV DQ DPELWLRXV\FOLBBWHIWRYIBW SPIHOME WR- QA W HOW WKH SULYDWH

HPLVVLRQ LQWHQVLW\ DFURVV LWV GLUHFW 6FRSH  LQGRSKDW pRARSHY L Ao VerBEMZFEREE 3ULPH 0LQLVWHU 2US
HPLVVLRQV 6FRSH E\ E\ IURP WKH EDVHOLQH %\ HQG RI

2XWRNXPSX KDG UHGXFHG LWV HPLVVLRQ LQWHQVLW)\ E\ IURP WKH EDVHOLQH 7KH

FRPSDQ\ FRQWLQXHV WR SURJUHVV ) LQFUHDVLQY PQBWHUP WDUJHW E\

HITLFLHQF\ UHGXFLQJ WKH XVH RI IRVVLO HQHUJ\ VZLWFKLQJ WR ORZ HPLVVLRQ UDZ PDWHULDOV
VXFK DV ELRFRNH DQG LQYHVWLIJDWLQJ FDUERQ FDSWXUH

6DIHW\ SHUIRUPDQFH 75,)5

2XWRNXPSX KDV WKH RQO\ FKURPLXP PLQH ZLWKLQ WKH (8 ZKLFK SURGXFHV IHUURFKURPH
ZLWK D ORZHU FDUERQ IRRWSULQW WKDQ WKH JOREDO DYHUDJH 'XH WR LWV ORZ HPLVVLRQ

2XWRNXRSAKHUL P DJHDSIRUNBEHSWHPEHU



JLOQDQFLDO SRVLWLRQ DQG FDVK IORZ

&DVK IORZ DQG QHW ZRUNLQJ FDSLWDO 4 FRPSDUHG WR

(85 PLOOLRQ 4 4 4 4mg 4 g JUHH FDVK IORRIIU@WWHU BRDV (85 PLOOILRQ (85

JUHH FDVK IORZ PLOOLRQ 7KH GHFUHDVH LQ IUHH FDVK IORZ FRPSDUHG WR
&KDQJH LQ ZRUNLQJ FDSLWDO GULYHQ E\ ZHDNHU VOLJKW CHRILNVKBD FEBLWOORIIVHW E\
&DSLWDO H[SHQGLWXUH GHFUHDVHG FDSLWDO H[SHQGLWXUH ZRUNLGRFE®SDFW |UR

(85 PLOGILRQ GHFUHO®H RRARLOOLKRDOBLWDO H[SHQGLWXUH G

L, QYHQWRULHYV
WR (85PLOOCILRQ (85 PLOOLRQ

4 FRPSDUHG WR ,QYHQWRULHV RQ WKH EDODQFH VKHHW GHIFUG DR/ ® W Q\CK M W
JUHH EDVK |ORRIL@WWHU BRDV (85 PLOOLRQ (B5O O KRQ R6EHSWHPKIQWUY b (85 PLOOLMAKMH LQYHQWRU\ GHFUHDVH R

LPSURYHPHGW EQVK IORZ FRPSDUHG WR WKH UHIHUHQFH sm%E%%EZBQVPBEbBW%&&YOFPQZEV LQYHQWRUY YDOXH SHU WRQ

FKDQJH LQ QHW ZBUINISQ@WHDISUVSD®ILWDELOLW\ ,Q WKH UH H SHULRG WKH
W\SLFDO VHDVRQDO LQFUHDVH LQ QHW ZRUNLQJ FDSLWDO4L§4WKH ILE\%V\B§%)Q£B(§%WI \HDU ZDV PXWHG

E\ WKH LPSDFWV Rl WKH SROLWLFDO VWULNH LQ )LQODQG DOG WKHUHI L W WKH EXLOG XS LQ

WKH WKLURDXRU®/RZD LF LQFUHMRRIME @QJ FDSLWD® IZDW/LRES JUHH FDVK-DORDUQRS6HSWHEBNY85 PLOOLRQ (BBO00LRQ 7KH

(85 PLOOLRQ &DSLWDO H[SHQGLWXO0® IGHF BBOUYHBQWRLBBURYHPHQW LQ IUHH FDVK IORZ FRP SODNIHEOWEWIKHGUHYL
SRVLWLYH FDVK IORZ LPSDFW IURP ZRUNLQJ FDSLWDO DQG F

yQYHQWRULHYV RQ WKH EDODQFH VKHHW GRIFQGIDR/GI ® W QMK B BHRWEG \ DRWI V&5V E\ ZHDNHU SURILWDELOLW\ DQG ILQDQFLDO |
RI6HSWHP E&bBU PLOOLRQ 7KH LQYHQWRU\WVGEBPURDVADRI (85H FRPSDULVRQ SHULRG ZDV LPSDFWHG E\ WKH HIIHFWV RI
GULYHQ E\ ORZHU LQYHQWRU\ YDOXH SHU WRQQH GXH WRSDLDWVAK ROWHUPBOFW ILEBERF D0QGXAHIN AR USOQEBFE BI®MMDRI 285/ (8
(85 IRUHLJQ H[FKDQJH UDWH DV ZHOO DV VOLJKWO\ ORZHRLOQYRQW RWSYRDOXPHVSHE GO WXRIP Z®S (FS5LO0OLRQ 7KH
FRPSDULVRQ SHULRG LQFOXGHV WKH &521,0(7 1IRUWK (DVW *

,QYHQWRULHVY RQ WKH EDODQFH VKHHW GHFUBIDR/M ® W QMK M W
RBEHSWHPHHRHPEHUD (85 PLOOLRQQYHMWRU\ GHFUHDVH |
PLOOLRQ ZDV GULYHQ E\ ORZHU LQYHQWRU\ YDOXH SHU W
LOQYHQWRU\GYROWRHSUWY SR U DWU R Q O RX3W \R/IWH B D) G
PDLOQWHQDQFH EUHDN LQ EXVLQHVYV DUHD (XURSH

2XWRNXRSAKHUL P DJHDSIRUNBEHSWHPEHU



JLQDQFLDO SRVLWLRQ
6HS b6 HS b -XQ 'HF

(85 PLOOLRQ RU DV LQGLFDWHG

1HW GHEW

*URVV GHEW

'HEW WR HTXLW\ UDWLR JHDULQJ
&DVK DQG FDVK HTXLYDOHQWYV
/ILTXLGLW\ UHVHUYHV (85 ELOOLRQ

1HW GLHEPW HDARH@5 PLOOLRQ GAXKINE® WWKHU RXQHDb
(85 PLOOLRQ LREGHAKES5 PLOOLRQ ZDV PDLQO\ GULYHQ E\ IUHH

FDVK IORZ *URVV GHERL QO NR@ b (85 PLOOLRQ DQG D
QHZ (85 PLOOLRQ WKUHH \HDU WHUP ORDQ ZDUOMWWHUWIQHG DQG GUDZQ GXULQJ WKH TX

*HDULQJ ZDb/W WKH BHBEGVRPEHUXQHD

&DVK DQG FDVK HTXLYDORQMWOL R D VD Y&V KW HHPEG WR |
-XQHDb (85 PLOOLRQ DQG RYHUDOO OLTXIEGOWLEAVHUYHV ZHUH (85

-XQHDb (85 ELOOLRQ 7KH OLTXLGLW\ UHVHUYHV LQFOXGH FDVK DQG FDVK
HTXLYDDG@WSS PLOOLRQ RI RXWVWDQGLQJ FRPPLWWHG FUHGLW IDFLOLWLHYV ZKLFK ZHUH

IXOO\ XQXWLOL]JHG

2XWRNXRSAKHUL P DJHDSIRUNBEHSWHPEHU



ODUNHW GHYHORSPHQW

&58 V DVVXPSWLRQV KDYH EHHQ UHYLVHG GXH WR VWURQIHVHW Kb HPNHFWHE BEHPD HESBRBRM FRQVXPSWLRQ RI VWD
FKDQJHV UHJLRQDO HFRQRPLF FRQGLWLRQV DQG VXxssoHEDLWHSG W RWRFYGWRYH B\WKHLRKLUGERPSDUHG WR RYH!
TXDUWHU RI JOREDO DSSDUHQW FRQVXPSWLRQ RI VWBLQOHVYREPHBSDBDWH QWRGREWAPBEWLRQ RI VWDLQOHVYV VWE
H[SHFWHG WR LQFUHDVH E\ FRPSDUHG WR WKH VDPH T AVEWY rRI WEKY WU\ WIRHRE \[PRUWEKU/DV D UHVXOW RI (0($ J
JURZWK LV GULYHQ E\ $3%$& ZLWK D LQFUHDVH \HDU REQGDWK Z &PV sPRY (GFHRW EP I S AW H G

WR VWDI 1ODW ZLWK DQG (0($ WR GHFUHDVH E\ +RZHYHU GHPDQG LQ (0($ LV WR UHPDLQ JHQHUDOO\ VXEGXI

'XH WR VHDVRQDOLW\ JOREDO DSSDUHQW FRQVXPSWLRQ RI V#AOLRHHPRL YV WR IF& QY WW FVRPDF WRG W RPHVWLF DSSOLD
H[SHFWHG WR GHFOLQH E\ FRPSDUHG WR VHFRQG TXDWYRAWORW\ D Qi K{ I HASRIW $YQHWUDWLRQ "LVWULEXWRU\
VHHQ LQ DOO UHJLRQV ZLWK (0($ GHFUHDVLQJ E\ DQG& YPPVHRUMH\WPEHPG WLPgRG HQG ORZ SULFHV +RZHYHU WKHUH |

DSSDUHQW FRQVXPSWLRQ LV H[SHFWHG WR VWD\ UHODWLRHRWLFdBRWAHWR WXUQDURXQG IURP GULYHQ E\ WKH LPS
%RUGHU $GMXVWPHQW OHFKDQLVP &%$0 ZKLFK ZLOO UDLV

,Q WKH (0($ UHJLRQ GHPDQG IRU VWDLQOHVV VWHHO UHPDURGGFHWIYND G® WWESEROMWMUGRRBYVWLF GHPDQG
FRQVWUXFWLRQ DQG GRPHVWLF DSSOLDQFHV +RZHYHU WKH LPSOHPHQWDWLRQ RI WKH &DUERQ

%RUGHU $GMXVWPHQW OHFKDQLVP &%$0 LQ LV H[SHFVRHY KFRB PHVRBER U b i [SHDPH EWR VWDELOL]H DIWHU D V
E\ SHQDOL]LQJ KLJK FDUERQ LPSRUWY DQG VXSSRUWLQJ EREMV® LR SHRELEHYRAWKP R BRI ESHKEKPVHY DKHDG RI WK
FRPELQHG ZLWK (8 *UHHQ 'HDO LQYHVWPHQWYV DQG LQGX\NRQVIH SRWELERQL DRFERRWKEHW R &R YRQFHY UHPDLQ XQGHL

JUDGXDO UHFRYHU\ DFURVV NH\ VHFWRUV VXFK DV DXWRPHRRIWRY W55 AP WHYE BEWAQRAMN LY SRVLWLYH ZLWK VW
LQYHVWPHQWY H[SHFWHG WR VXSSRUW VWHDG\ GHPDQG JUR

,Q WKH $PHULFDV WKH 8 6 PDUNHW VDZ D WHPSRUDU\ G HFRPHF RIAMNH HQI BDRJ O\ DV

EX\HUV IURQW ORDGHG SXUFKDVHV DKHDG RI WKH 6HFWLRQ WDULII KLNH WR “KLOH WKLV

ERRVWHG FRQVXPSWLRQ LQ DSSOLDQFHYV DQG LQGXVWULDSY LAY WRWMORRH RV RIS REHHFIW ERBNMEPSWLRQ LV PL[HG ,Q
KHDGZLQGV IURP LQIODWLRQ DQG KLJK LQWHUHVW UDWHWSSPHPRFKNo R¥WRPIRWKRD LB R € MKNHSEWLEPHGYQI VXSSRUWH
DQG IHGHUDO LQIUDVWUXFWXUH VSHQGLQJ DUH H[SHFWH & HPR \-v Wb OWIWRAMLHR QL RR & PRHRAR UV ORGHVW SURGXFWI
FDSDFLW\ FRPLQJ RQOLQH LQ VKRXOG HDVH VXSSo0\ FRQS Wb 6 WRDGS PREW Po P S PEHYHFRYHU\

,Q WKH $3$& UHJLRQ SDUWLFXODUO\ LQ &KLQD WKH PDUNMHWYHHHEBYFWIKLBY Y FW RHBNODW 3URGXFWV ODUNHW 2
GHPDQG LQ WKH FRQVWUXFWLRQ DQG SURSHUW\ VHFWRUV +RZHYHU GHPDQG UHPDLQHG UHVLOLHQW

LQ DSSOLDQFHV DXWRPRWLYH DQG VKLSEXLOGLQJ VXSSRUWHG E\ SROLF\ LQFHQWLYHV 3ULFHV ZHUH

XQGHU SUHVVXUH EXW D JUDGXDO UHFRYHU\ ZDV H[SHFWHG IURP WKH WKLUG TXDUWHU RI

RQZDUGYV

2XWRNXRSAKHUL P DJHDSIRUNBEHSWHPEHU



%XVLQHVY DUHD (XURSH

(XURSH NH\ ILIXUHYV
(85 PLOOLRQ RU DV LQGLFDWHG 4 4 4 4 ™y 4 ™4

6WDLQOHVY VWHHO GHOLYHULHV WRQQHV
6DOHV

$GMXVWHG (%,7'$

,WHPV DIIHFWLQJ FRPSDUDELOLW\

(%,7'$

2SHUDWLQJ FDSLWDO

522& UROOLQJ PRQWKYV

SHVXOWYV
™ M

4 FRPSDUMG WR 4 ™4 FRPSDUMGYWR
$GMXVWHG (%,7'$ ZDWVO(I8BQ PIBGOLRQ

0 '
$CMXVWHG (%,7'$ PDOQERQ RABEOLRQ a GWDLQOHVYV VWHHO GHRYIHMHURKHMODON WGHIJLYHQ E\ ZHDN PDUN
@ 6BWDLQOHVV VWHHO GERIBHUYHEY HWIMDWNHW FRQGLWLRQ%/KH FRPSDULVRQ SHULRG ZDV LPSDFWHG E\ D IRXU ZHHN S

@ SHDOLJHG SULFHV IRU VWDLQOHVV VWHHO ZHUH VLIQLILFBRYPHRESH FHY IRU VWDLQOHVV VWHHO GHFUHDVHG VLJ
o 6DOBNMFUHDWRH (85 PLOOLRQ (8B5LOOLRQ 2 GROHY GHEUHDVHGPRRASRO (F5LOQLRQ
@ SURILWDELOLW\ 2DV VXSSRUWHG E\ QRWDEO\ ORZHU UDg 5HMit I} FIRYW/pR Y EENWWHE ER hrwDEOV ORZHU UDZ P

PHDVXBBDWWO\ RKLIVKWUEFRQVXPDEOH SULFHVY DQG ORZHU PEB@%&M\/\}'RgD%I\NIbL%IVHW E\ ORZHU IL[HG FRVW DEVRUSW
FRVW GXH WR ORZHU SURGXFWLRQ YROXPHYV YROXPHYV

a 5DZ PDWHULDO UHODWHG LQYH@N\ARZHM\KDPQGSFBLFD!(D]IG_@‘HULXD“WLYHZDV LP SDF W HZH BAQR @IQHVMQU LJINQ O D Q G

RI (85 PLOOLRQ a 5DZ PDWHULDO UHODWHG LQY HQRWMMZHWDH) GSFRLHO/ODIR @V UL Y D\
R1 (85PLOOLRQ

4 FRPSDUHG WR a 522& ZDV PDLQO\ GULYHQ E\ ZHDNHU SURILWDELOLW)

$GMXVWHG (%,7'$ PDOQRRQ (85 PLOOLRQ
8 6WDLQOHVV VWGEHPUGHEYHGHWXHMWR ZHDN PDUNHW FRQG QN8B QVHIQ G
VHDVRQDOLW\
@ 5HDOL]HG SULFHV IRU VWDLQOHVY VWHHO GHFUHDVHG % @ 5 GDéi'ztjES\\;VHFGRQVXYPHSUV\\’/';(T/%LQ (0(3 GURSSHG E\ |
o 6DOGMFUHDWRH @5 PLOGILRQ (85 PLOOLRQ Q

a SBURILWDELOLW\ ZDV VXSSRUWHG E\ ORZHU UDZ PDWHULDQGBI&(\?\KIK} ﬁ?a%\?/v‘(/[b"ﬂ 'jVIyH%V\\%Q QV)(B) \g SURGXFWV 0DUNHW

KLIJKHU IL[HEY FRVVEDR@ O\ RIIVHW E\ KLJKHU SODQQHG PBLS%%?%%bE%EF%%gU\%W%OLﬂH‘\I/DCIB_QW(LOPﬁVUHUPHIIE)(IQ—li_IL(\BNLZHJD’:l/XLEQGj(HG 5
WR PDLQWHQDQFH EUHDNV DQG KLJKHU YDULDEOH FRVWYV Q Q

a 5DZ PDWHULDO UHODWHG LQYH@N\ARKHN\I(DI-QGSFBU—DN)D_GQBHULYDq/{?LPﬁ-}/WLF DSSOLDQFHV "LVWULEXWRUV UHSRUWHG PHGLX
4 JDL@V (85PLOOLRQ VRPH WR GLVFRXQW LQYHQWRULHV WR UHGXFH VWRFN (OF

a 522& ZDV 4 PDLQO\ GXH WR ZHDNHU SURILWDEL%QV\NVL@UWIPIQ%‘H'\QVV DQG NHHS SULFHV ORZ
PRQWKV a 7KH VKDUH Rl (8 FROG UROOHG LPSRUWY LQFUHDVHG IURP

(XURIHU 2FWREHWEDVHG RIQV-XO\ $XIJXVW LPSRUWYV

2XWRNXRSAKHUL P DJHDSIRUNBEHSWHPEHU



%XVLQHVYVY DUHD $PHULFDYV

$PHULFDV NH\ ILIXUHV

(85 PLOOLRQ RU DV LQGLFDWHG 4 4 4 4 ™4 4 ™4
6WDLQOHVV VWHHO GHOLYHULHYV WRQQHV

6DOHV

$GMXVWHG (%,7'$

,WHPV DIIHFWLQJ FRPSDUDELOLW\ > >
(%,7'$

2SHUDWLQJ FDSLWDO

522& UROOLQJ PRQWKYV

5HVXOWYV
$GMXVWHG (%,.7'3 PDUQBRQPUB®DLRQ $GMXVWHG (%,7'$ LQFURD® B8 GRWRM(EHO LR Q
2 6WDLQOHVV VWHRRUEBHEVHEHULHYV g BWDLQOHVV VWHHO GHOLYHULHV LQFUHDVHG E\
o 5HRIHG SUUFWWORQOHVV VWHHO LQ 86' UHPDLQHG UHODWEYBBY MWPE@HFHY IRU VWDLQOHVYV BV6H D@ G O 16 MO H OR
o 6DOEBNMFUHDWRHBS5 PLOOLRQ @BSOOLRQ RIIVHW E\ LPSURYHG SURGXFW PLJ
a 3URILWDELOLW\ ZDV VXSSRUWHG E\ ORZHU UDZ PDWHULRQFRYWY 1 bR V¥1VPY LRI RER ORGP QG
ORZHU IUHLJKW FRVW o 3URILWDELOLW\ ZDV VXSSRUWHG E\ ORZHU YDULDEOH FRV\
@ 50Z PDWHULDO UHODWHG LQY HIDA RW\UBIQGBR B GIRQGHN L Y HMleY HyH L JKW SULFHV DQG FRVW VDYLQJ PHDVXUHYV
RI (85PLOOLRQ 8 5DZ PDWHULDO UHODWHG LQY HIDNKRWUBIQG FPHWILR GHULYD\
ORV\WRHV85PLOOLRQ
4 FRPSDUMG WR o 522& ZDV PDLQO\ GULYHQ E\ ORZHU SURILWDELOLW\
$GMXVWHG (%,7'$ LQFURDOEBIGRWR (85 PLOOLRQ
8 6GWDLQOHVV VWEHPUGEYHGHULHV ODUNHW
o 5HDOL]HG S W.IFIHYMHMNOM QFUHDVHG LQ 86' ZKLOH SURGXFW PL[ UHP H
VWDEOH 2FY BRRHYKBW FROVXPSWLRO LQ WKH $PHULFDV IRU F

o 6DOGMFUHDWRI(S5 PLOOGILRQ (85 PLOOLROQ GHFUHDVHG E\ FRPSDUPQGVEHFUHDVHG E\ 4 FRPSDUHG \

R $PHUL 34 Q WHHO ,QVWLWXWH $,
o BURILWDELOLW)\ ZDV LPSDFWHG E\ KLJKHU UDZ PDWHULDGO7I|:<I$_IV\\/V}S/D§§EQHF‘:]]?I8-&%thLBéB'HLE% & gRS’d\)mRNB QD R | 3

RIITVHW E\ FRVW VDYLQJ PHDVXUHYV

R OHYHO RI LBRXUFH $,6, EDVHG RQ -XO\ LPSRUW\

° 54DZ PD\JNDHLU&WD(OSSUPHL%%VXSS LQYHMQM\UMQ@F‘F’EBWDR}QGHULXdﬁ&hevFﬁ)(DuH RI FROG UROOHG LPSRUWYV LQWR 1RUWK $PHUL!
UﬁEP OHYH@ RI B@&XUFH $,6, EDVHG RQ -XO\ LPSR

°522& zDV 4 PDLQOV GXH WR LQFUHDVH LQ SUR'nLWBE\/IIIﬁ WWRU LOYHQWRULHV KDIYH LQFUHDVHG VOLJKWO\ ¢

2XWRNXRSAKHUL P DJHDSIRUNBEHSWHPEHU



%XVLQHVYVY DUHD )HUURFKURPH

JHUURFKURPH NH\ ILIXUHYV

(85 PLOOLRQ RU DV LQGLFDWHG 4 4 4 4 ™4 4 ™4
YHUURFKURPH GHOLYHULHV WRQQHYV

6DOHV

$GMXVWHG (%,7'$

(%,7'$

2SHUDWLQJ FDSLWDO

522& UROOLQJ PRQWKYV

SHVXOWYV

4 FRPSDUHMG WR 4 ™4 FRPSDUHMGYWR

$GMXVWHG (%,.7'5 BDUABRQ ABBOLRQ $GMXVWHG (%,7'$ LQFURD®B8GRWRAEBHOLRQ

o )HUURFKURPH GHOLYHULHV ZHUH VWDEOH GULYHQ E\ VWYRQJKEEHINEH BRE LGHRR @G L DY FEW W GKENU H{WHUQDO GHP
ORZHU LQWHUQDO GHPDQG RIIVHW E\ ZHDNHU LQWHUQDO GHPDQG

o )JHUURFKURPH VDOHV SULFH GHFUHDVHG PDLQO\ GULYHR RUNRIPNRDEQHJAY &8 LIRYZBR0RZHU PDLQO\ GULYHQ E
H[FKDQJH UDWH H[FKDQJH UDWH

o BURILWDELOLW\ ZDV VXSSRUWHG E\ ORZHU YDULDEOH FRVMY | PRBR P GH2 W & @ﬁg@@uwﬁxgwangEo\ ORZHU YDULL
DQG HOHFWULFLW\ SULFHV ZKLOH IL[HG FRVW UHPDLQHG YPEABXFWDOW SULFHY DV ZHOO DV ORZHU IL[HG FRVWV
DEVRUSWLRQ
4 FRPSDUHMG WR o8 7KH FRPSDULVRQ SHULRG ZDV LPSDFWHG E\ WKH IRXU ZHH|
$GMXVWHG (%,7'$ BDUMBRQ (85 PLOOLRQ o 522& ZDV PDLQO\ GULYHQ E\ VWURQJHU SURILWDELOL
8 )JHUURFKURP H LGQHFOQEBVHGEADLQO\ GXH WR KLIJKHU H[WHUQDO GHPDQG
o )HUURFKURPH VDOHV SULFH GHFUHDVHG PDLQO\ GULYHQEUNHMHDIVYRUDEOH (85 86' IRUHLJQ

H[FKD H UDWH
[ QJH U a )JHUURFKURPH SURGXFWLRQ OHYHOV IXUWKHU LQFUHDVHG

@ 6DOHV ZHUH PADOILRQ (85 PLOOLRQ VRXWKHUQ $IULFD FRQWLQXHG ZLWK FDSDFLW\ VKXWGRZQ"
a SBURILWDELOLW\ ZDV QHJDWLYHO\ LPSDFWHG E\ ORZHU IL[rmw_rrc vy OOV U S e

VHDVRQDOO\ ORZHU SURGXFWLRQ DQG KLJKHU YDULDEOHLQFUHDVHG FKURPH RUH H[SRUWV WR $VLD ,Q WKH 8 6 PD

0 \

HOHFWULFLW\ SULFH LPSRUWV'IURP /oUD]LO UHGXFLQJ "WKH LPSRUW YROXPHYV ,

(XURSHDQ VSRW PDUNHW UHPDLQHG ORZ GXH WR VHDVRQD

a 522& ZDV 4 PDLQO\ GULYHQ E\ ORZHU SURILWDE\I/\/‘IiI'UVI‘:I’\FRQWUDFWV VWD\HG DW D KHDOWK\ OHYHO
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3 H UVR QQ H O RQ VWHHO LPSRUWY ZLWKRXW H[HPSWLRQV-KRQHDKH FRXQ'

86 LQFUHDVHG WKHVH GXWLHV IURP WR JURP D (XURSFH
2Q6HSWHPEHUb 2XWRNXPSXeV I XOO WLPH HTXLYDOHQW QXPLENHOR WRHDNRHMHWO WRWDKIHHGLYHUVLRQ RI $VLDQ H[SRUW\
'"HFHPEHUD ORZHU OHYHO RI WDULIIV

7R LPSURYH WKH HIITHFWLYHQHVY Rl WUDGH PHDQXWHHOHE@ (X

6KDUHV D SODQ RQ 2FWREHU WR UHSODFH H[SLULQJ VDIHJXDUC
DGGUHVVLQJ JOREDO RYHUFDSDFLWLHV 7KLV SURSRVHG PH|

2Q6HSWHPEHUb 2XWRNXPSX+V VKDUH FDPLWDORZDY &S WKWRVEWYHOV SULRU WR WKH VXUJHV FDXVHG E\ RYHUFDSDFLW
QXPEHU RI VKDUHV ZDV$W WKH6HG®W RPEXWRNXPSX KHOG VXEVWDQWLDOO\ GHFUHDVLQJ WKH FXUUHQW TXRWDV DQG L
WUHDVXU\ VKDUHV 7KH DYHUDJH QXPEHU RI VKDUARXRXWYWORBHRYI7KHVSURSRVDO LV VXEMHFW WR DSSURYDO

LQ WKHIX® UWHU RI DQG LQ OHPEHU 6WDWHY DQG LV H[SHFWHG WR EH LPSRVHG E\ -XO\

-DQXDU\S6HSWHPEHU 7KH FORVLQJ VKDUH SULFH DW WXHIHQ®W WIDWHIEKKDUG PHDVXUHY DUH VHW WR H[SLUH RQ -XQ
SHULRGHRWHPEHADYV (85 LQLWLDWHG DQ H[SLU\ UHYLHZ LQ 2FWREHU RI WKH DQWL GX

SURGXFWV IURP &KLQD 7DLZDQ ,QGRQHVLD DQG 7XUNH\ 7K

Q 2XWRNXPSX LVVXHG VHQLRU XQVHFXUHG FRQYHUWBRRGH ER @@ BIL6FS FREEOLER Y KHWKHU WKHVH GXWLHV ZLO

PDWXULQJ RQ -XO\ 7KH ERQGV ZHUH FRQYHUWLEOHAQWR 8Hé P Az RWRHIEYWHR I2RWRINKPY'X KDV DVVHWV LQ ER\
VKDUHV LQ 2XWRNXPSX DW D, HMOFRRXYWRNKROXSUL¥KHG jHRJUDSKLFDOO\ GLYHUVLILHG SUHVHQFH

PLOOLRQ QHZ VKDUHY DQG FDQFHOOHG PLOOLRQ VKDUHV 7KH QHZ VKDUHV ZHUH XVHG DV

FRQYHUVLRQ VKDUHV RI WKH FRQYHUWLEOH ERQGV 7KH BRQARWIPEX L¥XOHJSRRAE HWRVHQ HAQW B WIKFHJMMQVLWLYLW\ RZL

DSDUW IURP (85 PLOOLRQ WKDW ZDV SDLG RQ WKH PDWXUHWKHGHWBG VXGGHQ GLVUXSWLRQ LQ WKH QDWXUDO JDV
DYDLODELOLW\ DQG LPSDFW 2XWRNXPSX+V RSHUDWLRQV LQ

SLVNYV DQG XQ FHUWD LQWLHV &\EHU VHEXULW\ WKUHDWV WUDGH GLVUXSWLRQV ZLWK UDZ

2XWRNXPSX LV H[SRVHG WR YDULRXV ULVNV DQG XQFHUW PUQWIL FIYOWKOE &IDH UKD Dl ® @ MKW H[SRVH 2XWRNXPSX V

LPSDFW RQ LWV EXVLQHVYV DQG RSHUDWLRQV +RZHYHU VDOIHG ARPSDWL -K@OWRNHAY SURP SW

PHDVXUHV WR PDQDJH DQG FRQWURO WKHVH ULVNV
7KH FRPSDQ\ UHPDLQV H[SRVHG WR ULVNV UHODWHG WR YRC

7KH GHYHORSPHQW RI WKH JOREDO HFRQRP\ WUDGH D QG QLFRGIROP LR &R QVLLFILH VY HIWHIRGS ROLWHZDPD\ LPSDFW 2XWRNXPS X
WHQVLRQV DQG WKH FRQWLQXHG ZDU LQ 8NUDLQH DOO HU$IRWN 2XWRNXPSX WR ULVNV DQG

XQFHUWDLQWLHY ZLWKLQ LWV RSHUDWLQJ HQYLURQPHQW 7KH PDLQ VKRUW WHUP XQFHUWDLQWLHY UHODWH
HVSHFLDOO\ WR WKH WUDGH SROLFLHVY &RQWLQXHG DGY KUV H EHRHHBIBHIDWYL BUN URDE HRIRGLERPRQIFRRBGRXY SDUWLE
IXUWKHU GLVUXSW JOREDO WUDGH IORZV LQFUHDVH LQIOHRPRYBDFPE @XEQHDPY FRREHBOSAPRW B URRMHAW oY RP WKH E|
HVFDODWLRQ RI JHRSROLWLFDO WHQVLRQV DQG FRQIOLFW® & HRRIbOX¥RVLYRUGDIHDOY INBWRRYVRY OLDELOLWN UHO
JOREDO VXSSO\ FKDLQV ,Q )LQODQG WKH SURSRVHG LQFUMDXXCRRW MKIE HILYW WOFHRX®Q'\ FROWUDFWXDO UHODWLR
QHJDWLYHO\ LPSDFW WKH FRPSDQ\*V ILQDQFLDO SHUIRUPBDOHHHBH O W dEHIWANFHO WX WEBNXFPR Y PIHOYGV D Q\ 5SRVDWRP FRPSD
$00 WKHVH HYHQWY FRXOG KDYH DQ LPSDFW RQ 2XWRNXPSKHYIRWH¥UBHWR MRbY 2XMWFINHPE X LOQWR OHIDO GLVSXWHV D

EXVLQHVV DQG VWDLQOHVV VWHHO GHPDQG
YRU PRUH LQIRUPDWLRQ RQ 2XWRNXPSXsV ULVNV SOHDVH U}

7KURXJKRXW WKH 8 6 DGPLQLVWUDWLRQ+*V SLYRW RQDWGDWKHHSRROW HVHW RK BAK i) H v X BhRIPQ RLlP O 6WDWHPHQWYV
XQFHUWDLQWLHY LQ JOREDO WUDGH IORZV ,Q ODUFK WKH 8 6 UH LPSRVHG 6HFWLRQ GXWLHV RI

2XWRNXRSAKHUL P DJHDSIRUNBEHSWHPEHU



6|_JQ|_||_FDQW GHQD@ SURFHH LQ WKUHH HTXDO LQVWDOOPHQWYV LQ DQG 7KH IL

-XQH 2XWRNXPSX KDV DQ DSSURSULDWH SURYLVLRQ LQ
,Q 0D\ 2XWRNXPSX UHFHLYHG XQFRQILUPHG LQIRUPDWLRQ DERXW D OHJDO SURFHVV

LQLWLDWHG LQ ORVFRZ E\ 5RVDWRP DJDLQVW 2XWRNXPSX 2DARKI RMKY HSODVW MV Bo XK H @gg WKH TXDUW
RI WKH UHSRUWLQJ SHULRG 2XWRNXPSX KDV QRW UHFHLYHG RIILFLDO QRWLILFDWLRQ UHJDUGLQJ WKH

FODLP RU WKH SURFHVV 2XWRNXPSX ZLOO PRQLWRU DO O028HYLDREPRIDYW v D QG AFHNRIN BRODX PHOYKX@RHG LW KDV VLIQH
WKDW LW GHHPV QHFHVVDU\ WR VDIHJXDUG LWV ULJKWV BEERRYWRREGQYURR 8w KL VEK S2ARNWBP OHWDO WR RSWLPL]H F
2XWRNXPSX KDV GHQLHG DQG FRQWLQXHV WR GHQ\ DOO JWKRQJIARP PRQ o1 i QMR Cu W & plviRr & PRV KDHMRLQW GHYHORSF
WHUPLQDWHG JHQQRYRLPD QXFOHDU SRZHU SODQW SURMBRXWRNBREXGL KL WG KTH PPN KR R XPQPDWHULDO LQ FULWL
FRQWUDFWXDO UHODWLRQVKLS REOLJDWLRQ RU DUELWUTHRISRHG HWOHMHPROWHY ®HGH(@KWENRPSKLYo@&2( WHFKQROF

DQ\ 5RVDWRP FRPSDOQ\ 2XWRNXPSX+V RSHUDWLRQV+ HIILFLHQF\ DQG FLUFXODULW\
OHWDO ZLOO HYDOXDWH DQG WHVW WKHLU 02( WHFKQRORJ\ |
2Q -XO0\ D FODVV RI SODLQWLIIV FRQVLVWLQJ RI | RWLFGH DIQWGH DR UWHHR WO QW RZNYRKIDQ 2XWRNXPSX+V RSHUDWLRQ

&DOYHUW PLOO HPSOR\HHV EURXJKW D VXLW DJDLQVW 2XRYRINDROSX FAWEXQOMHY W8S SURDEKWEXWRNXPSX ZLOO SURYL!
86 IHGHUDO GLVWULFW FRXUW DOOHJLQJ WKDW WKH F R PBHEMWRE®HAK WARK RO LIX.@® ¥ Bl GHM RPPUWIKHIIXW DHUPL PLQH LQ )L
ZRUN DQG RYHUWLPH ZRUN WKH\ SHUIRUPHG 7KH GLVWULFMW ARR XXHD $IQQVWHW R G [[5 BOIEDXQ &/ IM KN B/KHRQWHFXUH WKH VXSS
DIJDLQVW 2XWRNXPSX LQ ZLWK UHVSHFW WR OLDELO LW\ VAMHDIRRXOND PRPBRQMSIWKRIYLDJ I REHUHHQ 6WHHO
RSSRUWXQLW\ WR DUJXH WKH PHULWV Rl WKH DOOHJDWLRQV DQG VXEVHTXHQWO\ IRXQG 2XWRNXPSX

OLDEOH WR WKH SODLQWLIIV IRU DSSUR[LPDWHO\ 86' PLSOERXVY WKH DEZIVHRBWAS XSBRRRXQFHG WKH HVWDEOLVKP
DWWRUQH\*V IHHV 2XWRNXPSX XQVXFFHVVIXOO\ DSSHDOHBRHQPELRR ViAW ER XKWRtt ERRVEVRY RdELYH PHPEHUV IR
WKH PDWWHU ZDV UHPDQGHG WR WKH GLVWULEFW FRXUW IRBUIHVIDWVKRYE KRPESH UYP X WKH &KRKEPDQ RI WKH %RDU
GLVWULFW FRXUW LVVXHG D SDUWLDO MXGJPHQW UHTXLUR BB EHUWY RN WK Ly R LEPWARIQ SRS LKW TRXU ODUJHVW VKI
DSSUR[LPDWHO\ 86' PLOOLRQ SOXV SRVW MXGJPHQW LQWHINWv DQc GRIWLAREHGWHE @\L FEOUPIDc XPW¥DO 3HQVLRQ ,Q
ZKR ZHUH QRW SUHYLRXVO\ QRWLILHG DW WKH LQLWLDO V®@DIH QO QuiXHVEBNOH 3 QMR Qv KM XUYQFH & RPIGW QY DQG WKH
WR RSW LQ WR WKH FODVV DQG UHFHLYH GDPDJHV SD\PHSWWIKRU WOWHHGHRM-RW $XQERY )LQRODQG LQIRUPHG WKDW |
2XWRNXPSX LV QRZ DZDLWLQJ WKH GLVWULFW FRXUWsV IWKKHBIEWoWVE P R KWHEDWR MK H R Rk RiPv+RVXUDQFH ,QVW
DGGLWLRQDO RSW LQ SODLQWLIIV 2XWRNXPSXeV SUHYLRPPERbIWHGCVEHHHBOPORZpRE WHESHY BBRRXWRWLYHV WR WKH 1R
2XWRNXPSX PXVW SD\ WKH SODLQWLIIVe DWWRUQH\V IRU WKHRU 6RAVGEXR RN XIFINNRDPIP MPPRY & HRJIU 9LFH BUHVLGHQ

XSGDWHG WKH SURYLVLRQ 2XWRNXPS' PLR@VSDE® OSAERY YPHWHOR§PDUPD 0XWXDO 3HQVLRQ ,QVXUDQFH &RPSDQ\

LQ UHVSHFW RI WKLV PDWW HRWRNM BERYRYILRMWAHDA XBW W ORE EXKWPE QWK IRl .OPDULQHQ OXWXDO 3HQVLRQ ,QVXUDQFH &

WKLUG TXDUWHU 'LUHFWRU *HQHUDO RI WKH 6RFLDO ,QVXUDQFH ,QVWLWXWLR
WKH %RDUG RI 'LUHFWRUV RI 2XWRNXPSX DFWV DV D ILIWK |

2Q -DQXDU\ 2XWRNXPSX 1LURVWD *PE+ ZDV VHUYHG ZLWK D FODLP LQ WKH GLVWULFW

FRXUW RI .UHIHOG IRU D GHFODUDWRU\ MXGJHPHQW E\ WKH RZQHU RI D ZDUHKRXVH LQ .UHIHOG

WKDW 2XWRNXPSX KDG OHDVHG XQWLO WKH HQG RI 7KH FODLP UHODWHG WR WKH

UHVSRQVLELOLW)\ IRU PDLQWHQDQFH DQG UHSDLU RI WKH ZDUHKRXVH DQG DPRXQWHG WR (85
PLOOLRQ 7KH SDUWLHV ZHUH'XQLQUWME R QG RIQUBKIKY B U W L HV

UHDFKHG D VHWWOHPHQW ZKLFK WKH FRXUW FRQILUPHG RQ -XQH DQG DFFRUGLQJ WR
ZKLFK 2XWRNXPSX KDV DJUHHG WR SD\ WKH FODLPDQW LQ WRWDO DSSUR[LPDWHO\ (85 PLOOLRQ

2XWRNXRSAKHUL P DJHDSIRUNBEHSWHPEHU



$QQXDO *HQHUDO OHHWLQJ 2Q )HEUXDU\ 2XWRNXPSX DSSRLQWHG ODWWKLHX -HKC

6WDLQOHVYV (XURSH DQG PHPEHU RI WKH 2XWRNXPSX /HDGHL
2XWRNXPSX V $QQXDO *HQHUDO OHHWLQJ ZDV KHOG RG@RBILM/ORQ DW WX HRKD®@ REHHBNBMWLUDWHI\ 6XVWDLQDELOLW!
:LQJ RI )LQODQGLD +DOO LQ +HOVLQNL )LQODQG 7KH $QDXWBG Q@ HUDOHUH IPWLWUHNV VE 8 RW VEX @ LAY \RIOLQH 6 WDLQOH\
WKH SURSRVDOV E\ WKH %RDUG RI 'LUHFWRUV DQG WKH 6XWDHKRIBGHUY 1RPLQDWLRQ %RDUG 7KH
UHVROXWLRQV RI WKH $QQXDO *HQHUDO OHHWLQJ FDQ EH IRXQG LQ D VHSDUDWH VWRFN H[FKDQJH
UHOHDVH

'LYLGHQG (YHQWYV DIWHU WKH UHSRUWLQJ S

7KH $QQXDO *HQHUDO OHHWLQJ GHFLGHG WKDW D GLYLGHQ®HRU W RHMRHEHRY WIBQJ SHYHR &/ KRQ R EWREHU 2XWRN>
SDLG EDVHG RQ WKH EDODQFH VKHHW WR EH DGRSWHG IRJURKHHGQODELWK WBHH (BQEH/WYDWHIV WR HQKDQFH WKH S
'"HFHPEHU 7KH GLYLGHQG ZDV SDLG LQ WZR LQVWDBOWHOWNOV VXFK DV FKURPLXP PHWDO DQG HQULFKHG IHUU
DSSUR[LPDWHO\ 86" PLOOLRQ LQ D QHZ SLORW SODQW LQ 1
7KH ILUVW LQVWDOOPHQW RI (85 SHU VKDUH ZDV SDLGEWRRY¥KDHUWKROBBUMZKRRZHUH
UHJLVWHUHG LQ WKH FRPSDQ\ V VKDUHKROGHUV UHJLVWHU KHOG E\ (XURFOHDU )LQODQG 2\ RQ WKH
UHFRUG GDWH Rl WKH ILUVW GLYLGHQG LQVWDOOPHQW $SIWMHU WKH UKSRIWYYRIAHUGREGRQ 2FWREHU 2XWRNX
LQVWDOOPHQW ZDV SDLG RQ $SULO FRPSDQ\ LV SURFHHGLQJ ZLWK LWV SODQQHG UHVWUXFWXUL
UHVWUXFWXULQJ SURJUDP LV PDLQO\ IRFXVHG RQ EXVLQHVV
7KH VHFRQG LQVWDOOPHQW RI (85 SHU VKDUH ZDV SDLEQ¥ R VKOWHKKRIP EHPH Y IK® YWUKFWXUDO FRVW VDYLQJV DUH
UHJLVWHUHG LQ WKH FRPSDQ\ V VKDUHKROGHUV UHJLVWHHEX O ROVXWRAGFHP O AL QRPDPWREY RPROAWKBFURVY WKH RUJD
UHFRUG GDWH RI WKH VHFRQG GLYLGHQG LQVWDOOPHQW W2FWBEHRB XFWLRQ7 KRRWHRR QG GERHEDIDHRQHG PHDVXUHV VX

LOQOVWDOOPHQW ZDV SDLG RQ 2FWREHU QHJRWLDWLRQV LQ DFFRUGDQFH ZLWK ORFDO OHJLVODWLRQ

2XWRNXPSX IXOO0 WLPH SRVLWLRXQWREAXWENX BQW LFILSDWHYV

&EKDQJHYV LQ PDQDJIJHPHQW UHFRUGLQJ D UHVWUXFWXULQJ SURYLVLRQ DQ LWHP DIIHFW

PLOOLRQ PDLQO\ LO WKH IRXUWK TXDUWHU RI 7KH

2Q 2FWREHU DIWHU WKH UHSRUWLQJ SHULRG ZXWRE'B)( @4%5#@3"%\? L\?@?%@FW\Q%LL?&U 7KLV SURJUDP KDV ¢
W K H

DV 3UHVLGHQW EXVLQHVV DUHD $PHULFDV DV RI ZFWREHH/KLUG T
SUHYLRXV SRVLWLRQ KROGHU ZLOO SXUVXH QHZ FKDOOHQJHYV 3UHYLRXVO\ -RKDQQ KHOG WKH UROH RI
(93 6WUDWHJI\ 6XVWDLQDELOLW\ 3HRSOH DQG WKH VHDUFK IRU KLV VXFFHVVRU LV RQJRLQJ

+HOVLRGWIREHUDb
2XWRNXPSX &RUSRUDWLRQ

%RDUG RI '"LUHFWRUV

2XWRNXRSAKHUL P DJHDSIRUNBEHSWHPEHU



J)LODQFLDO LQIRUPDWLRQ

&RQGHQVHG VWDWHPHQW RI

~XO™BEHS-XO™BEHSDQ™6EHS-DQ™BEHS-DQ™ 'HF

(85 PLOOLRQ

6DOHYV
&RVW RI VDOHV

BYPRPHPHQW RI FRPSUHKHQVL

~XO™BHS-XO™BHSDQ™6HS-DQ™6EHS-DQ™ 'HF
(85 PLOOLRQ

*URVV PDUJLQ
2WKHU RSHUDWLQJ LQFRPH

6DOHYVY JHQHUDO DQG DGPLQLVWUDWLYH

FRVWYV
2WKHU RSHUDWLQJ H[SHQVHYV

2SHUDWLQJ SURILW (%,7

6KDUH RI UHVXOWYVY LQ DVVRFLDWHG
FRPSDQLHYV

,(QWHUHVW H[SHQVHV

1HW RWKHU ILQDQFLDO LQFRPH DQG
H[SHQVHV

7RWDO ILQDQFLDO Lt
HISHOVHYV

5HVXOW EHIRUH WD[HV

,QFRPH WDJ[HYV

1HW UHVXOW IRU WKH SHULRG

1HW UHVXOW IRU WKH SHULRG

,WHPV WKDW PD\ EH UHFODVVLILHG WR
SURILW RU ORVV

([FKDQJH GLIIHUHQFHV RQ
WUDQVODWLQJ IRUHLJQ RSHUDWLRQV

&KDQJH LQ H[FKDQJH
GLIIHUHQFHYV
&DVK IORZ KHGJHV

YDLU YDOXH FKDQJHV GXULQJ WKH
ILQDQFLDO \HDU

S5HFODVVLILFDWLRQ WR SURILW RU
ORVYV

,QFRPH WD[HV

,WHPV WKDW ZLOO QRW EH UHFODVVLILHG
WR SURILW RU ORVYV

5HPHDVXUHPHQWY RQ GHILQHG
EHQHILW SODQV

&KDQJHV GXULQJ WKH DFFRXQWLQJ
SHULRG

,QFRPH WD[HV

(TXLW\ LQYHVWPHQWYV DW IDLU YDOXH
WKURXJK RWKHU FRPSUHKHQVLYH
LQFRPH

(DUQLQJV SHU VKDUH IRU UHVXOW DWWULEXWDEOH WR WKH HTXLWKRREGH RWKHWKHRPSUHKHQVLYH

(DUQLQJV SHU VKDUH (85

'LOXWHG HDUQLQJV SHU VKDUH (85

LQFRPH LQ DVVRFLDWHG
FRPSDQLHYV S >

2ZWKHU FRPSUHKHQVLYH LQFRPH

1HW UHVXOW IRU WKH SHULRG DQG WRWDO FRPSUHKHQVLYH LQFR®HWRJ WRH SHULRG

HTXLW\ KROGHUV RI WKH SDUHQW FRPSDQ\

7TRWDO FRPSUHKHQVLYH LQFRPH IRU
WKH SHULRG

2XWRNXRSAKHUL P DJHDSIRUNBEHSWHPEHU



&RQGHQVHG VWDWHPHQW RI

6HS b 6HS b "HF
(85 PLOOLRQ

ILQDQFLDO SRVLWLRQ

6HS b 6HS b
(85 PLOOLRQ

"HF

$66(76

1RQ FXUUHQW DVVHWYV

,QWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW
,QYHVWPHQWY LQ DVVRFLDWHG FRPSDQLHYV
2WKHU ILQDQFLDO DVVHWYV

'"HIHUUHG WD[ DVVHWYV

7UDGH DQG RWKHU UHFHLYDEOHYV

7TRWDO QRQ FXUUHQW DVVHWYV

&XUUHQW DVVHWYV
L, QYHQWRULHYV

2WKHU ILQDQFLDO DVVHWYV
7UDGH DQG RWKHU UHFHLYDEOHYV
&DVK DQG FDVK HTXLYDOHQWYV

(48,7< $1' /,$%,/,7,(6

(TXLW\ DWWULEXWDEOH WR WKH HTXLW\
KROGHUV RI WKH SDUHQW FRPSDQ\

1RQ FXUUHQW OLDELOLWLHYV

1RQ FXUUHQW GHEW

2WKHU ILQDQFLDO OLDELOLWLHYV
'"HIHUUHG WD[ OLDELOLWLHYV
(PSOR\HH EHQHILW REOLJDWLRQV
BURYLVLRQV

7UDGH DQG RWKHU SD\DEOHV

7TRWDO FXUUHQW DVVHWYV

727%/ $66(76

7TRWDO QRQ FXUUHQW OLDELOLWLHYV

&EXUUHQW OLDELOLWLHYV
&EXUUHQW GHEW

2WKHU ILQDQFLDO OLDELOLWLHYV
BURYLVLRQV

7UDGH DQG RWKHU SD\DEOHV

7TRWDO FXUUHQW OLDELOLWLHYV

727%/ (48,7< $1' /,$%,/,7,(6
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&RQGHQVHG VWDWHPHQW RI

-X O™ 6 HSO ™ 6-HDS) ™ 6 HBQ ™ 6 HIBQ ™ 'H F
(85 PLOOLRQ

I1HW UHVXOW IRU WKH SHULRG

$GMXVWPHQWYV

'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQWYV
2WKHU DGMXVWPHQWYV

&KDQJH LQ ZRUNLQJ FDSLWDO

,(QWHUHVWY DQG GLYLGHQGYV UHFHLYHG

,QWHUHVWYV SDLG

2WKHU ILQDQFLDO LWHPV

,QFRPH WD[HV SDLG

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV

3XUFKDVHV RI DVVHWYV

3URFHHGV IURP WKH GLVSRVDO RI&KDUHV LQ *URXS
FRPSDQLHV DQG EXVLQHVVHY QHW RI FDVK

S3URFHHGV IURP WKH VDOH RI DVVHWYV
2WKHU LQYHVWLQJ FDVK IORZ

1HW FDVK IURP LQYHVWLQJ DFWLYLWLHV

FDVK IORZV

-X O™ 6 HSO ™ 6-HD) ™ 6 HBQ ™ 6 HBQ ™ 'H F
(85 PLOOLRQ

&DVK IORZ EHIRUH ILQDQFLQJ DFWLYLWLHV

'LYLGHQGV SDLG 8 >
5HSXUFKDVH RI WUHDVXU\ VKDUH V& > 5
%RUURZLQJV Rl QRQ FXUUHQW GHEW > > >
5HSD\PHQW RI QRQ FXUUHQW GHEW

&KDQJH LQ FXUUHQW GHEW

1HW FDVK IURP ILQDQFLQJ DFWLYLWLHV

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWYV DW WKH EHJLQQLQJ RI
WKH SHULRG

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV
JRUHLJQ H[FKDQJH UDWH HIIHFW

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH
SHULRG

2XWRNXRSAKHUL P DJHDSIRUNBEHSWHPEHU



6WDWHPHQW RI FKDQJHYV LQ HTXLW\

$WWULEXWDEOH WR WKH HTXLW\ KROGHUV RI WKH SDUHQW FRPSDQ\

,QYHVWHG )DLU YDOXMHLU YDOXH 5HPHDVXUH
2ZWKHYXQUHVWULFWHG UHVHUYHUHVHUY&EXPXODWLPHQWY RI2ZWKHU
6KDUHSUHPLXPUHVWULFWHKWMTXLWAUHDVXUWURP HTXLW\ IURP WUDQVODWGRQLQHGBGHWDLQHTRWDO
(85 PLOOLRQ FDSLWDOIXQG UHVHUYHVUHVHUYNKDUHNVNQYHVWPHRMMYDWGYHWUHRHRBWILW SHDWYLQJIVT XLW\
(TXLWYBR@XDU\b
I1HW UHVXOW IRU WKH SHULRG > > > > > > > > >
2WKHU FRPSUHKHQVLYH LQFRPH > > > > >
7TRWDO FRPSUHKHQVLYH LQFRPH IRWbWD WKH SHULRG > > >
7TUDQVDFWLRQV ZLWK HTXLW\ KROGHUV RI WKH SDUHQW
FRPSDOQ\
&RQWULEXWLRQV DQG GLVWULEXWLRQV
'LYLGHQG GLVWULEXWLRQ > > > > > > > > >
6KDUH EDVHG SD\PHQWYV > > > > > > > >
5HSXUFKDVH RI WUHDV XU\ VKDUHY > > > > > > > >
)DLU YDOXH WUDQVIHU WR LQYHQWRU\ > > > > > > > >
(TXLWBRWHPEHUD
(TXLWYR@XDU\b
1HW UHVXOW IRU WKH SHULRG > > > > > > > > >
2WKHU FRPSUHKHQVLYH LQFRPH > > > > >
7TRWDO FRPSUHKHQVLYH LQFRPH IRWbWD WKH SHULRG > > >
7TUDQVDFWLRQV ZLWK HTXLW\ KROGHUV RI WKH SDUHQW
FRPSDQ\
&ERQWULEXWLRQV DQG GLVWULEXWLRQV
'LYLGHQG GLVWULEXWLRQ > > > > > > > > >
&RQYHUVLRQ RI FRQYHUWLEOH ERQG > > > > > > >
6KDUH EDVHG SD\PHQWYV > > > > > > > >
&DQFHOODWLRQ RI WUHDVXU\ VKDUHV > > > > > > >
)DLU YDOXH WUDQVIHU WR LQYHQWRU\ > > > > > > > >
2WKHU > > > > > > > > >
(TXLWG6RWHPEHUD
2Q )HEUXDU\ 2XWRNXPSX FRPSOHWHG LWV XS WR (85 PLOOLRQ VKDUH EX\EDFN SURJUDP ZKLFK ZDV DQQRXQFHG RQ 1RYHPE

LWV RZQ VKDUHV DQG XVHG D WRWDO RI (85 PLOOLRQ IRU WKH UHSXUFKDVH RI VKDUHV $V WKH RULJLQDO FRPPLWPHQW UHFRJQL]F
WR WKLV QQRRIHDQIRUQUINRLRYKHU LV UHODWHG WR UHFODVVLILFDWLRQ RI FXPXODWLYH WUDQVODWLRQ GLIITHUHQFHV ZLWK QR LPSDF

2XWRNXRSAKHUL P DJHDSIRUNBEHSWHPEHU



I1RWHV WK WHKBLP UHSRUW

%DVLV RI SUHSDUDWLRQ DQG DFFRXQWLQJ SROLFLHV

7KIMQWHULPLYHSRIXGLWHG ,W KDV EHHQ SUHSDUHG RQ D JRLRY @ROMIURD ED O HOIWWLHBWYWRHW2/9( VWUDWHI\ LQ EXVL
DFFRXQWLQJ SROLFLHVY DQG PHWKRGV RI FRPSXWDWLRQ KD YHOE}NRR QR GIGR £ G VZAKHR BE HIHOMW U QUHWK R |
ILQDQFLDO LQIRUPDWLRQ DV LQ WKH ZILQMXQW KBIOHYMHBMH RQROVBIRYWIDGHY'V DUHD (XURSH 2XWRNXPSX LV RSWLPL]LQJ LWV RS
DPHQGHG VWDQGDUGY DSSOLHG IURPHWHK HD EHQIGPRIQMVREGLG QRMGKPWHRQ FDSDELOLWLHY 7KH FRPSDQ\ SOBIQOWRQLRY DV W
PDWHULDO LPSDFW RQ 2XWRNXPSX+*V FRQVROLGDWHG ILQDQBHYXOD\WWPWEHPHQRWYG SLFNOLQJ OLQH LQ 7RUQLR )LQODQG $W
OHVV FRPSHWLWLYH OLQHV LQ .UHIHOG *HUPDQ\ 2QFH WKH QF
$00 SUHVHQWHG ILIJXUHV LQ WKLV UHSRUW KDYH EHHQ URXQRKRE P G0 FBRWHTEHQWED (WKH VXPSRR Y H FPH.OW Y R@ Wb KRIRDIQIKW
LQGLYLGXDO ILIJXUHV FDQ GHYLDWH IURP WKH SUHVHQWHG IEgXdhil 7k I ¥ URNV D B (BB HQ MPOF ERBWHSY Y IURP WKH 1X0O0\
XVLQJ H[DFW ILIXUHV RSHUDWLRQV LQ 7TRUQLR )LQODQG DQG IXUWKHU OHYHUDJH WK

7KH VDOHV HDUQLQJV DQG ZRUNLQJ FDSLWDO RI 2XWRNXP %j(%@ﬂz/ %%&Vﬁ%’ﬁé W%Wbé_g?ﬂwii 1V\$F:J?NLKFF\|/\>NDRUE
ORI L BRG

DV D UHVXOW RI IRU H[DPSOH LQGXVWU\ GHPDQG WKH pr 8RSH S XWRNXPSX UHERUG
SHULRGYV UHVWUXFWXULQJ SURYOOLRQ@ RIQ@DVVHW LPSDICHKRIDE VK| (85

ODQDJHPHQW MXGJPHQW DQG WKH XVH RI HVWLPDWI—I|Q/RZ LPSDFW LV DSSURLEOWHDIRBS\HDUY S
7KH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWYV LQ DFF UHTXLUHV PDQDJHPHQW
WR PDNH MXGJPHQWY DV ZHOO DV HVWLPDWHY DQG DVVXPSW

Fg’v g% 3%% d@ﬁ”%‘% UWLE
Rl DVVHWY DQG OLDELOLWLHYVY DQG WKH GLVFORVXUH RI FR éJ
WKH UHSRUWLQJ GDWH DV ZHOO DV WKH UHSRUWHG DPRXQ %%{%Eérr\o QR/\? 'JB (ﬁf;‘%\g H( ]l[{H \% ékg?ﬁ QHZz D

UHSRUWLQJ SHULRG VHW FRQYHUVLRQ SU

$OWKRXJIK WKHVH HVWLPDWHY DUH EDVHG RQ PDQDJHPHQW-\REMEW NYRXO K BRI WKl \HDU 2ZXWRNXPSX UHFHLYHG |

FLUFXPVWDQFHV DW WKH HQG RI WKH UHSRUWLQJ SHULRG OO WHerEPHv pDR A QHRQ PR Wk WRWDO RI PLOOLRQ

HVWLPDWHY DQG DVVXPSWLRQV WR LVVXH PLOOLRQ QHZ VKDUHV DV FRQYHUVLRQ VKDUH\
RZQ VKDUHV IRU WKH YDOXH RI (85 PLOOLRQ PLOOLRC
WKH VHFRQG TXDUWHU DQG PLOOLRQ VKDUHV LQ -XO\

(85 PLOOLRQ ZHUH FRQYHUWHG

$V D UHVXOW Rl WKH FRQYHUVLRQV WKH QXPEHU RI VKDUHYV
LPSDFWHG WKH GLYLGHQG GLVWULEXWLRQ E\ (85 PLOOLRQ
LQYHVWHG XQUHVWULFWHG HTXLW\ WUHDVXU\ VKDUHYV DQG
LPSDFW WR WRWDO HTXLW\

7KH FRQYHUVLRQ SHULRG HQGHG RQ -XQH 7KH UHPDL!
(85 PLOOLRQ ZDV SDLG RQ WKH PDWXULW\ GDWH

2XWRNXRSAKHUL P DJHDSIRUNBEHSWHPEHU



6HIJPHQW LQIRUPDWLRQ

-XO™6HSO ™ 6+H8 ™ 6 HIBQ ™ 6 HIBQ ™ 'H F
(85 PLOOLRQ RU DV LQGLFDWHG

6DOHV E\ VHIPHQW

(XURSH WRWDO

RI' ZKLFK LQWUD JURXS

$PHULFDV WRWDO

RI' ZKLFK LQWUD JURXS > > >
JHUURFKURPH WRWDO

RI' ZKLFK LQWUD JURXS

2ZWKHU RSHUDWLRQV WRWDO

RI ZKLFK LQWUD JURXS

7TRWDO VDOHV

$GMXVWHG (%,7'$ E\ VHIPHQW

(XURSH

$PHULFDV

YHUURFKURPH

2WKHU RSHUDWLRQV DQG LQWUD JURXS LWHPV

7TRWDO DGMXVWHG (%,7'$

,WHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7'$ DQG
(%,7 E\ VHIPHQW

(XURSH

$PHULFDV > >
2WKHU RSHUDWLRQV 3 3
7RWDO LWHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7'$
(XURSH 5

7TRWDO LWHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7

-XO™BHXSO ™6+ ™ 6 HIBQ ™ 6 HIBQ ™ 'HF
(85 PLOOLRQ RU DV LQGLFDWHG

(%,7'$ E\ VHIPHQW

(XURSH

$PHULFDV

JHUURFKURPH

2WKHU RSHUDWLRQV DQG LQWUD JURXS LWHPV

7RWDO (%,7'$

$GMXVWHG (%,7 E\ VHIPHQW

(XURSH

$PHULFDV

JHUURFKURPH

2WKHU RSHUDWLRQV DQG LQWUD JURXS LWHPV

7TRWDO DGMXVWHG (%,7

2SHUDWLQJ SURILW (%,7 E\ VHIJPHQW

(XURSH

$PHULFDV

JHUURFKURPH

2WKHU RSHUDWLRQV DQG LQWUD JURXS LWHPV

7TRWDO RSHUDWLQJ SURILW (%,7

2XWRNXRSAKHUL P DJHDSIRUNBEHSWHPEHU



-XO™BHXSO ™6+ ™ 6 HIBQ ™ 6 HIBQ ™ 'HF

(85 PLOOLRQ RU DV LQGLFDWHG

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ E\ VHIPHQW
(XURSH

$PHULFDV

YJHUURFKURPH

2WKHU RSHUDWLRQV

7TRWDO GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

&DSLWDO H[SHQGLWXUH E\ VHIPHQW
(XURSH

$PHULFDV

YHUURFKURPH

2WKHU RSHUDWLRQV

7TRWDO FDSLWDO H[SHQGLWXUH

3HUVRQQHO DW WKH HQG RI SHOHRGPENSYHEBRQWSHIX O OHF
WLPH HTXLYDOHQW

(XURSH

$PHULFDV
YHUURFKURPH
2WKHU RSHUDWLRQV

7TRWDO SHUVRQQHO DW WKH HQG RI SHULRG

2XWRNXRSAKHUL P DJHDSIRUNBEHSWHPEHU



*URXS NH\ ILIJIXUHV LQFOXGLQJ DOWHUQDWLYH SHUIRUPDAQ

*URXS NH\ ILIXUHV

-XO™BH-XO™EHDQ™EHDQ™EHDQ™ 'HF

(85 PLOOLRQ RU DV LQGLFDWHG

SX O™ GHED ™ GIDE ™ 64080 ™ 64080 ™ 'H F
(85 PLOOLRQ RU DV LQGLFDWHG

6FRSH RI DFWLYLW\
&DSLWDO HPSOR\HG DW WKH HQG RI SHULRG
&DSLWDO H[SHQGLWXUH

3HUVRQQHO DW WKH HQG RI SHULRG IXOO WLPH
HTXLYDOHQW
DYHUDJH IRU WKH SHULRG

3HUVRQQHO DW WKH HQG RI SHULRG KHDGFRXQW

BURILWDELOLW\
$GMXVWHG (%,7'$
,WHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7'$

(%,7'$

(DUQLQJV SHU VKDUH (85

'LOXWHG HDUQLQJV SHU VKDUH (85

5HWXUQ RQ HTXLW\ UROOLQJ PRQWKYV 52¢(

5HWXUQ RQ FDSLWDO HPSOR\HG UROOLQJ
PRQWKYV 52&(

JLQDQFLQJ DQG ILQDQFLDO SRVLWLRQ
1HW GHEW DW WKH HQG RI SHULRG

1HW GHEW WR DGMXVWHG (%,7'$

(TXLW\ WR DVVHWY UDWLR DW WKH HQG RI SHULRG

'"HEW WR HTXLW\ UDWLR DW WKH HQG Rl SHULRG JHDULQJ
(TXLW\ SHU VKDUH DW WKH HQG RI SHULRG (85

2XWRNXRSAKHUL P DJHDSIRUNBEHSWHPEHU



SHFRQFLOLDWLRQ RI NH\ ILIXUHV WR ,)56

-XO™MBEHSXO™B6HDQ™6E6HSDQ™6HSDQ™'HF

(85 PLOOLRQ RU DV LQGLFDWHG

(%,7'$

2SHUDWLQJ SURILW (%,7
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
,PSDLUPHQWYV

-XO™MBEHSXO™6HDQ™6E6HSDQ™6HSDQ™'HF

(85 PLOOLRQ RU DV LQGLFDWHG

$SGMXVWHG (%,7'$
(%,7'$
,WHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7'$

$GMXVWHG (%,7'$

(%,7'$
$GMXVWHG (%, 7
JWHPV DIIHFWLQJ FRPSDUDELOLW\ LQ 2SHUDWLQJ SURILW (%,7
(%.7'$ DQG (%.7 ,WHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7
/RVV RI GLVSRVDO Rl VKDUHVSLQ *URXS & SCMXVWHG (%7

FRPSDQLHV DQG EXVLQHVVHV
/[LWLIJDWLRQ SURYLVLRQV > >

(QYLURQPHQWDO > > (DUQLQJV SHU VKDUH

S5SHVWUXFWXULQJ FRVWYV 1HW UHVXOW

,QYHQWRU\ UHYDOXDWLRQV § S $GMXVWHG ZHLIJKWHG D’
VKDUHV GXULQJ WKH SH

,WHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7'$

,PSDLUPHQWY RQ QRQ FXUUHW DVVHWYV (DUQLQJV SHU VKDUH (85

,WHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7
'LOXWHG HDUQLQJV SHU VKDUH

e LWHPV DIIHFWLQJ FRPSDUDEL O L W\HVWWXRFWDOUDQJI Ul 'LOXWHG HDUQLQJV SHU VKDUH LV HTXDO WR
SURYLVLRQ (85 PLOOLRQ DQG QRQ FXUUHQW DVVHW Lp HDUQLQJV SHU VKDUH . YDWI RO
WR VWUDWHDQQ@RX/QFHG RQ -XQH 5HVWUXFWXULQJ F ([FOXGLQJ WUHDVXU\ VKDUHYV

PLOOLRQ UHODWHG WR WKH UHPDLQLQJ DFWLRQV RI *HUPDQ VLWH FORVXUHV DQG WUDQVIHUV RI
RSHUDWLRQV DV DQQRXQFHG LQ /LWLIJDWLRQ SURYLVLRQV (85 PLOOLRQ UHODWH WR DQ
LQFUHDVH LQ OHJDO SPRWIRIXIPGN) 60N D L Q CRRVUH 863 RUEDWLRQ

RQ WKH OLWLJDWLRQ FDQ EH IRXQG LQ VHFWLRQ VLJQLILFDQW OHJDO SURFHHGLQJV

,Q WKH *HUPDQ UHVWUXFWXULQJ SURYLVLRQV RI ZHUH UHYLVHG ZKLFK OHG WR DQ
LQFUHDVH RI (85 PLOOLRQ $W WKH VDPH WLPH WKH LPSDLUPHQW RI (85 PLOOLRQ UHFRJQL]HG
LQ ZDV UHYHUVHG 7KH HQYLURQPHQWDO LWHPV RI (85 PLOOLRQ DUH UHODWHG WR IORRGLQJ

WKDW ZDV FDXVHG E\ WRUUHQWLDO UDLQV LQ 6DQ /XLV 3RWRV  OH[LFR 7KH ORVV RQ WKH GLVSRVDO RI
VKDUHV LQ *URXS FRPSDQLHV DQG EXVLQHVVHV RI (85 PLOOLRQ LV GXH WR D ILQDO HVFURZ
DFFRXQW DJUHHPHQW UHODWLQJ WR WKH VDOH RI /RQJ 3URGXFWYV EXVLQHVVHV LQ

2XWRNXRSAKHUL P DJHDSIRUNBEHSWHPEHU



-XO™MBEHSXO™B6HDQ™6E6HSDQ™6HSDQ™'HF
(85 PLOOLRQ RU DV LQGLFDWHG

5HWXUQ RQ FDSLWDO HPSOR\HG UROOLQJ
PRQWKV 52&(

2SHUDWLQJ SURILW (%,7 TXDUWHU UROOLQJ

6KDUH RI UHVXOWY LQ DVVRFLDWHG
FRPSDQLHYV TXDUWHU UROOLQJ

7TRWDO

&DSLWDO HPSOR\HG
DYHUDJH

TXDUWHU UROOLQJ

5HWXUQ RQ FDSLWDO HPSOR\HG UROOLQJ
PRQWKV 52&(

&DSLWDO HPSOR\HG
(TXLW\

1RQ FXUUHQW GHEW
&XUUHQW GHEW

&DSLWDO HPSOR\HG

5HWXUQ RQ HTXLW\ UROOLQJ
52(

1HW UHVXOW TXDUWHU UROOLQJ
7TRWDO HTXLW\ TXDUWHU UROOLQJ DYHUDJH

PRQWKYV

5HWXUQ RQ HTXLW\ UROOLQJ PRQWKYV
52

&DSLWDO H[SHQGLWXUH

3XUFKDVHV RI SURSHUW\ SODQW DQG
HTXLSPHQW DQG LOQWDQJLEOH DVVHWYV

(TXLW\ LQYHVWPHQWYV D
2&.
,QYHVWPHQWY LQ DVVRFLDWHG FRP3SDQLHW

3XUFKDVHV RI DVVHWYV
3XUFKDVHV RI HPLVVLRQ DOORZDQFHYV S

&DSLWDO H[SHQGLWXUH

-XO™MBEHSXO™6HDQ™6E6HSDQ™6HSDQ ™ 'HF
(85 PLOOLRQ RU DV LQGLFDWHG

*URVV GHEW DQG QHW GHEW
1RQ FXUUHQW GHEW
&XUUHQW GHEW

*URVV GHEW
&DVK DQG FDVK HTXLYDOHQWYV

1HW GHEW

1HW GHEW WR DGMXVWHG (%,7'$
1HW GHEW
$GMXVWHG (%,7'$ TXDUWHU UROOLQJ

1HW GHEW WR DGMXVWHG (%,7'$

(TXLW\ WR DVVHWYVY UDWLR
(TXLW\

$SVVHWYV

$GYDQFHV UHFHLYHG

7TRWDO

(TXLW\ WR DVVHWY UDWLR

"HEW WR HTXLW\ UDWLR JHDULQJ
1HW GHEW
(TXLW\

'HEW WR HTXLW\ UDWLR JHDULQJ

(TXLW\ SHU VKDUH
(TXLW\

$GMXVWHG QXPEHU RI VKDUHV
VKDUHYV

(TXLW\ SHU VKDUH (85

([FOXGLQJ WUHDVXU\ VKDUHYV

2XWRNXRSAKHUL P DJHDSIRUNBEHSWHPEHU



'HILQLWLRQV RI ILQDQFLDO NH\ ILIXUHYV

CH\V ILIXUH 3XUSRVH '"HILQLWLRQ

2SHUDWLQJ SURILW @sHUDWLQJ SURILW (%,7 LV D PHDVXUH RI 1HQWDQRVBOVSHRURWRB@EHURR® KIHFOXGLQJ LQFRPH WD[HV ILQDQFLDC(
*URXS VKDUH RI UHVXOWY LQ DVVRFLDWHG FRPSDQLHYV

(%,7'$ (%,7'$ LV D PHDVXUH RI ILQDQFLDO SHUIRURPQFH HRIRWKHEHSERXHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQWYV

,WHPV DIIHFWLQJ FRPSMHPIVEROHWWLQJ FRPSDUDELOLW\ LQ (%,7'$ORW 1% LD DPISQRR/AY FRE S SEHBVOLMWNVHPYV ZKLFK DIIHFW WKH FRPSDUL
,$& LQ (%,7'$ RULQ R%JZQDQFLDO SHUIRUPDQFH EHWZHHQ UHSREHFIDXYBHULRKBNLU XQXVXDO QDWXUH VL]H RU LQFLGHQFH UHVXOWL
UHVWUXFWXULQJ SURJUDPV RU GLVSRVDOV RI DVVHWY RU EXVLQHVV

$GMXVWHG (%,7'$ RUSBMXVWHG (%,7'$ LV 2XWRNXPSX+V PDLQ SHWRUS RQF (6. DG LFDWRRVLDIIHFWLQJ FRPSDUDELOLW\
ILQDQFLDO UHSRUWLQJ

&DSLWDO HPSOR\HG &DSLWDO HPSOR\HG LV D PHDVXUH IRU WKH7RRRX@QWTKILWD SLWROM. GHUEWNVHG LQ WKH
*URXS*VY RSHUDWLRQV

2SHUDWLQJ FDSLWDO2SHHUPWQ®J FDSLWDO LV D PHDVXUH IRU WK&DBRRIXNO@OWHRISPRSH® BOF DY XK HDMQNGHBEDIVK WRKNMLYDOHQWY SOHDVH UHFHIL
UHSRUWLQJ *URXS*VY RSHUDWLRQV ,W LV XVHG DV D PHDWXUWRH URW MX RRPSOL@HW SDIUGIDHWY VOQHNWQ WY LQ HTXLW\ DW IDLU YDOX
DVVHWYV LQFRPH $ LQYHVWPHQWY DW IDLU YDOXH WKURXJK SURILW RU ORVYV

DVVHW KHOG IRU VDOH QHW HPSOR\HH EHQHILW REOLJDWLRQV

5HWXUQ RQ FDSLWDOS5HMSXAQUURAHRE FDSLWDO HPSOR\HG LV D PHDVXAsH UPW WEH STORO KW W BH7*URKXD UH RI UHVXOWY LQ DVVRFLDWHG FRP
UROOLQJ PRQWKYV 35BAQHUDWHV WR WKH FDSLWDO LQYHVWHG CIFNWE & B H & TXDUWHU UROOLQJ DYHUDJH —

5HWXUQ RQ RSHUDWLEHWOBQRL WRQORSHUDWLQJ FDSLWDO LV DQ LQWEMRDVW HGI DM XUH TRID WWKHUY DRXE L\Y K H

UROOLQJ PRQWKV BX¥%&QHVVY DUHDV JHQHUDWH WR WKH FDSL \4 HLT v .
ROOEQ LRy T BN T W EG St B8 M LY oUW bR® B LG) DYHUDIH

5HWXUQ RQ HTXLW\ BROXWU@ RQ HTXLW\ LV DQ LQGLFDWRU RI WKH YDOXH WKH *URXS JHQHUDWHYV WR WKH

PRQWKV 52( FDSLWDO WKH VKDUHKROGHUV KDYH LQYHVWHW U WKXIOW *IRRXWKH ILQDQFLDO SHULRG TXDUWHU UROOLQJ
7RWDO HTXLW\ TXDUWHU UROOLQJ DYHUDJH

*URVV GHEW *URVV GHEW LV D PHDVXUH IRU WKH OHYHO IRRQG FXWI H@W @GHEM L @ XWKH OWR &S EW

1HW GHEW 1HW GHEW LV D PHDVXUH IRU WKH OHYHO RFIGR\EWGHEWQF EQVYH @ WK DURMXIXLYDOHQWYV

(TXLW\ WR DVVHWYV UDWILRV\ WR DVVHWYV UDWLR VKRZV WKH SURSRUWLRQ RI WKH *URXS+*V DVVHWYV
ILQDQFHG ZLWK HTXLW\ ,W LQGLFDWHVY WKHRWPEQHIBOWLVYVN OHYHO RI WKH *URXS

7TRWDO DVVHWYVY § DGYDQFHV UHFHLYHG

'"HEW WR HTXLW\ UDWIHEWHDRJ HJXLW\ UDWLR RU JHDULQJ LV DQ LQG@LERWRU RI WKH ILQDQFLDO ULVN OHYHO

DQG WKH LQGHEWHGQHVYV RI WKH *URXS —
7TRWDO HTXLW\

1HW GHEW WR DGMXVWWW GHEWSWR $GMXVWHG (%,7'$ LV DQ LQGLUADWBHERW WKH *URXS-V

LQGHEWHGQHVV $SGMXVWHG (%,7'$ TXDUWHU UROOLQJ
&DSLWDO H[SHQGLWX&BSLWDO H[SHQGLWXUH LQGLFDWHV WKH L@XH¥WB YW RIQSD RSHWW\W B QBIQW LIDMGHHTXLSPHQW DQG LQWDQJILEOF
IXWXUH FDVK IORZV IRU WKH *URXS DOORZDQFHV DQG LQYHVWPHQWY LQ HTXLW\ DW IDLU YDOXH WKUR X

DQG LQ DVVRFLDWHG FRPSDQLHY DQG DFTXLVLWLRQV RI EXVLQHVVH

2XWRNXRSAKHUL P DJHDSIRUNBEHSWHPEHU



CH\V ILIXUH 3XUSRVH '"HILQLWLRQ
JUHH FDVK IORZ JUHH FDVK IORZ LV DQ LQGLFDWRU RI WKH RODAKK | DORZZVWVEKIDRUBHRQD@FLURUW BIFWLYLWLHV
SD\PHQW RI GLYLGHQGYV DQG OLDELOLWLHYV

(DUQLQJV SHU VKDUH(DUQLQJV SHU VKDUH LV DQ ,)56 GHILQHG NHMW UHMXOW IRU WKH ILQDQFLDO SHULRG DWWULEXWDEOH WR WKH
$GMXVWHG ZHLJKWHG DYHUDJH QXPEHU RI VKDUHVY GXULQJ WKH SHU

'LOXWHG HDUQLQJV SHOXMWKBGHHDUQLQJV SHU VKDUH LV DQ ,)56 GIHHWQUHEVXBWILBRYUWKH ILQDQFLDO SHULRG DWWULEXWDEOH WR WKH
FRQYHUWLEOH ERQGYVY QHW RI WD]
$GMXVWHG GLOXWHG ZHLJKWHG DYHUDJH QXPEHU RI VKDUHV GXULQ

(TXLW\ SHU VKDUH  (TXLW\ SHU VKDUH VKRZV *URXS V QHW DVVHWKY\8HDWWDUEXWDEOM W& WKH HTXLW\ KROGHUV
LQGLFDWLRQ RI WKH YDOXH RI FRPSDQ\ V VEERRVWHG QXPEHU RI VKDUHV DW WKH HQG Rl WKH SHULRG

HUVRQQHO I1XOO WLPH HTXLYDOHQW +HDGFRXQW DGMXVWHG WR IXOO WLPH HTXLYDOHQW QXPEHU RI SHU
VLFN OHDYH RU SDUHQWDO OHDYH RI PRUH WKDQ PRQWKV H[FOXG
HPSOR\PHQW KDV EHHQ WHUPLQDWHG DQG ZKR DUH LQ WKH QRWLFH
ZRUN DQG H[FOXGLQJ LQWHULP ZRUNIRUFH

'HILQLWLRQV RI VXVWDLQDELOLW\ NH\ ILIXUHYV

CHV ILIXUH 3XUSRVH 'HILQLWLRQ
(PLVVLRQ LQWHQVLW)\QRURDWRLQ ORW¥DUERQ HPLVVLRQV SHU WRARWDBOURBRBOHGRF &2G B HUNWY RQQHVYURGBHNABG FUXGH VWDLQOHVYV VW
VWHHO UROOLQJ PRQWKYV JLJXUH LQFOXGH HPLVVLRQV RI IHUURFKURPH SURGXFWLRQ HTXLYDC

SURGXFWLRQ 5HSRUWHG DV UROOLQJ PRQWKY &DOFXODWHG IRO(
SURWRFRO RI WKH :RUOG 5HVRXUFHV ,QVWLWXWH :5,

5HF\FOHG PDWHULDO ,RRQWBWRU IRU WKH XVH RI UHF\FOHG PHWD/G&W IUHMEKB HG RO WHVULRQ RRQYQWBIQQWHVYVXDOV WKH WRQV RI UHF\FOHC
VWHHO FRPSDUHG WR WKH YROXPH RI FUXGH VWHHO SURGXFHG 7KH UHF\FC

SUH DQG SRVW FRQVXPHU UHF\FOHG PHWDOV DV GHILQHG E\ ,62
XVHG DV VXFK LQ WKH VDPH SURFHVYVY ZKHUH LW ZDV JHQHUDWHG LV

6DIHW\ SHUIRUPDQFH7Y%55#HDVXUHY DOO UHFRUGDEOH LQMXU L HARWID/MOKU § FRRIGD/E DRIUINHWGXUQ HV FARYWDQBOXGH IDWDO DFFLGHQWV O
SHULRG DQG LV H[SUHVVHG DV D QXPEHU R ILQMPUGHHYWD/Q SHRIHIBLLEG O OFROQ WRIBDMWHG LQMXULHY )LUVW DLG WUHDW

KRXUV ZRUNHG LV WKH VXP RI DOO ZRUNLQJ KRXUV LQFOXGLQJ UHJXODU R

HPSOR\HHVY DQG WKH WRWDO KRXUV RI FRQWUDFWRUV ZRUNHG RQ FI
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