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Disclaimer

This presentation contains, or may be deemed to contain, statements that are not historical facts
but forwarcHooking statements. Such forwardooking statements are based on the current plans,
estimates and expectations oD u t o k u managénsent based on information available to it on
the date of this presentation. By their nature, forwadiboking statements involve risks and
uncertainties, because they relate to events and depend on circumstances that may or may not
occur in the future. Future results oOutokumpumay vary from the results expressed in, or implied
by, the forwardlooking statements, possibly to a material degree. Factors that could cause such
differences include, but arenot limited to, the risks described in the "Risk factors" section of
Out o k u lapstuAmrsual Report and the risks detailed i@ u t o k u mgstuetent financial
results announcement.Outokumpuundertakes no obligation to updatehis presentation after the
date hereof.

outokumpu O 3



Ourvision

To be the best value creator
In stainless steel by 2020

through customer orientation
and efficiency.
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Group underlying EBIT clearly positive

Underlying EBIT, EUR million

Continuingimprovement
Greatprogressin Americas

E ur o prefitakslity improved
NWC releaseof EUR 149million YTD
Positivecash flow

Further netdebt reduction

A Long P ruoddnyiogERITstill
negative

A Ferrochrome operationsmpacted by
major maintenance work
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~2%demand growth expected foR016

Americas
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Outoku m u Data source: SMR, October 2016
p Realdemandfor total stainless steel (rolled& forged products, excl. 13Cr tubegrofiles) 6



European base pricegdgingup

European basepricest, EURtonne Thirdcountryimports? into Europe 1,000 tonnes
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Substantialincreasesin USbase prices
yearto-date

US base prices, USDtonne Thirdcountryimports? into the US, 1,000tonnes
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Q3 keyfinancials

Deliveries declined
driven by seasonality in

Europe and in Long

Stainless steel deliveries, 1,000 tonnes 608 629 2,381
Sales increased by <d
2.9%driven main|y by Sales, EUR million 1,419 1,379 6,384
hlgher .dellve“?s and Underlying EBITDA, EUR million 110 51 196
prices in Americas
= Underlying EBIT, EUR million 32 -101
nderlyingeBITimprov
U.de y g provec EBIT, EUR million 40 228
driven by improved
performancein the Americas, ’ Net result, EUR million 13

and steady progress irEurope

Operating cash flow, EUR million 61

Net debt, EUR million
Positive operating cash

flow of EUR 61 million Capital expenditure, EUR million

Personnel at the end of the period
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Eur opeos

Europe deliveries,
1,000 tonnes

421 413

375 381 g °

Q3/15 Q4/15 Q1/16 Q2/16 Q3/16

Deliveriesdecreasedby 4.1%
driven by seasonally slower
demand, but smaller delivery
dip due to phased maintenance

outokumpu o

Europe underlying EBIT,
EUR million

42

Q3/15 Q4/15 Q116 Q2/16 Q3/16

k
UnderlyingeBIT increased
mainly due to higher
ferrochrome and base prices
and further improvement in
cost efficiency

profi tabi |

Overallstainless steel demand healthy
Market impacted byseasonality

Inventoriesdeclinedslightly, thus
keepinginventorylevels below long
term averages

Baseprice indeliveriesincreased by
EUR 20tonne

Ferrochromeproductionat 93,000
tonnesimpacted by major maintenance
work

Adjustments:

A EUR 4 million reversal of redundancy
provisions

A EUR-1 million net effect of raw material
related inventory and metal derivative
gains/losses
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Americas achieved another recordigh
qguarter

Americas deliveries, Americas underlying EBIT, Positivemomentum in the American
1,000 tonnes EUR million stainless steel marketcontinued

185 In September, the US Commerce

| Department set preliminary
antidumping duties against Chinese
imports

177
161
139 144

Inventories in the UStable, slightly
below longterm average levels

Base price in deliveries increased by

USD 80/fonnevs Q2
Q4/15 Q16 Q216 Q3/16 3115 Q4/15 Q16 Q216 Q3/16 Adjustments:
' A EURS million net effect of raw
“ material-related inventory and metal
» derivative gains/losses
Deliveries increased by 4.5% to Underlying EBIT improved as a
record-high 185,000 tonnes result of higher deliveries,

increased baseprices, and
continued actions to improve
efficiency in Calvert mill
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Long Productso ear ni
seasonality

Long Products deliveries, Long Products underlying EBIT, Markets remainedrelativelystable
L LU0 e SR lEL il & Gas related project activity

remained subdued

Baseprices remainedflat in both
Europe and the US

70
59
50
42
Adjustments
. A EUR 1million net effect of raw
1 materiakrelated inventory and metal
3 2 derivative gains/losses
T 4

Q3/15 Q4/15 Q1/16 Q2/16 Q3/16 Q3/15 Q4/15 Q116 Q2/16 Q3/16

k
Deliveriesdecreaseddriven by UnderlyingeBIT amounted to
seasonallylower external EUR-1 million as positive
customer deliveries impact from weakerGBP was
largely offset by lower external -
deliveries andweaker product
mix
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Positive operating caslilow

Net working capital release of EUR

149 million during 9M/16 (excluding
Net cash from operating provisions and pension obligations)

e 61 54 -34 _ _ T
activities Net cash from investing activities was

positively impacted in Q3 by EUR 49
Net cash from investing million proceeds from the SKS
activities divestment

Financing costs of EUR 29 million
Cash flow before financing

S Overall liquidity reserves at EUR 900

million

Cash and cash Net debt decreased by EUR 89
equivalents million




Net debt decreased to below EUR 1.4 billior

Net debt andgearing
1,2

0,8

0,4

5004 70%8 69%

1,61 1,55

B 0
2014 2/16

2015 Q3/16

Qu/
-

Net debt, EUR bilion ~  Gearing, %

L4

outokumpu O

E Current debt

Debt maturity profile, EUR billion

2020

2016 2017 2018 2019 2021+

m Non-current debt Unutilized facilities

14



Business and financial outlook fo4/2016

Market commentary

Underlyingstainless steel
demand is expected to
remain healthy in both
Europe and theUS

Typicalsoftening of
distributor demand
expectedtowards the end
of the year, particularly in
the US, due to the holiday
season

9

Outokumpuestimatesfor Q4

With the seasonal slowdown in the US4 stainlesssteel
deliveries of business area Americas are expected to be
significantly lower compared t&3. InEurope, stainless
steel deliveries are expected to remain flat

Outokumpu expects the base price improvements to have
a slight positive impact orQ4 profitability. Howeverwith
the delay in ferrochrome production rampp, lower
deliveries in the Americas, and annual maintenance work
at the Tornio mill in EuropeQutokumpu expects it4
underlying EBIT to remain at a similar level (3.
Consequently, underlying EBIT for the full year 2016 is
expected to be clearly positive.
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Improving competitiveness and financial
performance

best value 9 Financial targets for 2020

creator in

stainless steel by

2020 through
customer orientation and 1 EBIT

EUR 500 million

efficiency.

Thebest value in the industry for

customers,
shareholdersand employees 2 ROCE
through: 12%

SAFETY HIGH PERFORMING | WORLDCLASS SUPPLY
ORGANIZATION CHAIN :
: ; Gearing
<35%
MANUFACTURING
EXCELLENCE AMERICAS PORTFOLIO

outokumpu (:)
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Or ongoingactions for a step change in cost
and competitive position

New organizational 9

—

set-up
SG&A cost reduction Net debt
2 EUR 100 million by EUR 1.2 billion
end of 2017 by endof 2017
NWC reduction

At least EUR 200
million by end of 2016

o8
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Income statement

JulySept
2016

(MEUR)

Sales
Costof sales
Grossmargin
Otheroperatingincome
SG&Acosts
Otheroperatingexpenses

EBIT

Shareof results in associatedcompanies
and joint ventures

Financialincome and expenses
Interest expenses

Net other financial expenses
Resultbeforetaxes

Incometaxes

Netresult for the period

outokumpu @

AprJune
2016

1,379
-1,287
92

19



Balancesheet

ASSsetS(MEUR)

SO June30, 2016

Non<current assets
Intangible assets
Property plant and equipment

Investments in associated companies
and jointventures

Other financial assets
Deferredtax assets

Defined benefit plan assets
Trade and other receivables

Totalnon-current assets

Currentassets
Inventories
Other financialassets
Trade andother receivables
Cash and cash equivalents

Totalcurrent assets

Total assets

outokumpu @

495
2911

62

46
21
23

3,565

1,153
27
773
156
2,109

5,674
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Balancesheet
Equity and liabilitiesmeur) June30, 2016

Total equity 2,137 2,148

Non-current liabilities

Non-current debt 1,162
Otherfinancial liabilities 7
Deferredtax liabilities 9
Defined benefit and other longterm
employeebenefit obligations 413
Provisions 114
Trade and other payables 47
Totalnon-current liabilities 1,752
Current liabilities
Currentdebt 478
Otherfinancial liabilities 47
Provisions 34
Trade and other payables 1,215
Totalcurrentliabilities 1,774
Total equity and liabilities 5,674

outokumpu @
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Costanalysis

Operative costcomponents in 2015

® Raw materials

® Personnel

® Energy and consumables

m Other cost of sales

B SG&A (excl. personnel and D&A)
D&A total

outokumpu @

Comments

A

A

Raw materials account for aroun®0% of
the total operative costs of the Group

Energyand other consumables account for
10-15% of the total operative costs

Personnel expensed0-15% of the total
operative costs

Other cost ofsales includese.g. freight,
maintenance and rents and leases
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Headcount reductions

Total headcountreduction Personnel perbusiness area atthe end Q3/16

14 000
13 327 766
13 000 236
1123
12 000 ]
217
11 000 L—W m Europe
® Americas

® Long Products

10 000
9 300
9 000 l
8 000 e

m Other operations

9 D Q @ Q
> & &
9@ o9 9 Y O O G(O

O 9
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Balanced customer base across industries

Distributors

Endcustomers

Figures for full year 2015

m Consumer goods & medical
®m Automotive
m Architecture, building & construction
® Chemical, petrochem. and energy
m Metal processing & tubes

Heavy industries

m Other

24



Broadest product portfolio across stainless steel

Deliveries by producgrade in 2015

Other
Duplex 3%
4%

Austenitic
(CrNi)

Ferritic 56%

21%
Hot rolled

black coil

Austenitic
(CrNiMo)
16%

outokumpu @

Outokumpu productforms

Hot and cold rolled
white coil

Ro>lled and
forged billet
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Fully integrated production asset base

Americas Long Products

Tornio A\lgest;ta+ glrleefr?tl)i: Degerfors| Calvert | Mexinox |NewCastld Sheffield | Richburg | Degerfors| Wildwood
Finland yoy 9| sweden | USA | Mexico | USA UK
Sweden | Germany

900 450

Hot rolling

Finishing
Cold rolling
HWB
Quartoplate
Long products
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Low capacity utilization in China, on
healthier level iIn Europe and Americas

[CR,Mtonnesg] [CR,Mtonnesg] [CR,Mtonnes]
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Real demand grows only moderately in Q4 in
EMEA and Americas

EMEAtotal stainlesssteel real demand Americastotal stainlesssteel real demand

1,000 tonnes 1,000 tonnes

1 950 1000 —
950 —(9

1900 ,‘ +1%‘, ~—
1 850 900 v
L 850 — e
1 800
1750 0 |
750 — |
1700
700 — |
1 650 650 — |
1600 600 — ‘
1550 550 — ‘
1 500 I T T T 500 I T T
Q12016 Q2 Q3 Q4 Q12016 Q2 Q3 Q4
SMR Feb'16 SMR Apr'16 SMR Feb'16 SMR Apr'16
= SMR May'16 B SMR Oct'16 = SMR May'16 m SMR Oct'16

OUtOKUI I lpu @ 1) Total stainless = rolled & forged products, excl. 13Cr tubes, profiles



Stainless prices rising on the back of higher

nickel prices

Nickel price, USD/tonne

60 000

50 000

40 000

30 000

20 000

10 000

Transactionprices 304 stainless, USD/tonne
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2 000 \/
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——=Europe ===USA ==China

29






