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2XWRNXPSX KDOI \HDU UHSRUW -DQXDU\2-XQH

$GMXVWHG (%,7'$ LQ WKH VHFRQG TXDUWHU H[FHHGHG (85

+LIJKOLIKWYV LQ +LIKOLJOWMKDQ\2-XQH

4 6BWDLQOHVV VWHHO GHOMWRQUQHY ZHUBWDLQOHVY VWHHO GHOLWROQLGNWVZHUH
WRQQHV WRQQHV
4 $GMXVWHG (@FUBDW5SG WRLOOLRQ a $GMXVWHG (%,7'$ D(BE X Q WH G OLR Q
(85 PLOOLRQ (85 PLOOLRQ
a (%,7'$ ZD&5 PLOQERQ PLOOLRQ a (%,7'$ ZD&5 PLOQERQ PLOOLRQ
4 GHWXUQ RQ FDSLWOQOPUMPYGIR\MAER a 2SHUDWLQJ FDVK |IORZ5D P RKIQWOH® @V R
4 2SHUDWLQJ FDVK IORZ5DPRKIQMWOH® QVR (85 PLOOLRQ
(85 PLOOLRQ 4 1HW UHVX®3W ZOIPLOQBRQ PLOOLRQ
4 1HW GHEW GHF85H DV AGOWBRE K
(85 PLOOLRQ
4 *HDULQJ GHFUH D \0OD® FKR

*URXS NH\ ILIJXUHV 4 4 4 4 4 4 4
6DOHV (85 PLOOLRQ
(%,7'$ (85 PLOOLRQ
$GMXVWHG (%,7'$ (85 PLOOLRQ
(%,7 (85 PLOOLRQ
$GMXVWHG (%,7 (85 PLOOLRQ

5HVXOW EHIRUH WD[H\{85 PLOOLRQ
1HW UHVXOW IRU WKH (88 WPLRO® LR Q
(DUQLQJV SHU VKDUH (85

'LOXWHG HDUQLQJV SHB5VKDUH

SHWXUQ RQ FDSLWDO HPSOR\HG UROOLQJ
PRQWKYV

1HW FDVK JHQHUDWHG(806 PRR RGHRI@WLQJ
DFWLYLWLHV

1HW GHEW DW WKH HO@B®RPSGOLRG

'"HEW WR HTXLW\ UDWLR DW WKH HQG RI
SHULRG

&DSLWDO H[SHQGLWXUBS5 PLOOLRQ

6WDLQOHVV VWHHO GHMRQEBHVHV

SHUVRQQHO DW WKH HQG RI SHULRG 1X0OO
WLPH HTXLYDOHQW

$GMXVWHG (%,7'$ RU (%,7 (%,7'$ RU (%,7 O ,WHPV FODVVLILHG DV DGMXVWPHQWV

2XWRNXPSX KDV UHGHILQHG LW V FDSLWDO HPSOR\HG DQG 52&( GHILQLWLRQV LQ 4 &RPSDUDWLYF
PRUH LQIRUPDWLRQ DW WKH HQG RI WKLV UHSRUW
2Q -XQH WKH *URXS HPSOR\HG LQ DGGLWLRQ VRPH VXPPHU WUDLQHHV -XQH VRPH

JLIXUHV LQ SDUHQWKHVHYV UHIHU WR W KKXQFRHIMM RI/KAIEZQ ¥ 5 VWM IRGHIR U
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SUHVLGHQW &(2 +HLNNL ODOLQHQ

2XU VWURQJ SHUIRUPDQFH FRQWLQXHGQ @ KWK HL Y M WRIQIOTXROUWHWR XU DGMXVWHG
O ZH GHOLYHUHG DQRWKHU UHFRUG OHB5O DBIMDOLRKG 8L FK RY WKH EHVW KDOI
(85 PLOOLRQ GHVSLWH VLJQLILFDQWKRRXYVKLGLODWHA®W VWEDWHJI\ HIHFXWLRQ
JHRSROLWLFDO WXUPRLO 2XU VWDLQOMR W WW H & OWKH®L WHKBLFRPSDQ\ VLIQLILFDC
GHFOLQHG EXW UHDOL]JHG SULFHV IR UQREZDRRWDH W WIWOH H@ \F RQRV ZQWIKEWDQG DO\
WR VWUHQJWKHQ DQG VXSSRUW RXU SHRR@RPHLIFOHQYYLURQPHQWYV

7KH SDVW PRQWKY KDYH EHHQ HYHQWIXIOHIRD XMAVR MDQPYSXU RMRPHQW KDV EHHQ HI[FI
PHQWLRQ D IHZ RI WKH NH\ HYHQWYV RIIDKRUDHERRD GE XWDIMVKDYH QRZ VWDUWHG W
ZH ODXQFKHG WKH VHFRQG SKDVH Rl RKWSWWUDOWMHIRQ WKH FRPPRGLW\ EXVLQHVYV
LQWURGXFHG HPLVVLRQ PLQLPL]HG VWID\L QIOSHVFWNHVEHW R BH REGROFWDWHG IURP SUR
OLQH &LUFOH *UHHQ DQG DQQRXQFHG QRIRI\DLL(PJWRUD.F(KFREIISDB H[SDQVLRQ

FDUERQ QHXWUDOLW\ DW RXU .HPL FKURPH PLQH

-XO\ ZH DQQRXQFHG WKDW ZH ZLOO GLQHWWHV\}kHVﬁ’\bMBSL\m $VLDQ LPSRUWYV
/JRQJ 3URGXFWV EXVLQHVV DUHD 7KLV Leq_':v GLVWOLEXWRUV LQYHQW

UHSUHVHQWYV D VXFFHVVIXO FORVLQJ Rl WW#W ZKLFK KDV KDG D QH

SURJUDP ZKLFK ZDV VWDUWHG WZR \H R .JO EDO FRVW LQIODWLRQ |
2XWRNXPSX DQG ZH DUH GRLQJ RXU XWPR

$W WKH HQG RI WKH VHFRQG TXDUWHUQRIXDWIHW GPEVFWRVROQORNGU SURILWDELOL)

RQO\ PLOOLRQ 7KLV LV D JUHDW DFKLHYHPH , SNUDLOH KDV OHG
SURXG WKDW ZH KDYH DFKLHYHG WKH \’/\HDUSJLA \%RI—FP Q

SKDVH RI WKH VWUDWHJ\ WR GHOHYHUBBW 'K%FHIJ{IIPSVI#(S:\ B%‘éu‘]\ SULFHV DQG XQF(
HQWHUHG WKH VHFRQG SKDVH DKHDG |l€N|9|$'|,L v I—V|VVKVHVUV:/_|I-IIDI-(|)L]HSPLDP
VHFRQG SKDVH LV WR VWUHQJWKHQ W éB Fi—P Ff_%(yvr\:la QO 06 Q

!
IRFXVLQJ RQ WKUHH NH\ SULRULWLHYV Q/%@V@I%U(JJBEE&ILW\R 5'[YI¥VMIPWH

IURP SURGXFWLYLW\ DQG FXVWRPHU IRBEXYHIG ¥ WHHULIQY HIFHSWLRQDOO\ XQFHUW

,Q DGGLWLRQ QHZ ILQDQFLDO WDUJHW?#W#F@%%@(WTMDQNDOO\

WR LPSURYH RXU (%,7'$ UXQ UDWH OHYH\% IJ-_R\ d H (E‘g U DQG UHVLOLHQW Wi
PLOOLRQ DQG NHHS RXU QHW GHEW R/\hg %F,)y %%WLVR EHORZ

LQ D QRUPDO PDUNHW HQYLURQPHQW 2XU WHDPV KDYH
GRQH JUHDW ZRUN ZLWK WKH H[HFXWLRQ RI WKH ILUVW SKDVH
DQG , KDYH IXO0 WUXVW LQ WKDW JRLQJ IRUZDUG

2XWORRN IRURU FROQWLQXLQJ RSHUDWLRQV

*URXS VWDLQOHVV VWHHO GHOLYHULHYLWK FPROQUHLQQRX IUPIZ PDWHULDO SULFHV VL.
RSHUDWLRQV LQ WKH WKLUG TXDUWHW BO BWHSHIEFQWH3 WR UG HDFUGHH PYIMVDO GHULYD
E\ O FRPSDUHG WR WKH VHFRQG TXB[BMHEWHG WR EH UHDOL]JHG LQ WKH WKLUG

BULFHV IRU VWDLQOHVY VWHHO LQ WKH DOUHDG\ UHFHLYHG RUGHUYV
KDYH UHPDLQHG DW D KLJK OHYHO *XLGDQFH IRU 4

7KH (XURSHDQ IHUURFKURPH EHQFKPDBS MXVWH &G % UHD VRIL FRQWLQXLQJ RSHUD\V
WR 86' OERU WKH WKLUG TXDUWHU TXDUWHU RI LV H[SHFWHG WR EH ORZHL

VHFRQG TXDUWHU
(QHUJ\ FRVWY DUH H[SHFWHG WR LQFUHDVH LQ WKH WKLUG

TXDUWHU DQG LPSDFW HVSHFLDOO\ QHIJIDWLYHO\ EXVLQHVYV DUHD
JHUURFKURPH

30DQQHG PDLQWHQDQFH FRVWYV LQ WKH WKLE TXDUWHU

XLQJ RSHUD LR V LV H[FOXGLQJ
H[SHFWHG WR LQFUHDVH E\ DEIﬂJCRL[RK{)D\ﬁﬁ8 Q Q [ Q
XVLQHVV XQLWV WR EH GLYHVWHG ZKLFK

DVVHWV KHOG IRU VDOH UHSRUWHG DQG L
GLVFRQWLQXHG RSHUDWLRQV LQ 4 &R
RSHUDWLRQV UHSUHVHQWY DSSUR[LPDWHC
VHFRQG TXDUWHU DGMXVWHG (%,7'$

FRPSDUHG WR WKH VHFRQG TXDUWHU
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SHVXOWYV
4 FRPSDU#G WR

2XWRNXPSXxV VDOHM%LQF U HLVOHD@® RAR
WKH VHFRQG TXDWBWHU RPLOCR®
DGMXVWHG (%,7'$ QBRXQWHGOWRQ
(85 PLOOLRKY) WR LPSURYHG SURILWDEL
LQFUHDVHG WR GHVSLWH UHFHQW LQFUH
FDSLWDO HPSOR\HG 7RWDO VWDLQOHVYV \
ORZHU FRPSDUHG WR WKH UHIHUHQFH !
UHDOL]JHG SULFHV IRU VWDLQOHVYV VWHHC
VLIJQLILFDQWO\ LQ ERWK (XURSH DQG $PH
IHUURFKURPH VDOHV SULFH LPSDFWHG SR
SURILWDELOLW\ ,Q WKH VHFRQG TXDUWH!
FRVWY ZHUH DW D VLJQLILFDQWO\ KLJKHU
WKH SUHYLRXV \HDU GXH WR LQFUHDVHG
HQHUJ\ DQG FRQVXPDEOH SULFHV )L[HG F
LQFUHDVHG DQG VOLJKWO\ EXUGHQHG SU
PDWHULDO UHODWHG LQYHQWRU\ DQG PH)
DPRXQWHG WR (85 PLOOLRQ PDLQO\ GX
WLPLQJ LPSDFWV FRPSDUHG WR WKH JDL
PLOOLRQ LQ WKH UHIHUHQFH SHULRG 2W
LQWUD JURXS LWHPVx DGMXVWHG (%,7'$ C
(85 PLOOAIRQ PLOOLRQ

4 FRPSDU#HG WR

2XWRNXPSXxV VDOH(BEQF U HD\DH® R\QR
WKH VHFRQG TXDWWHU RI
(85 PLOCL®R® DGMXVWHG (%,7'$ DPRXQ
(85 PLOGILRQ (85 PLOOLRQ 52&(
LQFUHDVHG WR DV D UHVXOW RI VWURQJ
SURILWDELOLW\ 7RWDO VWDLQOHVV VWHHI
ZKLOH UHDOL]HG SULFHV IRU VWDLQOH
WR IXUWKHU VWUHQJWKHQ LQ (XURSH DQ(
BURILWDELOLW\ ZDV QHJDWLYHO\ LPSDFW
PDLQWHQDQFH FRVWV DQG KLJKHU YDULD
GXH WR VLJQLILFDQW FRVW LQIODWLRQ L
FRQVXPDEOH SULFHV 5DZ PDWHULDO UHQ
DQG PHWDO GHULYDWLYH JDLQV ZHUH VLJ
FRPSDUHG WR WKH SUHYLRXV TXDUWHU F
SRVLWLYH WLPLQJ LPSDFWV DQG DPRXQW

PLOOLRQ 4 ORVVHV RI (85 PLOOLRH!
RSHUDWLRQV DQG LQWUD JURXS LWHPVx |
DPRXQWHG WRPL®OLRQ 4 (85
PLOOLRQ
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JOREDOO\ 2XWRNXPSXxV PDLQ UDZ PDWHL

-DQXDU\Z-XQFHRPSDUHG WR 2XWRNXPSX SURFXUHY LWV UDZ PDWHULDC
-DQXDU\2-XQH
VWHHO SURGXFWLRQ LV UHF\FOHG VWHHO

"XULQJIMKHVRKDOI2XWRNXPSXxV VDOHVQRW FXUUHQWOL SURFXULQJ DQV UHFIFOH
LOFUHDVHG WRPIBBOLRQ (8BLOOLRQ RULJLQ $ OLPLWHG DPRXQW RI RWKHU UD

DOG DGMXVWHG (%,7'$ DPRXQ\UBGRQR (85RFXUHBXMWORG WKH FRPSDQ\ LV DFWLY
(85 PLOOLRQ 6WURQJ SURILWDELOLOKRRVXSIREWHPSWHUQDWLYH VRXUFHV JOF

52&( GHYHORSPHQW DQG UDWLR LQFUHPMHRNKBSX DFIHUDHIVDWRP WKH (XURSHDQ
7RWDO VWDLQOHVYV VWIHHONGHIOLIY Sy L HM vk QRKFIK LFK 5XVVLD LV RQH RI WKH
RI ZHUH KLJKHU FRPSDUHG WR WKH VRPH-RBYBR® LV ORRNLQJ IRU DOWHUQDWL

ODVW \HDU SQRILWDELOLW\ ZDV GULYHR &K LWV HQHUJ\ VXSSOLHUV WR UHSODF|
UHPDUNDEO\ LQFUHDVHG UHDOL]HG SULRKY IRE NWDLQOHVV

VWHHO LQ ERWK (XURSH DQG $PHULFDV DQG D KLJKHU

IHUURFKURPH VDOHV SULFH +RZHYHU Q[WEHDYEFROEGLDEBYWHU RI 2XWRNXP
FRVWV LQFUHDVHG FRPSDUHG WR WKH BHURYARKY WO YHFXUH LWV HQHUJ\ DYDLO
(VSHFLDOO\ VLJQLILFDQW FRVW LQIODWLRG ' BUHDRY I WP KW VUXSWLRQ RI WK
DQG FRQVXPDEOH SULFHV EXUGHQHG SRIRYNKWWE L/dHWRkRESP Q\ KDV VHFEXUHG DFFH
PDWHULDO UHODWHG LQYHQWRU\ DQG PMWP@PEHOLWD WL v \VB-IFPY SURSDQH JDV
DPRXQWHG WR (85 PLLWLOVOAMRKP QD WKH PHDVXUHV WR LPPLQHQW HQHUJ\ PDUNHW
JDLQV RI (85 PLOOLRQ 2WKHU RSHUDPWNRQW QI VYWLRWLHY 3UH SXUFKDVH
JURXS LWHPV DGMXVWHG (%,7'$ DPRXQWHELRWR/§EH KDV EHHQ FRQGXFWHG LQ Y|
PLOOLRQ @BBOOLRQ (%,7 LQFUHDVHG #RQg¥HVXOW RI WKH XQSUHFHGHQWHG HQ
PLOOLRQ (BEOOLRQ DQG QHW UHVXOWXRpgs DOVR XQFHUWDLQW\ DURXQG HOH

PLOOLRQ (BBEOOLRQLWQWRIKDO I LQFUHDVHG 2XWRNXPSX FRQWLQXHV WR |
HQHUJ\ DQG JDV PDUNHW FORVHO\ DV ZHO

FRXQWHU PHDVXUHY EHWZHHQ 5XVVLD DQ

DU LQ S8NUDLQH DQG WKH 86

2XWRNXPSX VWURQJO\ FRQGHPQV WKH Biéglg\b'f)(ﬁgéﬁ’\/\v/LFRPQ/P\)DLVéWUHHGJyORD\FNFT_F;SC\)/\LSJ
5XVVLD KDV WDNHQ LQ 8NUDLQH ,Q WKH RHW % U?_'\PH)Z(U %DIQ OV XH WR \?VKH 5Q
WKH FRPSDQ\ GHFLGHG WR VWRS VDOHY pOaVSA8Y YU AIPWERR ’

i H
5XVVLD DQG LW DOVR DLPV WR VHYHU PO LIJQE‘DE%\I!V&JNXPSX KDV FRQWLQXHG LW
FROQHFWLRQV ZLWK D FRXQWU\ Wkpw GRAYISCHW QUWLRQV FRPSOLDQFH LQF
LQWHUQDWLRQDO ODZV RU KXPDQ ULJKWVH%DN% v'@'RUl?FT?B%S'\)\/VFUHHQLQJV

WKH FRQWUDFWXDO VLWXDWLRQV &XUSHé@\IUOL\W xPRX V% KDW DOO DSSC
HPSOR\HHV SURGXFWLRQ RU VHUYLFH PHowWhEGEQ BXQOYSRQY YHODWHG WR SX
7KH FRPSDQ\ LV GRLQJ LWV XWPRVW WIfF\{/Ff%%'R'ﬂJ Z@&'d( KHOS LWV

HPSOR\HHV ZKR DUH GLUHFWO\ RU LQGLUHFWO\ LPSDFWHG E\
WKH ZDU LQ 8NUDLQH

)

X

7KH LPSDFW RI WKH ZDU LQ 8NUDLQH RQ 2XWRNXPSX ZDV
OLPLMH®WKH VHFRQG TXDUWHU RI DV LW ZDV DOVR LQ

WKH ILUVW TXDUWHU 9DULRXV PLWLIJDWLRQ DFWLRQV WDNHQ E\ WKH
FRPSDQ\ ZHUH VXFFHVVIXO DQG 2XWRNXPSX ZDV DEOH WR

FRQGXFW LWV RSHUDWLRQV QRUPDOO\ DOVR WKURXJKRXW WKH
VHFRQG TXDUWHU

2XWRNXPSX PRQLWRUV FORVHO\ WKH SURORQJHG ZDU

VLWXDWLRQ 7KH HVWDEOLVKHG JOREDO FRUH WHDP WKDW
UHSUHVHQWY WKH PDLQ EXVLQHVV VXSSRUW IXQFWLRQV LV
VWHHULQJ DQG IDFLOLWDWLQJ WKH FR RSHUDWLRQ EHWZHHQ
IXQFWLRQV WR HQVXUH HIIHFWLYH LPSOHPHQWDWLRQ RI ULVN
PLWLIJDWLRQ DFWLRQV $V SDUW RI WKH RYHUDOO ULVN PLWLJDWLRQ
SURFHVV 2XWRNXPSX FRQWLQXHG WR VWUHQJWKHQ LWV F\EHU
VHFXULW\
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6WUDWHJ\ HITHFXWLRQ

2XWRNXPSX ODXQFKHG D QHZ WKUHH él%i
1RYHPEHU DQG VHW ILQDQFLDO WD

7KH WDUJHWV LQFOXGHG D (85 B
UXQ UDWH LPSURYHPHQW DQG D UHGXFE
(%,7'$ UDWLR WR EHORZ 7KH IREXV
SKDVH Rl WKH VWUDWHJ\ ZDV RQ GH U
RI WKH EDODQFH VKHHW 7KH ILUVW S
WKUHH NH\ IRFXV DUHDV /HDQ $JLO
&DSLWDO 'LVFLSOLQH DQG &RPPHUFL
1RYHPEHU ZLWK WKH FRPPLWPHQ
FRPSDQ\ E\ WKH HQG RI 2XWRNXP
LQLWLDO (%,7'$ UXQ UDWH LPSURYHP
PLOOLRQ

2y
2

G LWV ILQDQFLDO WDU,
G RI 7KH QHZ WD
W WR (%,7'$ UDWLR
LRQV G LPSURYLQJ (%,7
BWO% \A;EH FRPSDQ\ ZLC
\}\)-I-HY EDVLV LWV SURJL
BB IR OESY Y J WY ST
W WARWHAS KBS P TS

XWH OLPLWLQJ LW WR (i
UV 7KH IRFXV LQ WKH Vt
RQ VKDUHKROGHU UHWXL
WH D VWDEOH DQG JURZ
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RI WKH VHFRQG SKDVH RI WKH VW!I

$V D UHVXOW RI WKH GLOLJHQW VWUD[\_N \)SEJ HFI-K/ UﬁéHb JL}/Y_KNI-&UQ RQ FDSLW
SDVW VL[ TXDUWHUV 2XWRNXPSX DFKLHYH W WV
b) U l&WK *URXS EXW KDV UHGH

H
ILOQDQFLDO WDUJHWYV DKHDG RI WLPH F/E) l/[\{:zK OVL FQR?LCiNK WKH QHZ IL¢

oF LB SR
TXDUWHU RI WKH FXPXODWLYH (%, %N%)[(J%BJ(S)W JHPHOW UHSRUWLQJ WKH
LPSURYHPHQW DPRXQWHG WR (85 ﬁ JiD$WL(%|J FDSLWDO 522& DV
f y

UXQ UDWH LPSURYHPHQW LQ WKH VH R\ﬁ@,\ﬂlg 7Gk|£|8|§RPSDQ\ DOVR U

PLOOLRQ 7KH LPSDFW ZDV DFKLHY HUQDWLYH SHUIRUPDQFH PH
H[HFXWLRQ RI LQLWLDWLYHV LQ WKH ﬁ%s&%j%'s de.\ﬁgbélitpsQﬁNDo LQ VH
(&SR
1

WKH &RPPHUFLDO ([FHOOHQFH VWUHD /H-PUQNDL EDODQFH VKHHW
$JLOH 2UJDQL]DWLRQ VWUHDP ZDV FR %%\/\B(%&ﬁ

IﬁéﬂtH Ig)(i1 6FDSLWDO HPSO
HQG RI ORUH WKDQ LOQLWLDWLYHV KDYH EHHQ

H[HFXWHG VLQFH WKH ODXQFK RI WKH QHZ VWUDWHJ\ DQG DV D

UHVXOW WKH ILUVW SKDVH ZDV FRQFOXGHG WZR TXDUWHUYV DKHDG

RI VFKHGXOH

=N T T T
OUCT. <0 T
IIU)I‘<'U;U§G) TOO -
—On v<ps

Sars

=C

5

28

o

7KH DFKLHYHPHQWY GXULQJ WKH SDVW VL[ TXDUWHUV DUH QRW

RQH RII VDYLQJV EXW VXVWDLQHG LPSURYHPHQWY LQ WKH ZD\V

RI ZRUNLQJ 3URMHFWY UDQJHG IURP FRQVXPDEOHYV

FRQVXPSWLRQ HIILFLHQF\ WR PLWLJDWH LQIODWLRQDU\ SUHVVXUH WR
LPSURYHG ZD\V RI ZRUNLQJ WR PLWLIJDWH WKH HIIHFWV RI

PDUNHW VZLQJV RQ SURILWDELOLW\ 7KHVH IXQGDPHQWDO

FKDQJHVY SURYLGH D VROLG IRXQGDWLRQ IRU WKH ODWWHU SKDVHV RI
WKH VWUDWHJ\

2Q -XQH 2XWRNXPSX DQQRXQFHG WKH VHFRQG

SKDVH RI LWV VWUDWHJ\ ZLWK WKH DLP RI VWUHQJWKHQLQJ WKH
FRUH 7KH VHFRQG SKDVH ZLOO EH IRFXVHG RQ WKUHH NH\
SULRULWLHVY VXVWDLQDELOLW\ JURZWK IURP SURGXFWLYLW\ DQG
FXVWRPHU IRFXVHG VWHHULQJ 2XWRNXPSX DOVR DLPV WR
UHGXFH LWV &2 HPLVVLRQV E\ E\ WKH HQG RI LQ

OLQH ZLWK LWV 6FLHQFH %DVHG 7DUJHW LQLWLDWLYH 6%7L
GHJUHH FOLPDWH WDUJHW

2XWRNXPSX ODXQFKHG WZR FXVWRPHU GLIITHUHQWLDWHG

VWUDWHJILHV IRU EXVLQHVY DUHD (XURSH 7KH FRPSDQ\ DLPV

WR VWUHQJIJWKHQ FRVW OHDGHUVKLS LQ KLJK YROXPH VWDLQOHVV

VWHHO SURGXFWYVY DQG D JOREDO PDUNHW OHDGHUVKLS LQ

DGYDQFHG SURGXFWV ,Q EXVLQHVYV DUHD $PHULFDV WKH IRFXV

ZLOO EH RQ VXVWDLQLQJ WKH KLJK SURILWDELOLW\ OHYHOV DQG DW WKH
FRUH RI EXVLQHVYV DUHD )HUURFKURPHxV VWUDWHJ\ LV FDUERQ
QHXWUDOLW\
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JLOQDQFLDO SRVLWLRQ DONGHMDGKIYBRRSPHQW

2SHUDWLQJ FDVK IORB5DPRXDOHE QZWRGFMFRW GLQJ WR &58xV ODWHVW HVWLPDWHYV
VHFRQG TXDUWHU ®IQOR0 (&5 UWRKBO| DSSDUHQW FRQVXPSWLRQ RI VWDLQOHVV V'
(85 PLOOLRQ DQRLOSBLRQ UHVSHFRMHPAUHDVHG E\ LQ WKH VHFRQG TXDUWH
1HW ZRUNLQJ FDSLWDO FRQWLQXHG WWRKH)VDREVIHGXRGQIDWKWH\HDU :KLOH WKH F
VHFRQG TXDUWHU DQG WKH TXDUWHUQQ(BKIUHIHEADV (8BLYHQ FRQWLQXRXVO\ VWU
PLOOLRQ (BEOOLRQ 'XULQJ WKH ILUMGHRDQG QW ZHRIINQQBRPSDULVRQ $PHULFE
FDSLWDO LQFUHDVPIGOP\LRE® FRPSDUHGHVRR@53$& GHFUHDVHG E\ DQG UH
PLOOLRQ LQ WKH UHIHUHQFH SHULREZ ,YHQWRXMEUBOMR ZHLJKWHG RQ GHPLE
LQFUHDVHG GXULQJ ERWK WIKKH WWRKDDS VISHIFULW 8 0 \DLAG&KLQD ZKLOH WKH GULYHU
DQG VWRRG DWP(850LRQ DW XQKH HYZ&HRFRPPRQ VHDVRQDOLW\
HFPHPEHU (85 PLOOURFQLQYHQWR(SJ\WKH VHFRQG TXDOWHEDORDSSDUHQW
LQFUHDV W HBRRWEHUWH85ZDVPLO MLRD

RYHU RI WKH LQFUHDVH FDPH IURP 'I:<F69I¥I2|(B WHRNRDQORéuvLVI!HbQOHVV VWHHO 10DW
FRPSDUHG WR WKH ILUVRVMXBDWMG B\R I

&DSLWDO H[SHQGLWXUH DFPLRXL\RIPGL Y RALKB6 VHDVRQDO GHPDQG LQ $PHULFDV ZKL
VHFRQG TXDUWRUOQOIRQ DQAQ&BLRQ LQ $OVR WKH FRQVXPSWLRQ LQ $3%& SLFN
WKHUVWRKDO(85 PLOOLRQ LQ D TXDUWHUO\ FRPSDULVRQ DIWHU WKH

UHODWHG GURS LQ WKH ILUVW TXDUWHU 2¢
1HW GHEWIGHFUHDVHG | R UO/GIHRIQWGRX UgR L bW FROVXPSWLRQ TXDUWHU RO TXD
'LUVWRKDOIHFHPEHU (85  PLOOLRQ gy KHVLWDQW EX\LQJ EHKDYLRU GXH WF

DQG JHDULQJ GHFOHRHBEWR UHODWHG WR LQIODWLRQ DQG WKH ZDU LQ
I1HW ILQDQFLDIOQHWSHHQVHNFRQG TXDUWHU

DPRXQWHG WRLGB®BLRQ RB®OLRQ DQG ,(@5WKH WKLUG TXRUWHIERFWY WKH JOREDO
PLOOLRQ LQ WKH IPULOW KOOI , BBHUNHYSDUHQW FRQVXPSWLRQ RI VWDLQOHVYV V!
H[SHQVHV ZHUHRIK®DLRQ LQ WKH VHFRQQFTUXDUWAHEN FRPSDUHG WR WKH SUHYLF
(85 PLOOLRQ DQRALQ&BLRQ LQ WKH ILBVWYKIDQOE\ BH VWURQJHVW JURZWK RI
PLOOLRQ UHIOHFWLQJ WKH UHFRYHU\ RI WKH &KLQHYV
ZKLOH $PHULFDV DQG (0($ DUH H[SHFWHG W
&DVK DQG FIDVK HTXLYDOHQWVWW\?LWBYWSGHYHORSPHQW ZLWK D DQG
RQXQH HFHPEHU (85 I:)LOOI'RgHVSHFWLYHO\ &RPSDUHG WR ODVW \HDU x
DQG WKH RYHUDOO OQFMH@WWHVHUB%%DUHQW FRQVXPSWLRQ LV H[SHFWHG WR

ELOOHRRPEHU (85 ELOOLRQ GULYHQ E\ DQG KLIJKHU DSSDUHQW |

'XULQJ WKH VHFRQG TXDUWHU WKH HULYWI% V@G SPHd LWAHPWR AMMBHFWLYHO\ ZKI
FUHGLW IDFLOLW\ RI (85 PLOOLRQ ZDWVYRE G D¥R G 2 EWHDY kb X

(85 PLOOLRQ VXVWDLQDELOLW\ OLQ,%HG X&%\éHIE\);WE&DMY\F%plD% WRWDO JORED

FUHGLW IDFLOLW\ ZKLFK PDWXUWR LQ VLR RI VWDLQOHVV VWHHO 10DW
VWUBRQJT X LVBK M 6 (. PLOOLRQ UHYROYL |5|8-|I_.| WR

IDFLOLW\ ZDV FDQFHOOHG DQG WKH UHPDLQLQJ RXWVWDQGLQJ
DPRXQW RI WKH (85 PLOOLRQ WHUP ORDQ ZDV SUHSDLG $W
WKH HQG Rl WKH VHFRQG TXDUWHU 2XWRNXPSX KDG D WRWDO RI
(85 PLOORK® RW FREPQWWHG FUHGLW IDFLOLWLHYV

ZKLFK ZHUH IXO0O\ XQXWLOL]JHG

7KH FRPSDQ\ LQFUHDVHG WKH LVVXDQFH RI WKH FRPPHUFLDO
SDSHUV GXULQJ WKH DLQG/ W KHD RXRIVWDQGLQJ

DPRXQW WRWDOHG (85XQHPLOOLRQ RQ

'"HFHPEHU (85 PLOOLRQ

2XWRNXPRERXWLQXHG WR GLYHVW LWV QRQ FRUH DVVHWV GXULQJ

WKH VHFRQG TXDUWHU 2Q -XQH 2XWRNXPSX DQQRXQFHG

WKDW LW ZLOO GLYHVW LWV SODWH VHUYLFHV LQ &DVWHOOHRQH ,WDO\ 2Q
-XQH WKH FRPSDQ\ DQQRXQFHG WKDW LW ZLOO GLYHVW LWV

$DDWHQ VHUYLAEXWHW®MH FORVLQJ RI WKH GHDO LV

HVWLPDWHG WR W MWKMHIFGRIGH KDXOU LR)IJ
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%XVLQHVY DUHD (XURSH

(XURSH NH\ ILIXUHYV 4 4 4 4 4 4 4

6WDLQOHVY VWHHO GHOLWRQ DHW
6DOHV (85 PLOOLRQ
$GMXVWHG (%,7'$ (85 PLOOLRQ

*DLQ RQ GLVSRVDO RE5SRIRGGILURQ O o o o o

(%,7'$ (85 PLOOLRQ
522& UROOLQJ PRQWKV

S5SHVYVXOWYV ODUNHW
4 FRPSDU#G WR a 'XuLoeJ DSSDUHQW FRQVXPSWLR(
(0($ LQFUHDVHG E\ FRPSDUHG W|
6DOHV LQFUHDVHG PLRQERQ (85 ZKHUHDV WKHUH ZDV D GHFUHD
PLOOLRQ FRPSDUHG WR WKH SUHYLRXV TXDU\
&58 0D\

$GMXVWHG (%,7'$ LQFUHIPLID® MRR) (85
(85 PLOOLRQ

a

a (8 FROG UROOHG LPSRUWYV IURP WKI

FRXQWULHY UHDFKHG4D OHYHO RI

BWDLQOHVV VWHHO GHOLYHULHV GHFUHDV E'UHPDLQHG VWDEOH FRPSDUHG
ZKLOH SURGXFW PL[ LPSURYHG DQG UHDOLIE& wRr vWHDG\ VRXUFLQJ IURP $VL

SULFHV IRU VWDLQOHVY VWHHO ZHUH DW D(%%%')((%U X0\

OHYHO "LVWULEXWRU 14Q Y H Q WQRFULHHIVV IHGS

a
BURILWDELOLW\ ZDV QHJDWLYHO\ LPSDFWH G EN kW VWRULFDO DMMKD IH OHY HC
KLJKHU FRQVXPDEOH SULFHV IUHLIKW FRVWYDQG ) GHPDOG

PDLQWHQDQFH FRVWV

5DZ PDWHULDO UHODWHG LQYHQWRU\ DQG PHWDO
GHULYDWLYH JDLQV DPRXQWHG WR (85 PLOOLRQ
FRPSDUHG WR ORVVHV RI (85 PLOOLRQ LQ 4

522&URVH WR VXSSRUWHG E\
VWURQJ SURILWDELOLW\

4

FRPSDU#HG WR

6DOHYV LQFUHDVHG PR Q&R Q
(85 PLOOLRQ

$GMXVWHG (%,7'$ LQFUHPLID® MR (85
(85 PLOOLRQ

a

6WDLQOHVV VWHHO GHOLYHULHV GHFUHDVHG E\
EXW SURGXFW PL[ VWUHQJWKHQHG

,PSURYHG SURILWDELOLW\ ZDV GULYHQ E\
VLIJQLILFDQWO\ KLJKHU UHDOL]JHG SULFHV IRU
VWDLQOHVV VWHHO

9DULDEOH FRVWV LQFUHDVHG DV D UHVXOW RI
VLIQLILFDQWO\ KLJKHU FRQVXPDEOH SULFHV

5DZ PDWHULDO UHODWHG LQYHQWRU\ DQG PHWDO
GHULYDWIQMRXQWHG WR (85 PLOOLRQ

DV DJDLQVW ORVVHV RI (85 PLOOLRQ LQ 4

522& DPRXQWHG WR
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%XVLQHVY DUHD $PHULFDYV

$PHULFDV NH\ ILJXUHV 4 4 4 4 4 4 4
6WDLQOHVV VWHHO GHOLWR Q RHW

6DOHV (85 PLOOLRQ

$GMXVWHG (%,7'$ (85 PLOOLRQ

/LWLIJDWLRQ SURYLVBB@WLOOLRQ O o} o o} o
(%,7'$ (85 PLOOLRQ

522& UROOLQJ PRQWKYV

SHVXOWYV ODUNHW
4 FRPSDUMHG WR a 'XuLe@J UHDO GHPDQG LQFUHDVH
FRPSDUHG WR 4 DQG

6DOHV LQFUHDVH® MORO LR (85 FRPSDUHG WR 4 6RXUFH $PHU

PLOOLRQ ,URQ DQG 6WHHO ,QVWLWXWH $,6,
a 7KH VKDUH RI FROG UROOHG LPSRU\

$GMXVWHG (%,7'$ LQFUHDPMH® MRR) (85

(85 PLOOLRQ UHDFKHG D OHY#HO RI DQI&XQ

LQFUHDVHG FRPSDUHG WR 4 6
a 6WDLQOHVYV VWHHO GHOLYHULHYV GHFUHDV)—}%(G E\

© 6
EXW UHDOL]HG SULFHV IRU VWDLQOHVV VéN Iﬁ%él—blﬁl—bBWG GLVWULEXWRU LQVYH(

. SURILWDELOLW\ 20V QHIDWLYHOL LpsDrwHE LD KLIKIOHYHDAR IXUWKHY
@ Q UHDVHG FRPSDUHG WR 4

LQFUHDVHG IL[HG FRVWYV DQG KLJKHU IUHLJK DQG
FRQVXPDEOH FRVWYV

a 5DZ PDWHULDO UHODWHG LQYHQWRU\ DQG PHWDO
GHULYDWLYH JDLQV DPRXQWHG WR (85 PLOOLRQ
FRPSDUHG WR JDLQV RI (85 PLOOLRQ LQ

4

$V D UHVXOW RI LPSURYHG SURILWDELOLW\ 522& URVH
WR

4 FRPSDUBMHG WR

6DOHYV LQFUHDVH® MR RN
(85 PLOOLRQ

$GMXVWHG (%,7'$ LQFUHIPLID® MRR (85

(85 PLOOLRQ

4 BWDLQOHVV VWHHO GHOLYHULHV GHFUHDVHG E\
ZKLOH UHDOL]HG SULFHV IRU VWDLQOHVV VWHHO
FRQWLQXHG WR LQFUHDVH

4 )L[HG FRVWV LQFUHDVHG DQG KLJKHU
FRQVXPDEOH FRVWVY EXUGHQHG SURILWDELOLW\

a4 5DZ PDWHULDO UHODWHG LQYHQWRU\ DQG PHWDO
GHULYDWLYH JDLQV DPRXQWHG WR (85 PLOOLRQ
FRPSDUHG WR ORVVHV RI (85 PLOOLRQ LQ
4

522& DPRXQWHG WR
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%XVLQHVY DUHD )HUURFKURPH

JHUURFKURPH NH\ ILIXUHV 4 4 4 4 4 4 4
JHUURFKURPH SURGXFWLR®QQHYV
6DOHV (85 PLOOLRQ
$GMXVWHG (%,7'$ (85 PLOOLRQ
(%,7'$ (85 PLOOLRQ

522& UROOLQJ PRQWKYV

S5HVXOWYV ODUNHW

4 FRPSDU#MG WR a )RU WKH (XURSHDQ EHQFKPDUN
IRU IHUURFKURPH ZDV VHWWOHG DW

6DOHV LQFUHDVH® MWOROLRE) (85 a JRU 4 WKH SXEOLVKHG (XURSHE

PLOOLRQ EHQFKPDUN SULFH IRU IHUURFKURP
WR 86" OE

$GMXVWHG (%,7'$ LQFUHPVOIGLW®@ (85

(85 PLOOLRQ

4 )HUURFKURPH SURGXFWLRQ ZDV ORZHU

4 3URILWDELOLW)\ ZDV GULYHQ E\ D VLJQLILFDQWO\
KLJKHU IHUURFKURPH VDOHV SULFH DV ERWK
UHIHUHQFH SULFHV LQFUHDVHG DQG DOVR WKH
(85 86' IRUHLJQ H[FKDQJH UDWH ZDV
ZHDNHU

4 9DULDEOH FRVWV ZHUH DW D KLJKHU OHYHO PDLQO\
GXH WR KLJKHU UHGXFWDQW DQG HOHFWULFLW\ SULFH

4 )L[HG FRVWV LQFUHDVHG DV D UHVXOW RI KLJKHU
PDLQWHQDQFH FRVWV

522& LQFUHDVHG WR GXH WR
LPSURYHG SURILWDELOLW\

4 FRPSDU#HG WR

6DOHV LQFUHDVH® MWOFO LR (85
PLOOLRQ

$GMXVWHG (%,7'$ LQFUHPVGIGLW®@ (85

(85 PLOOLRQ

4 )HUURFKURPH SURGXFWLRQ UHPDLQHG DW D VWDEOH
OHYHO

4 +LJKHU IHUURFKURPH VDOHV SULFH LPSDFWHG
SRVLWLYHO\ RQ UHVXOW DV ERWK UHIHUHQFH SULFHV
LQFUHDVHG DQG (85 86' IRUHLJQ H[FKDQJH
UDWH ZDV ZHDNHU

4 ODLQWHQDQFH FRVWYV ZHUH DW D KLJKHU OHYHO DQG
YDULDEOH FRVWV LQFUHDVHG PDLQO\ GXH WR KLJKHU
UHGXFWDQWYV SULFH

522& DPRXQWHG

2XW RN XPBEX| \HD U- NGSRWWD - X Q H



%XVLQHVY DUHD /RQJ 3URGXFWYV

/IRQJ BURGXFWYV NH\ ILIXUHYV 4 4 4 4 4 4 4

6WDLQOHVV VWHHO GHOLWR QRHIW
6DOHV (85 PLOOLRQ
$GMXVWHG (%,7'$ (85 PLOOLRQ
(%,7'$ (85 PLOOLRQ
522& UROOLQJ PRQWKYV

SHVXOWYV ODUNHW

4 FRPSDU#HG WR a *RRG VKLSPHQWYV LQ DOO SURGXFW
FRQWLQXH& GXULQJ

6DOHV LQFUHDVH® MORO (RN 4 ODUNHW ZDV VKRZLQJ VLJQV RI ZHD

(85 PLOOLRQ WRZDUGV WKH HQG RI WKH VHFRQG

$GMXVWHG (%,7'$ LQFUHPVOIGLR® (85
(85 PLOOLRQ
4 7TRWDO VWDLQOHVV VWHHO GHOLYHULHV LQFUHDVHG E\

4 3URILWDELOLW)\ ZDV GULYHQ E\ KLJKHU UHDOL]JHG
SULFHV IRU VWDLQOHVV VWHHO

4 9DULDEOH FRVWV LQFUHDVHG VLJQLILFDQWO\ GXH WR
KLJKHU HQHUJ\ SULFHV DQG JHQHUDO LQIODWLRQ
DFURVV WKH FRVWYV

4 ODLQWHQDQFH FRVWY DOVR LQFUHDVHG

a4 5DZ PDWHULDO UHODWHG LQYHQWRU\ DQG PHWDO
GHULYDWLYH JDLQV DPRXQWHG WR (85 PLOOLRQ
FRPSDUHG WR JDLQV RI (85 PLOOLRQ LQ
4

522& LQFUHDVHG WR DV D UHVXOW RI
VWURQJ SURILWDELOLW\

4 FRPSDU#HG WR

6DOHYVY DPRXQWHGPURGBRQ (85
PLOOLRQ

$GMXVWHG (%,7'$ LQFUHPIVOIGLWR® (85

(85 PLOOLRQ

a 7TRWDO VWDLQOHVYVY VWHHO GHOLYHULHY GHFUHDVHG E\

EXW UHDOL]J]HG SULFHV IRU VWDLQOHVYV VWHHO

LQFUHDVHG

a 3URILWDELOLW\ ZzDV QHJDWLYHO\ LPSDFWHG E\
KLJKHU YDULDEOH FRVWYV PDLQO\ DV D UHVXOW RI
LQFUHDVHG IHUURVLOLFRQ DQG UHIUDFWRULHYV SULFHV

a 5DZ PDWHULDO UHODWHG LQYHQWRU\ DQG PHWDO
GHULYDWLYH JDLQV DPRXQWHG WR (85 PLOOLRQ
FRPSDUHG WR JDLQV RI (85 PLOOLRQ LQ
4

522& DPRXQWHG WR

2 X W RN XPBEX| \HD U- DGSRWWD - X Q H



6XVWDLQDELOLW\

2XWRNXPSXxV YLVLRQ LV WR EH WKH FX)WRPHUKNVRIQG VI CFIKRHEH 22QW RN XPSX LQW
VXVWDLQDEOMWMHQGOQWKINWFRPSDQ\ V SSUBRBXHW OLQH WR WKH PDUNHW O &LUFOH
LV ZRUNLQJ WRZDUGV D ZRUOG WKDW @DVVSW RBXHFHIBUZLWK WKH ORZHVW FDUERQ
6XVWDLQDELOLW\ DW 2XWRNXPSX LV IRDQAGCG WEHRQHRRGW ZDV D [IRRHBXFMWILVRQ LQ
JRYHUQDQFH DQG LV FIDOVGHEIBRDURRBHRIMRIPGDUHG WR QRUPDO SURGXFWLRQ RQ W]
HFRQRPLF DQG VRFLDO ZKLFK QHHG WERLEH LRKEV QAQFOKGHGEGI D UHGXFWLRQ RI
FRPSDQ\ LV D VLIQDWRU\ RI WKH 8QLW&Z HPWLMR QWY VOIREG® WKH IRRWSULQW ZDV Y
&RPSDFW 2XWRNXPSX LV FRPPLWWHG WRUWKH BQLAWIHWKH ILUVW KDOI RI 2XW
IDWLRQVx 6 XVWDLQDEOH '"HYHORSPHQWHRBDORSHGWKVOIVIRARVIRU GHILQLQJ SURG:
RQ WKH IROORZLQJ VL[ REMHFWLYHV DURPF GNRGHK PWICR ROGIDWYD WKDW LV FXUUHQ
HQHUJ\ GHFHQW ZRUN DQG HFRQRPLF YUHREZWK GLQGXVWU\

LOQRYDWLRQ DQG LQIUDVWUXFWXUH UHV §§VLEOH FROQVXPSWLR

DQG SURGXFWLRQ FOLPDWH DFWLRQ D8aV WHRME PYRGTY 2XWRNXPSX PHV

JRDOV 7KHVH JRDOV ZHUH WKH UHVXO }éwzl%l_ ] DQEB\{{(SPLI?(/VLLRQFCL)X@LHQJVE\?VTU7JK\I-
DQDO\WLYV WKDW ZDV FRQGXFWHG LQ Q Q QL@ Q

PDLQWDLQHG HQHUJ\ HIILFLHQF\ RQ D JRR(
,Q WKH SDVW 2XWRNXPSX KDV RSHUDWH® PHIQE \L @RWKDIQ®E UHF\FOHG PDWHULDO
)LQODQG DQG HOVHZKHUH $W WKH EHI\Q @LRUJIKI WKHHO RM RYHU IRU WKH URO
WKH FRPSDQ\ GHFLGHG WR IRFXV RQ VWDLQOHVV VWHHO

&XUUHQWO\ 2XWRNXPSX KDV RQO\ RQH BB WU WHU 2XWRNXPSX SXE
HPL FKURPH PLQH ZKLFK LV DQ LQWH}L']'IS;'SI 55(55?/‘3 RYQVY SROLFV UHLQIRUFLQ!
VWDLQOHMVV VWHHO SURGXFWLRQ 2xuBHP{ G AV W& R{N

FKURPH PLQH LQ WKH (XURSHDQ 8QLRQXDR®GIWWKHRPHERIG TXDUWHU WKHUH ZHU
IRRWSULQW RI RXU IHUURFKURPH RSHURWLBRQWYWY HRYERDWIHEGI WRWRINXPSX RSHL
OHVV WKDQ RQH WKLUG RI WKH JORED Q@ KIQ&X¥MJH BMUPPWHEUHDFKHY $00 RI WK

2XWRNXPSX DQQRXQFHG LQ WKH VHFRQG JXKOWWHE UvW KPRH LWHOHYDQW DXWKRULW

ZRXOG DFKLHYH FDUERQ QHXWUDOLW\ DW WKH .HPL PLQH E\
6DIHW\ SHUIRUPDQFH UHPDLQHG RQ D JRRC

VHFRQG TXDUWHU DQG WRWDO UHFRUGDEC
2XWRNXPSX LV JOREDOO\ WKH RQO\ VWBRbEQOH¥YWWHHO SURGXFHRU WKH ILUVW KI
WKDW SXEOLVKHV LWV VWDLQOHVV VWHHO 7BD)$ERRRMRMWES W  DQG zDV VOLJIK

LQFOXGLQJ DOO GLUHFW VFRSH DOGFRRSHDUHEWN MRSH SUHYLRXV \HDU V UHFR
HOHFWULFLW\ HPLVVLRQV DV ZHOO DV HPLVVLRQV IURP WKH

SURGXFWLRQ RI UDZ PDWHULDOV DQG WUDQVSRUWDWLRQ VFRSH

$V SDUW RI WKH QHZ PRUH DPELWLRXV' XNV Wb VHFBRGLW(PUWHU WKH VLWHV FRQ
VWUDWHI\ 2XWRNXPSX LQFUHDVHG LWYWKHHLYRREWH SHRMHFWY WRIHWKHU ZLWK
HPLVVLRQ UHGXFWLRQ WDUJHW DQG FRPPEUMW HEWMARNXHVe FIH/FHSURMHEWYV ZLC

%DVHG 7DUJHW LQLWLDWLYH 6%7L fo2 P& P DV RiDd ReY RIHRY VWDQGDUGVY DQG .
2XWRNXPSXxV QHZ 6%7L WDUJHW zDV DY¥SPARYREQHLW LQ GHYHORSLQJ DQG DSSC
'"HFHPEHU DQG LW UHTXLUHV D &M T UAARQWY RIWKH VWDQGDUGV  ZKLFI
UHGXFWLRQ DFURVV DOO VFRSHV E\ WRRBEBYHRIQWH Wk RFFLEGHQWYV RQ VLWHYV
FRPSDQ\xV E DR/LNO WD QVODWHY LOREYWZRUN KDV EHHQ GHYHORSLQJ D QHZ VI
&2 HPLVVLRQ UHGXFWLRQ FRPSDUHG \Q@ME%J RSP P ZKLFK ZLOO EH LPSOFK
2XWRNXPSXxV ORQJ WHUP WDUJHW LV WR DFKLHYH FDUERQ

QHXWUDOLW\ E\ LQ VFRSH GLUHFW DQG LQGLUHFW

HPLVVLRQV 2XWRNXPSXxV RWKHU VXVWDLQDELOLW\ WDUJHWYV
LQFOXGH LPSURYHG VDIHW\ LPSURYHG RUJDQL]DWLRQDO KHDOWK
VXSSO\ FKDLQ VXVWDLQDELOLW\ LQFUHDVHG HQHUJ\ HIILFLHQF\
JHUR HQYLURQPHQWDO LQFLGHQWY DQG KLJK PDWHULDO UHF\FOLQJ
$00 RI 2XWRNXPSXxV SURGXFWLRQ VLWHY DUH FHUWLILHG
DFFRUGLQJ WR ,62
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3 H UVRQ Q H O 7KH FRPSDQ\ LV BOWRRHPERWY LQ PHWDO S

WKH FRQWLQXHG &29," SDQGHPLF DQG W!|
2Q-XQH 2XWRNXPSXxV IXOO0 WLPH XREMDIOMEQWLHY UHIDUGLQJ IXUWKHU DG)
QXPEHU Rl SHUVRQQH'GIRMHRPWEBOH G JOREDO JHRSROLWLFDO DQG HFRQRPLF HQ

+HDGFRXQW ZRIXQH JOREDO LRYEBWILR®\ LQ H QHURY HW\LIEG.Y
'"HFHPEHU 2XWRNXPIDNP LV WR LQWHUHVW UDWHV DQG F\EHU WKUHDWV F
KDYH D IXOO WLPH HTXLYDOHQW QXPERYVRRNHRSHRQYQEHXVERBRY FRVW FRPSHWLW
GXULQJ GHPDQG IRU VWDLQOHVV VWHHO
2XWRNXPSX LV D PLQRULW\ VKDUHKROGHU
6KDUHV 9RLPDRVDNH\KWLY 6) ZKLFK LV WKH PDLQ |

JHQQRYRLPD ,Q 0D\ JHQQRYRLPD DQQR

2Q-XQH 2XWRNXPSXxV VKDUH FDSLWHEDAOYLWKGUDZQ WKH +DQKLNLYL  QXF(

PLOOLRQ DQG WKH WRWDO QXPEHU RRQNWYXFWpbKQ OLFHQVH DSSOLFDWLRQ D
$W WKH-MQB2RWRNXPSX KHOGWHUPLQDWLRQ RI WKH (3& (QJLQHHULQJ
WUHDVXU\ VKDUHV 7KH DYHUDJARRSMEWYFHLRQ FRQWUDFW ZLWK 5%$26 3U|

VKDUHV RXWVWDQGLQJILDDWKHRQG VXSSOLHUFDNOBQVHKEQH QQRYRLPD ILQDOL]JH
TXDUWHU 7KH FORVLQJ VKDUH SULFH BHWSQRNHIHQGHR RWKPWSHRAVRERQFHUQLQJ LW
RQXQH ZDV (85 DQG ZLOO VLJQLILFDQWO\ UHGXFH LWV RS

2XWRNXPSXxV FRPPLWPHQW WR WKH JHQQF
L@yY LV DSSUR[LPDWHO\ (85 PL
SLVNV DQG XQFH UWDLF@QWU‘%HV%O IUDPHZRUN RI WKH PDWWH
7KH FRQWLQXHG ZDU LQ 8NUDLQH DQG ZH®AMOH@HIPRQRPREHVVHYV DUH WR EH HI[:

RXWORRN KDYH LQFUHDVHG WKH XQFHUWHPRWERY IROP® RBLVRY WiRH VLWXDWLRQ 7
ZKLFK 2XWRNXPSX LV H[SRVHG 7KH LPSRERPRVENIRKWLT 6) FRQWLQXHV WR EH W

VHFRQG TXDUWHU RI KDYH EHHQ OLPRWHEHEWW RVKVMD YKDUHKROGHUV LQ WK
UHDFKLQJ GLUHFW DQG LQGLUHFW FROWHTERERHGRIUBOWLRO RO 2XWRNXPSXxV
SURORQJHG ZDU FRXOG IXUWRHU DIIHFKWR2KWRNORSM0 5HSRUW IRU DQG WKH

DGGLWRRWKH XQFHUWDLQWLHYV UHODW{ @ ¥R WS GHyW QRS SHAW

RI HFRQRPLF DQG JHR SW & HWOLYFDLGD B/EHLQOALVR\QR |
WKH QHHGHG UDZ PDWHULDOV DQG HQHUJ\ DUH FRQVLGHUHG WR

EH WKH PRVW VLIQLILFDQW ULVNV WR DOVMRNIPASFNHO WUDGLQJ GL

7KH JOREDO HQHUJ\ JDV VXSSOV KDV IXUWKR Wk SKWHAHS ((FKDOQIH v /0( SULFH
ZKLERWVD ULVN HVSHFLDOOVIRU WKH FREWERYENG b0\ EHHQ DSSOLHG DV D UHI
2XWRNXPSXxV RSHUDWLRQV LQ HUPDQ\)WﬂTL SEVVRWHERBO IRU ERWK SXUFKDVH D
HQHUJ\ JDV VXSSO\ FRXOG DOVR LPSDFRW, 20 B(Ij”f)POSd(R\ PHWDOV VXFK DV OLENHO
WKURXJK LWV FXVWRPHUV DQG VXSSOLHFYN - FY P RYXQW R W WKH ILUVW TXDL
XQSUHFHGHQWHG HQHUJ\ FULVLV LQ (x\H}ng'm[ oy ﬁq_Fpngbvm,lH MG XS DQG GRZ:
DURXQG HOHFWULFLW\ SULFLQJ KDV LQFYHRVHE, FEUERRVIBY B x DWLROY 7K H

VLIJQLILFDQW ULVN IRU 2XWRNXPSX V ROSLI—H{RAW/LQSVHLQH)ASQ_%Q&ODFH RQ /0( WKUR
5DZ PDWHULDO DYDLODELOLW\ ULVNV DUXRPWHYO\ UHODWHG WR

VDQFWLRQV DQG FRXQWHU PHDVXUHV EXWZHHQEXNVL T PRAVHU OR /0( QLENHO F
WKH (8 WKH 8. WKH 86 DQG RWKHU FRXRWHIHY| r§ \PQEII—‘)WL}'URIQG DOWKRXJK IRU L
VDQFWLRQV FRXOG H[SRVH 2XWRNXPS§R‘%'§<$’|¥\?%% '\(:;JQ&LLQ-'NHO FRQWUDFWV ZHUH
GLVUXSWLRQV DQG FRPSOLDQFH ULVNY, VRO Py BN XF St L HIRUH WKH GLVU
SXUFKDVLQJ D OLPLWHG DPRXQW RI UDFXBBW'QHL%B¥ POWHULDO SXUFKDVHV DQG
5XVVLD 7KH H[SRVXUH LQ 5XVVLD WKURXZK WHEHEYBEHY 0LENHO GHULYDWLY NV

UHPDLQV YHU\ OLPLWHG UHIHUHQFHV WR /0( SULFLQJ +HGJH DFFRX

7KH ULVNV UHODWHG WR UDZ PDWHULDBWRXENHOI KR RLEKHQA VINIHFWLYH DOVR L
FRXQWULHV LQFOXGLQJ HQYLURQPHQWW®® VRO ¥R QEHFD Q¥EIKH WUDGLQJ GLVU.

ULVNV DQG GHSHQGHQFLHV RQ FHUWDUIXFUYWWVUFWMKN X886 BWHPWWHG DQ LQGHSHQC
UHPDLQ KLJK QLFNHO PDUNHW LQ DGGLWLRQ WR UHYLHZ

8. )LQDQFLDO &RQGXFW $XWKRULW\ )&$ D
(QJODQG 7KH UHYLHZ LV RQJRLQJ

2 X W RN XPBEX| \HD U- DGSRWWD - X Q H



(YHQWY DIWHU WKH UHSRUWLQJ SHULRG

2Q -XO\ 2XWRNXPSX DQQRXQFHG WKDKHLMNG KXV W HGGQMEIMB RVRQUBL RGXFWYV

DJUHHPHQW WR GLYHVW WKH PDMRULW) FFIRW® W HREQIR BURSSSXNFR VP D W H O\ R1 WKH
EXVLQHVV RSHUDWLRQV WR ODUFHJDJQPRD768VHRIO *URKH WUDQVDFWLRQ LQFOXGH
OHDGLQJ LQGXVWULDO JURXS ZRUOGZIS®WHR GRFWK/H PWEBWOCQJ URG DQG EDU RSHUL
SURFHVVLQJ VHFWRU 2XWRNXPSX ZLOBG.QREURFHURW LRWQNFIRWBLFKEXUJ 86 DQC
EXVLQHVV RI IODW VWDLQOHVV VWHHO)BURGBKXWWVE6ZHGHQ $SSUR[LPDWHO\ HP ¢

ILHOG S5LFKEXUJ DQG )DJHUVWD ZLOO

6 KH I
7KH WRWDO FRQVLGHUDWLRQ RQ D GHFE\%\HQ%\I?DDVESHWHRI]:_WQ_ WUDQVDFWLRQ 7

DPRXQWV WR (85 LPEIDOQR®Q (9 $G'\$y>%vv\\fv'ﬂ8Foer 2XWRNXPSX /RQJ 3URGXFWYV
(%.7'$ PXOWLSCHKWRNXPSX H[SHFWV W

HKUIRUV DOG 6WRUIRUV 6ZHGHQ ZKRVH
WUDQVDFWLRQ WR VWUHQJIJWKHQ LWV IJ_O}o)gQﬂ;F XS

b HYNPR (85 PLOOLRO LO
' Q WKH -DQXDUVOBHSWHPEHU LQWHB%@/%’@?%Q%/R(@J 3URGXFWV XQLWV LQ 'HJF

2XWRNXPSX ZLOO FODVVLI\ LWV /RQJ SgRE ’I:ANUVEL\YE)V% H(\g\ABVFW WLOXH WKHLU RS
EH GLYHVWHG DV DVVHWYV KHOG IRU VDSCH-{JV\}JIE\Q]SM RNXPSX *URXS DQG GLIII

H
EXVLQHVVHY DV D GLVERQWLOXHG RSHERWLRG BOS EREEG S wkn 1xwxun rI w
SUHOLPLQDU\ DVVHVVPHQW LPSDLUPHQW RI VRPH (85

PLOOLRQ ZRXOG EH UHFRJQL]JHG VXEMHAWPRW HOIO) WRRJ PIDQNDLAR @ HDYHRX2W EXVLQHVYV
LPSDFWHG E\ PDUNHW FRQGLWLRQV DV3URGFMNWVFOIRYDLQBLDOV SOHDVH UHIHU WI
EDODQFH2XRHRANKPSX ZLOO SXEOLVK FRRDWERGKFWY DQG )LQDQFLDO LQIRUPDW
KLVWRULFDO ILQDQ® LBERQQHRWPRYVIZIRYIKHOWDVH DV ZHOO DV )LQDQFLDO 6WDWHF
-DQXDUVOB6HSWHPEHU LQWHULP UHSRUW

=

NS
207
I<ST

2XWRNXPSX H[SHFWV WR FRPSOHWH WKH GLYHVWPHQW E\ WKH

HQG RI WKLV \HDU 7KH FRPSOHWLRQ RI WKH WUDQVDFWLRQ LV
VXEMHFW WR FXVWRPDU\ FORVLQJ FRQGLWLRQV DQG UHJXODWRU\
DSSURYDOV E\ WKH FRPSHWLWLRQ DXWKRULWLHY DQG UHTXLUHV IRU
LOQVWDQFH LQWHUQDO VWUXFWXULQJ EHIRUH FRPSOHWLRQ 7KH
WUDQVDFWLRQ ZLOO EH FDUULHG RXW DV D VKDUH VDOH

+HOVLQNL $XJIXVW

2XWRNXPSX 2\M
%RDUG RI '"LUHFWRUV

2XW RN XPBEX| \HD U- NGSRWWD - X Q H



J)LODQFLDO LQIRUPDWLRQ

&RQGHQVHG VWDWHPHQW RI LQFRPH OB5$BHQOLRK@H2-XQHDQ2-XQH-DQ 'HF

6DOHV
&RVW RI VDOHYV

*URVV PDUJLQ

2ZWKHU RSHUDWLQJ LQFRPH

6DOHYV JHQHUDO DQG DGPLQLVWUDWLYH FRVWYV
2WKHU RSHUDWLQJ H[SHQVHYV

(%, 7
6KDUH Rl UHVXOWV LQ DVVRFLDWHG FRPSDQLHV

,QWHUHVW H[SHQVHYV
1HW RWKHU ILQDQFLDO LQFRPH DQG H[SHQVHV

7RWDO ILQDQFLDO LQFRPH DQG H[SHQVHYV

5HVXOW EHIRUH WD[HV

,QFRPH WD[HV

IHW UHVXOW IRU WKH SHULRG

(DUQLQJV SHU VKDUH DWWULEXWDEOH WR WKH HTXLW\
KROGHUV RI WKH &RPSDQ\

(DUQLQJV SHU VKDUH (85
'LOXWHG HDUQLQJV SHU VKDUH (85

2 X W RN XPBEX| \HD U- DGSRWWD - X Q H



BWDWHPHQW Rl FRPSUHKHQVLYH$SQERPHSHBE P ® CHR2OXQHDQ2-XQH-DQ 'HF
1HW UHVXOW IRU WKH SHULRG
2WKHU FRPSUHKHQVLYH LQFRPH

,WHPV WKDW PD\ EH UHFODVVLILHG WR SURILW RU ORVV

([FKDQJH GLIIHUHQFHY RQ WUDQVODWLQJ IRUHLJQ
RSHUDWLRQV

&KDQJH LQ H[FKDQJH GLIIHUHQFHYV
&DVK IORZ KHGJHV

)DLU YDOXH FKDQJHV GXULQJ WKH ILQDQFLDO \HDU
5SHFODVVLILFDWLRQ WR SURILW RU ORVV

,QFRPH WD[HV

,WHPV WKDW ZLOO QRW EH UHFODVVLILHG WR SURILW RU ORVV
SHPHDVXUHPHQWY RQ GHILQHG EHQHILW SODQV

&KDQJHV GXULQJ WKH DFFRXQWLQJ SHULRG

,QFRPH WD[HV

(TXLWN LQYHVWPHQWY DW IDLU YDOXH WKURXJK RWKHU
FRPSUHKHQVLYH LQFRPH

6KDUH RI RWKHU FRPSUHKHQVLYH LQFRPH LQ
DVVRFLDWHG FRPSDQLHV

2ZWKHU FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG

QHW RI WD]

7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG

7KH SUHVHQW DWLRQ RI IDLU YDOXH FKDQJHV UHFODVVLILHG WR LQYHQWRU\ KDV EHHQ FKDQJHG LQ
&RPSDUDWLYH LQIRUPDWLRQ LV SUHVHQWHG DFFRUGLQJO\
1HW UHVXOW IRU WKH SHULRG DQG WRWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG DUH IXOO\ DWWUL

2XW RN XPBEX| \HD U- NGSRWWD - X Q H



&RQGHQVHG VWDWHPHQW RI ILQDQFLDO SRVLWA®Q (85 PL®QLRQ 'HF

$66(76

1RQ FXUUHQW DVVHWYV

,QWDQJLEOH DVVHWYV

BURSHUW\ SODQW DQG HTXLSPHQW

,QYHVWPHQWY LQ DVVRFLDWHG FRPSDQLHV

2WKHU ILQDQFLDO DVVHWYV

"HIHUUHG WD[ DVVHWYV

'"HILQHG EHQHILW SODQ DVVHWYV o) o)
7UDGH DQG RWKHU UHFHLYDEOHYV

7RWDO QRQ FXUUHQW DVVHWYV

&XUUHQW DVVHWYV

L, QYHQWRULHV

2WKHU ILQDQFLDO DVVHWYV
7UDGH DQG RWKHU UHFHLYDEOHYV
&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO FXUUHQW DVVHWYV

727%/ $66(76

(48,7< $1' 1,$%,/,7,(6

(TXLW\ DWWULEXWDEOH WR WKH HTXLW\ KROGHUV RI WKH &RPSDQ\

1RQ FXUUHQW OLDELOLWLHYV

1RQ FXUUHQW GHEW

2WKHU ILQDQFLDO OLDELOLWLHYV
'"HIHUUHG WD[ OLDELOLWLHV
(PSOR\HH EHQHILW REOLJDWLRQV
URYLVLRQV

7UDGH DQG RWKHU SD\DEOHV

7TRWDO QRQ FXUUHQW OLDELOLWLHYV

&XUUHQW OLDELOLWLHYV
&XUUHQW GHEW

2WKHU ILQDQFLDO OLDELOLWLHV
URYLVLRQV

7UDGH DQG RWKHU SD\DEOHV

7TRWDO FXUUHQW OLDELOLWLHYV

727%/ (48,7< $1' /,$%,/,7,(6
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&RQGHQVHG VWDWHPHQW RI $DWIKOPORFINUL(OB-XQIWQ2-XQH-DQ2-XQH

PLOOLRQ

IHW UHVXOW IRU WKH SHULRG
$GMXVWPHQWYV

'HSUHFLDWLRQ DPRUWL]DWLRQ DQG
LPSDLUPHQWYV

2ZWKHU QRQ FDVK DGMXVWPHQWYV
&KDQJH LQ ZRUNLQJ FDSLWDO

BURYLVLRQV DQG HPSOR\HH EHQHILW
REOLJDWLRQV SDLG

L, QWHUHVWY DQG GLYLGHQGY UHFHLYHG
,QWHUHVWYVY SDLG
,QFRPH WD[HV SDLG

-DQ 'HF

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV

3XUFKDVHYV RI DVVHWYV

BURFHHGV IURP WKH GLVSRVDO RI EXVLQHVVHYV
QHW RI FDVK

JURFHHGV IURP WKH VDOH RI DVVHWYV
2ZWKHU LQYHVWLQJ FDVK IORZ

1HW FDVK IURP LQYHVWLQJ DFWLYLWLHV

&DVK IORZ EHIRUH ILQDQFLQJ DFWLYLWLHYV

'LUHFWHG VKDUH LVVXH

'LYLGHQGV SDLG

%RUURZLQJV RI QRQ FXUUHQW GHEW
5HSD\PHQW RI QRQ FXUUHQW GHEW
&KDQJH LQ FXUUHQW GHEW

1HW FDVK IURP ILQDQFLQJ DFWLYLWLHV

1HW FKDQJH LQ FDVK DQG FDVK
HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWYV DW WKH
EHJLQQLQJ RI WKH SHULRG

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV
JRUHLJQ H[FKDQJH UDWH HIIHFW

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI
WKH SHULRG

2XW RN XPBEX| \HD U- NGSRWWD - X Q H



IURP

>

=

T

py)
LQHG

2

I

6WDWHPHQW RI FKDQJHV HXXLW\ KRO

(85 PLOOLRQ

o)

UHVH|UYH

)DLU YDOXH UHVHUYH
GLIIHUHQKHV
HDUQLQ

6KDUH FPSEWDO
3UHPLXP [IXQG
GHULYDWLYHV
EHQHILW s§pQV
7RWDO HTXLW\

7UHDVXU\|VKDUHYV
2WKHU UHW

HTXLW\ LQYHVWPHQWYV
C
&XPXODWLYH WUPQVODWLRQ

X
(o
2ZWKHU UHVWULIFWWHG UHVHUYHYV
,QYHVWHG XQUHVYWULFWHG HTXLW
YDLU YDOXH UHVEUYH IURP

SHPHDVXUHPHQWY Rd GHILQHG

(TXLW\ RQ -DQ

IHW UHVXOW IRU WKH SHULRG
2WKHU FRPSUHKHQVLYH LQFRPH

7TRWDO FRPSUHKHQVLYH LQFRPH
IRU WKH SHULRG

7TUDQVDFWLRQV ZLWK HTXLW\ KROGHUV
RI WKH &RPSDQ\

&RQWULEXWLRQV DQG GLVWULEXWLRQYV
6KDUH EDVHG SD\PHQWYV
'"LUHFWHG VKDUH LVVXH

)DLU YDOXH WUDQVIHU WR LQYHQWRU\

(TXLW\ RQ -XQH

(TXLW\ RQ -DQ

IHW UHVXOW IRU WKH SHULRG
2WKHU FRPSUHKHQVLYH LQFRPH

7TRWDO FRPSUHKHQVLYH LQFRPH
IRU WKH SHULRG

7TUDQVDFWLRQV ZLWK HTXLW\ KROGHUV
RI WKH &RPSDQ\

&ROQWULEXWLRQV DQG GLVWULEXWLRQV
'LYLGHQGYV SDLG
6KDUH EDVHG SD\PHQWYV

)DLU YDOXH WUDQVIHU WR LQYHQWRU\

(TXLW\ RQ -XQH

7KH SUHVHQWDWLRQ RI IDLU YDOXH FKDQJHV UHFODVVLILHG WR LQYHQWRU\ KDV EHHQ FKDQJHG LQ
&RPSDUDWLYH LQIRUPDWLRQ LV SUHVHQWHG DFFRUGLQJO\

2 X W RN XPBEX| \HD U- DGSRWWD - X Q H



$GCMXVWPHQWY WR (%,7'$ DQG (%47 (85 PLOOLRQ4 4 4 4

/LWLIJDWLRQ SURYLVLRQV o o o} o

(QYLURQPHQWDO SURYLVLRQV o o o] o]

*DLQ RQ GLVSRVDO RI SURSHUW\ o) o) o} o}

$GMXVWPHQWY WR (%,7'$ o o o e)

,PSDLUPHQWY RQ QRQ FXUUHQW DVVIDWYV o) o} o}

$GMXVWPHQWY WR (%,7 o) o) o o

Q 2XWRNXPSX UHFRJQL[;HG LQFUHDVHV LQ OLWLJDWLRQ SURYLVLRQV RI (85 PLOOLRQ DQG LQ HQY
SURYLVLRQV UHODWHG WR IWHUFDUH RI FORVHG PLQHV LQ )LQODQG ,Q 2XWRNXPSX VROG SURSHU
D JDLQ RI (85 PLOOLRQ

o) 2XWRNXPSX UHFRJ LJHG LPSDLUPHQWV EDVHG R% UHYLHZV RI L%GLYLGXDO DVVHWYV RI (85 PLO
DGMXVWPHQWV WRA%J 7 VH LPSDLUPHQWY LQFOXGH (85 PLOOLR UHODWHG WR *URXSxV (53 V\VW
REVROHWH PDFKLQHU\ LQ WKH )HUURFKURPH EXVLQHVY DUHD DQG (85 PLOOLRQ UHJDUGLQJ OHDVH D
RSHUDWLRQV LQ *HUPDQ\

*URXS NH\ ILIXUHV 4 4 4 4 4 4

6FRSH RI DFWLYLW\

&DSLWDO HPSOR\HG DWB8W KH GIQICRR|
SHULRG

&DSLWDO H[SHQGLWXUH85 PLOOLRQ
'"HSUHFLDWLRQ DQG DPERUGWL]OWLLR®
,PSDLUPHQWYV (85 PLOOLRQ

SHUVRQQHO DW WKH HQG RI SHULRG 1X0OO
WLPH HTXLYDOHQW

DYHUDJH IRU WKH SHULRG

SHUVRQQHO DW WKH HQG RI SHULRG
KHDGFRXQW

SURILWDELOLW\

$GMXVWHG (%,7'$ (85 PLOOLRQ
$GMXVWPHQWY WR (%,18 PLOOLRQ O o o o]
(%,7'$ (85 PLOOLRQ

(DUQLQJV SHU VKDUH (85
'LOXWHG HDUQLQJV SHWBYKDUH
$GMXVWHG DYHUDJH QXPERWMKRUNKDUHYV

S5HWXUQ RQ HTXLW\ UROOLQJ PRQWKYV

5HWXUQ RQ FDSLWDO HPSOR\HG UROOLQJ
PRQWKYV

JLOQDQFLQJ DQG ILQDQFLDO SRVLWLRQ
1RQ FXUUHQW GHEW (85 PLOOLRQ
&XUUHQW GHEW (85 PLOOLRQ
&DVK DQG FDVK HTXLYD®HPMOOLRQ

1HW GHEW DW WKH HQ G8RBI|PIHWLR®

1HW GHEW WR $GMXVWHG (%,7'$
(TXLW\ WR DVVHWY UDWLR DW WKH HQG RI

SHULRG

'"HEW WR HTXLW\ UDWLR DW WKH HQG RI

SHULRG

(TXLW\ SHU VKDUH DW W8KkH HQG RI

SHULRG
2Q -XQH WKH *URXS HPSOR\HG LQ DGGLWLRQ VRPH VXPPHU WUDLQHHV -XQH VRPH
2XWRNXPSX KDV UHGHILQHG LW V FDSLWDO HPSOR\HG DQG 52&( GHILQLWLRQV LQ 4 &RPSDUDWLY|

PRUH LQIRUPDWLRQ DW WKH HQG RI WKLV UHSRUW

([FOXGLQJ WUHDVXU\ VKDUHYV

2XW RN XPBEX| \HD U- NGSRWWD - X Q H



6DOHV E\ VHIPHQW (85 PLOO4ARQ 4 4 4 4 4

(XURSH WRWDO

RlI ZKLFK LQWUD JURXS
$PHULFDV WRWDO

Rl ZKLFK LQWUD JURXS
JHUURFKURPH WRWDO

RlI ZKLFK LQWUD JURXS
/IRQJ BURGXFWV WRWDO

RlI ZKLFK LQWUD JURXS
2WKHU RSHUDWLRQV WRWDO
RI ZKLFK LQWUD JURXS

*URXS WRWDO VDOHYV

$GCGMXVWHG (%,7'$ E\ VHIPHQW (85 PLGOLRQ 4 4 4 4

(XURSH

$PHULFDV

JHUURFKURPH

/IRQJ 3URGXFWYV

2WKHU RSHUDWLRQV DQG LQWUD JURXS LWHPV

*URXS WRWDO DGMXVWHG (%,7'$

$GMXVWPHQWY WR (%,7'$ DQG (%,7 E\
VHIPHQW (85 PLOOLRQ 4 4 4 4 4 4

(XURSH

$PHULFDV
JHUURFKURPH

/IRQJ 3URGXFWYV
2WKHU RSHUDWLRQV

(ool eoMe)
o O

*URXS WRWDO DGMXVWPHQWV LQO%,7'$
(XURSH o]
JHUURFKURPH o]
2WKHU RSHUDWLRQV ]

(o}l [oio oo [olfo oo e)
(o}l [oio oo [olfo oo e)
o000 OO0 0000

*URXS WRWDO DGMXVWPHQWY LQQ %,7

(%,7'$ E\ VHIPHQW (85 PLOOHKRQ 4 4 4 4 4

(XURSH

$PHULFDYV

JHUURFKURPH

/RQJ 3URGXFWYV

2WKHU RSHUDWLRQV DQG LQWUD JURXS LWHPV

*URXS WRWDO (%,7'$

$GMXVWHG (%,7 E\ VHIPHQW 4(85 PLOOARQ 4 4 4 4

(XURSH

$PHULFDYV

JHUURFKURPH

/RQJ 3URGXFWYV

2WKHU RSHUDWLRQV DQG LQWUD JURXS LWHPV

*URXS WRWDO DGMXVWHG (%,7

2 X W RN XPBEX| \HD U- DGSRWWD - X Q H



(%,7 E\ VHIPHQW (85 PLOOLRIQ 4 4 4 4 4

(XURSH
$PHULFDV

JHUURFKURPH

/IRQJ 3URGXFWYV

2WKHU RSHUDWLRQV DQG LQWUD JURXS LWHPV

*URXS WRWDO (%,7

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ E\ VHIPHQW
(85 PLOOLRQ 4 4 4 4 4 4

(XURSH
$PHULFDV
JHUURFKURPH

/RQJ 3URGXFWYV
2WKHU RSHUDWLRQYV

*URXS WRWDO GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

&DSLWDO H[SHQGLWXUH E\ VHIPHQW (85
PLOOLRQ 4 4 4 4 4 4

(XURSH
$PHULFDV
JHUURFKURPH

/IRQJ 3URGXFWYV
2WKHU RSHUDWLRQV

*URXS WRWDO FDSLWDO H[SHQGLWXUH

2SHUDWLQJ FDSLWDO E\ VHIRRHQW (854PLOOLR® 4 4 4

(XURSH

$PHULFDYV

JHUURFKURPH

/RQJ 3URGXFWYV

2WKHU RSHUDWLRQV DQG LQWUD JURXS LWHPV

*URXS WRWDO RSHUDWLQJ FDSLWDO

2XWRNXPSX KDV UHGHILQHG LW V RSHUDWLQJ FDSLWDO GHILQLWLRQ LQ 4 &RPSDUDWLYH LQIRUPDW
DW WKH HQG RI WKLV UHSRUW

5HWXUQ RQ RSHUDWLQJ FDSLWDO 522& E\
VHIPHQW UROOLQJ PR QW K4 4 4 4 4 4

(XURSH
$PHULFDYV
JHUURFKURPH
/RQJ 3URGXFWYV

*URXS WRWDO UHWXUQ RQ RSHUDWLQJ FDSLWDO

BHUVRQQHO DW WKH HQG RI SHULRG E\ VHIPHQW
IXOO WLPH HTXLYDOHQW 4 4 4 4 4 4

(XURSH

$PHULFDYV
JHUURFKURPH

/RQJ 3URGXFWYV
2WKHU RSHUDWLRQV

*URXS WRWDO SHUVRQQHO DW WKH HQG RI SHULRG

2Q -XQH WKH *URXS HPSOR\HG LQ DGGLWLRQ VRPH VXPPHU WUDLQHHV -XQH VRPH

2XW RN XPBEX| \HD U- NGSRWWD - X Q H



*HRJUDSKLFDO LQIRUPDWLRQ 2 6DOHV E\ GHVDAQZQPWH R QD Q85XMIHO O L-P@ 'HF

J)LQODQG

2WKHU (XURSH
1RUWK $PHULFD
$VLD DQG 2FHDQLD
2WKHU FRXQWULHYV

*URXS WRWDO VDOHYV

2WKHU RSHUDWLRQV QLFNHO VDOHV DUH UHSRUWHG XQGHU RWKHU (XURSH LQVWHDG RI RWKHU FRXQW!

7RWDO H[WHUQDO VDOHV E\ VHIJPHQW
(XURSH

RI ZKLFK WR )LQODQG

RI ZKLFK WR RWKHU (XURSH

RI ZKLFK WR 1RUWK $PHULFD

RI ZKLFK WR $VLD DQG 2FHDQLD

RI ZKLFK WR RWKHU FRXQWULHYV

$PHULFDV

RI ZKLFK WR 1RUWK $PHULFD

Rl ZKLFK WR $VLD DQG 2FHDQLD
Rl ZKLFK WR RWKHU FRXQWULHYV

JHUURFKURPH

RlI ZKLFK WR )LQODQG

RlI ZKLFK WR RWKHU (XURSH

RI ZKLFK WR 1RUWK $PHULFD

Rl ZKLFK WR $VLD DQG 2FHDQLD
RlI ZKLFK WR RWKHU FRXQWULHYV

/IRQJ BURGXFWYV

RI ZKLFK WR )LQODQG

RlI ZKLFK WR RWKHU (XURSH

RI ZKLFK WR 1RUWK $PHULFD
Rl ZKLFK WR $VLD DQG 2FHDQLD

2WKHU RSHUDWLRQV
RI ZKLFK WR RWKHU (XURSH

*URXS WRWDO VDOHYV

2WKHU RSHUDWLRQV QLFNHO VDOHV DUH UHSRUWHG XQGHU RWKHU (XURSH LQVWHDG RI RWKHU FRXQW!
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-DQ 'HF
"HF

-DQ2-XQH
-XQH

(85 PLODRRQXQH
-XQH

ILQDQFLQJ

(85 PLOOLRQ
DVVRFLDWHG FRPSDQLHV IRU ILQDQFLQJ

Rl VXEVLGLDULHV IRU FRPPHUFLDO DQG RWKHU

R

SODQW DQG HTXLSPHQW
ORUWJDJHVY UHODWH PDLQO\ WR VHFXULQJ WKH *URXS V ILQDQFLQJ DQG LQFOXGH ERWK PRUWJDJHV LQ

&DUU\LQJ YDOXH DW WKH EHJLQQLQJ RI WKH SHULRG

7UDQVODWLRQ GLIIHUHQFHV

$GGLWLRQV

'LVSRVDOYV
&DUU\LQJ YDOXH DW WKH HQG RI WKH SHULRG

'"HSUHFLDWLRQ DQG LPSDLUPHQWYV

2WKHU
2WKHU FRPPLWPHQWYV IRU

3URSHUW\
SHFODVVLILFDWLRQV
&RPPLWPHQWYV
ORUWJIDJHV

2WKHU SOHGJHV
*XDUDQWHHYV

2Q EHKDOI
FRPPLWPHQWYV

2Q EHKDOI

D|+WU

DHHH
3%

XDouzxT
ZOTw
ryvsx
=2x0
xXaDT
NNmD

PLOOLRQ RQ -XQ
"HF

-DQ

-DQ2-XQH

7KH *URXS V RWKHU RIl EDODQFH VKHHW LQYHVWPHQW FRPPLWPHQWY WRWDOHG (85
(85 PLOOERQ2-XQH
7UDQVDFWLRQV DQG EDODQFHV ZLWK UHODWHG FRPSDQLHYV
2XWRNXPBXI \HD U- UGISRUWD - X QH

6DOHVY DQG RWKHU RSHUDWLQJ LQFRPH

5HODWHG SDUW\ WUDQVDFWLRQV
SXUFKDVHV

7TUDGH DQG RWKHU UHFHLYDEOHYV
7UDGH DQG RWKHU SD\DEOHV

'LYLGHQGV UHFHLYHG




)DLU YDOXHV DQG QRPLQDO DPRXQWV -XQH 'HF -XQH 'HF
RI GHULYDWLYH LQVWUXPHQWY (85 PLOOLRQ

1HW 1HW 1RPLQDO1RPLQDO

IDLU YDOKXH.U YDOXHWRXQWVDPRXQWV

&XUUHQF\ DQG LQWHUHVW UDWH GHULYDWLYHV
&XUUHQF\ IRUZDUGV
,QWHUHVW UDWH VZDSV

7RQQHV 7RQQHYV

OHWDO GHULYDWLYHV
JRUZDUG QLFNHO FRQWUDFWY KHGJH DFFRXQWHG
JRUZDUG QLFNHO FRQWUDFWYV
JRUZDUG VFUDS FRQWUDFWV o) o

+LHUDUFK\ RI ILQDQFLDO DVVHWY DQG OLDELOLWLHY PHDVXUHG

DW IDLU YDOXH RQ -XQH (85 PLOOHR® O /HYHO /HYHO 7RWDO

$VVHWYV
(TXLWN LQYHVWPHQWY DW IDLU YDOXH WKUBXJK 2&,0

,QYHVWPHQWY DW IDLU YDOXH WKURXJK SURILW RU ORVYV )
"HULYDWLYHYV ) )

/LDELOLWLHV
'"HULYDWLYHYV o) o)

S5HFRQFLOLDWLRQ RI FKDQJHY RQ OHYHO (85
PLOOLRQ (TXLW\N LQYHVWPHQWY DW IDL

WKURXJK RWKHU FRPSUHKHQVLY

&DUU\LQJ YDOXH RQ -DQ
$GGLWLRQV
)DLU YDOXH FKDQJHV

&DUU\LQJ EDODQFH RQ -XQH

(TXLW\ LQYHVWPHQWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH LQFOXGH XQOLVWHG V
,QYHVWPHQWYV L%FOXGH D KROGLQJ L% 9RLPDRVDNH\KWLY W DW IDLU YDOXH RI (85 PLOOLRQ VLQFH
DGMXVWHG DFFRUGLQJO\ WR UHIOHF ODWHVW GHYHORSPHQWYV 7KH FRQWUDFWXDO IUDPHZRUN RI WKH
VLWXDWLRQ DQG UHODWHG YDOXDWLRQ PHWKRG

7KH IDLU YDOXH Rl QRQ FXUUH%W GHEW LV (85 PLOOLR% FDUU\LQJ DPRX WV\SBS PLOOLR% 7KH IDL
TXRWHG SULFHV IRU OLVWHG LQVWUXPHQW 7KH IDLU YDOXH RI ORDOQV LV GHWHUPLQHG XVLQJ WKH GL
WKH UHSRUWLQJ GDWH 7KH IDLU YDOXH RI WKH FRQYHUWLEOH ERQGY LQFOXGHYVY WKH YDOXH RI WKH FR
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'"HILQLWLRQV RI ILQDQFLDO NH\ ILIXUHV

(%,7'$ (%,7 EHIRUH GHSUHFLDWLRQ DPRUWL]DWLRQ DQG |

$GMXVWPHQWYV WR (%,7'$ RU (WDWHULDO LQFRPH DQG H[SHQVH LWHPV ZKLFK DIIH
FRPSDUDELOLW\ EHWZHHQ SHULRGV EHFDXVH RI Wi
QDWXUH VL]H RU LQFLGHQFH UHVXOWLQJ IRU H[DP
ZLGH UHVWUXFWXULQJ SURJUDPV RU GLVSRVDOV R
EXVLQHVVHYV

$GMXVWHG (%,7'$ RU (%,7 (%,7'$ RU (%,7 O LWHPV FODVVLILHG DV DGMXVWPH

&DSLWDO HPSOR\HG 7RWDO HTXLW\ QRQ FXUUHQW GHEW FXUUHQW G

2SHUDWLQJ FDSLWDO &DSLWDO HPSOR\HG O FDVK DQG FDVK HTXLYDOHQ\

VHIPHQW UHSRUWLQJ LQYHVWPHQWY LQ DVVRFLDWHG FRPSDQLHV O LQYF
HTXLW\ DW IDLU YDOXH WKURXJK RWKHU FRPSUHKH
LQYHVWPHQWY DW IDLU YDOXH WKURXJK SURILW R
GHIHUUHG WD[ DVVHW O QHW DVVHW KHOG IRU VD
EHQHILW REOLJDWLRQV

&DSLWDO H[SHQGLWXUH 3XUFKDVHV RI SURSHUW\ SODQW DQG HTXLSPHQW
DVVHWV RWKHU WKDQ HPLVVLRQ DOORZDQFHV DQ
HTXLW\ DW IDLU YDOXH WKURXJK RWKHU FRPSUHKH
LQ DVVRFLDWHG FRPSDQLHV DQG DFTXLVLWLRQV R

SHWXUQ RQ FDSLWDO HPSOR\H®,52&6KDUH Rl UHVXOWV LQ DVVRFLBWHG FRPSDQ
OOLQJ
S

LWDO HPSOR\HG TXDUWHU UROOLQJ DYHUDJH

SHWXUQ RQ RSHUDWLQJ FDSLWDBM®XYNKG (%,7 TXDUWHU UROOLQJ—
VHIPHQW UHSRUWLQJ 2SHUDWLQJ FDSLWDO TXDUWHU UROOLQJ DYHUDJ

SHWXUQ RQ HTXLW\ 52¢( IHW UHVXOW IRU WKH ILQDQFLDO SHUELRG TXDUW
7TRWDO HTXLW\ TXDUWHU UROOLQJ DYHUDJH

1HW GHEW 1RQ FXUUHQW GHEW FXUUHQW GHEW O FDVK DQG
HTXLYDOHQWYV
(TXLW\ WR DVVHWYV UDWLR 7TRWDO HTXLW\ —

7RWDO DVVHWY O DGYDQFHV UHFHLYHG

'"HEW WR HTXLW\ UDWLR I1HW GHEW —
7TRWDO HTXLW\

1HW GHEW WR DGMXVWHG (%, 718W GHEW
$GMXVWHG (%,7'$ TXDUWHU UROOLQJ

(DUQLQJV SHU VKDUH IHW UHVXOW IRU WKH ILQDQFLDO SHULRG DWWULE
Rl WKH SDUHQW

$GMXVWHG DYHUDJH QXPEHU RI VKDUHYVY GXULQJ Wt

(TXLW\ SHU VKDUH (TXLW\ DWWULEXWDEOH WR WKH RZQHUV RI WKH SEL
$GMXVWHG QXPEHU RI VKDUHV DW WKH HQG RI WKH

3HUVRQQHO IX0O0O WLPH HTXLY¥BOBGRX HQ
QQ HD
H
Z
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%DVLV RI SUHSDUDWLRQ 6KDUH EDVHG SD\PHQWYV

7KLV KDOI \HDU UHSRUW LV XQDXGLWHXUM) KDV EMMHQROKE®B XY MKDUH EDVHG SO
JRLQJ FRQFHUQ EDVLV 7KH VDPH DFFRXQRVU@P 8 R QIFFDHGHDIHU IRUPDQFH 6KDUH 3
PHWKRGV RI FRPSXWDWLRQ KDYH EHHQ IROORYHG D&EQ O DQG 5HVWULFWHG
SUHSDULQJ WKH ILQDQFLDO LQIRUPDWBQQQDVBD(DQYWKH IDQDQFLDI® DQG o)
VWDWHPHQWYV IRU ZLWK WKH H[FHSWLRQ RI .
DPHQGHG VWDQGDUGY DSSOLHG DV RI 3% D(?JQ'E\LGKDUH 30DQ o HQC
i QRW DFKLHYHG QR VI

7TKHVH DPHQGPHQWY GLG QRW KDYH PD deé"il_

:
2XWRNXPSXxV FRQVROLGDWHG ILQDQFL&QW/W%%%WIQF DQWV SHJDUGLQJ WKH ¢
DIWHU GHGXFWLRQV IRU DSSOLFDE

$00 SUHVHQWHG ILIJXUHV LQ WKLV UHSRUWWDYUH ¥ HZHHQ K RBXHOGANBEBUHG WR SDUW
DQG FRQVHTXHQWO\ WKH VXP Rl LQGLRQGXKOD-OHRMCGUANM ROY RI WKH SODQ )URP V
GHYLDWH IURP WKH SUHVHQWHG ILJXUM KH{5 HVMW U HNFVWHD 18 KCHHQ 30D Q o DIV
FDOFXODWHG XVLQJ H[DFW ILIJXUHV IRU DSSOLFDEOH WD[HV LQ WRWDO Vi

O YHU WR SDUWLFLSDQWYVY %RWK C
7KH VDOHV HDUQLQJVY DQG ZRUNLQJ F XWR é)%XWRNXPSX XVHG LW

DUH VXEMHFW WR VHDVRQDO YDULDWL6 HU?—N/?RL{JH\X/TKQV\{J £DIURC-L;JSD\PHQWV
H[DPSOH LQGXVWU\ GHPDQG WKH QXPEHU RI ZRUNLQJ

DQG YDFDWLRQ SHULRGV ,Q '"HFHPEHU WKH %RDUG RI '"LUHFWRU\
FRPPHQFHPHQW RI SODQ o RI WKH 3H
6KDUH 3OD G WKH 5HVWULFWHG 6KDUH

0DQDJIJHPHQW MXGJIPHQW D QGp ¥k, ?—Rl RT Vo wkh oG I xon

HVWLPDWHYV PD[LPXP QXPEHU Rl JURVV VKDUHV WD[HV

7KH SUHSDUDWLRQ RI WKH ILQDQFLDO WWD WH FGHHDAUYHWHG IURP WKH 3HUIRUPDQF

DFFRUGDQFH ZLWK ,)56V UHTXLUHYV PDQD\D'HDHQW WR PDNHQG NH\ HPSOR\HHV

MXGJPHQWY DV ZHOO DV HVWLPDWHYVY BRGWLALSPIWHIR QY WKBVWODQ 7KH PD[LPX

DIIHFW WKH UHSRUWHG DPRXQWV RI| DW\KHDW WY \D Q/GDOH. ¥ B IQT-IOXIGHHVG DMIGDW FDQ EH I

WKH GLVFORVXUH RI FRQWLQJHQW DV VHHWW D QEWHRD BKIMUH @WDQ O LV

OLDELOLWLHY DW WKH UHSRUWLQJ GDWR GDR/I Z\HKOHO UDA\S RUKW LIQH SSRHUUNL IR G NH\ HP S

DPRXQWY RI LQFRPH DQG H[SHQVHV GX3 D QW \WKBDIHE®R LW LWKH SODQ

SHULRG

$OWKRXIK WKHVH HVYWLPDWHY DUH ED\?I—?%VRV&%ng[PJEIgIPQlWWO OLQNHG UHYR

EHVW NQRZOHGJH Rl WKH FLUFXPVWDQFEHWAW WKHZMHYEBNARBKHVLIQHG ZLWK LWV
UHSRUWLQJ SHULRG DFWXDO RXWFRPHKRYBHEXCUHIG Y8BURP RLRIOLRQ UHYROYLQJ FU
HVWLPDWHY DQG DVVXPSWLRQV ZKLFK UHSODFHG WKH HDUOLHU VHFXUHG |
IDFLOLW\ RI (85 PLOOLRQ ZKLFK ZDV XQ
RI WKH VLIJQLQJ 7KH SURFHHGV ZLOO EH X

\l/JN DQG XQFHUWDLQWLHV UR@IpWoha BskUkY rE WKHL@rxs 7kH

5L
8NUDLQH PDWXUHV LQ JHEUXDU\ LQFOXGHV D |

7KH ZDU LQ 8NUDLQH KDV LQFUHDVHG WKHHRYERQWRAWMRQAUVIBGEDUILQ RI WKH Q
ULVNV WKDW 2XWRNXPSX LV H[SRVHG WR BBlev WKRHY W HIE ¥ RWLIREY LQ OLQH ZLWK

XQFHUWDLQWLHY DUH GHVFULEHG HDUBRHWUVLE QvK HE XHE RRIQUWDUJHW E\ WKH 6FL

LQLWLDWLYH IRU
,Q DGGLWLRQ WR WKH UHJXODU H[SHFWHG FUHGLW ORVYV

DVVHVVPHERM S2XWRNXPSX KDV HYDOXDW WYY VIREH U WKH UHSRUWLQJ
UHFHLYDEOHY DJDLQVW LPSOLFDWLRQV UHVXOWLQJ IURP WKH
FRQIOLFW %DVHG RQ WKH DVVHVVPHQWR RRPDWRANVERY ¥ 8K ARRRXQFHG WKDW I

FUHGLW ORVVHV ZHUH UHFRJQL]JHG LQ B HPHARW KR (GRYHVW WKH PDMRULW\ RI
EXVLQHVV RSHUDWLRQV WR ODUFHJDJOLD

2XWRNXPSX KDV DVVHVVHG ZKHWKHU DRRWRSPERBYRAM UDWLRQ RQ D GHEW DQG |
LQGLFDWLRQV KDYH DULVHQ DV D UHV%@W xRy WK K R85 EXW KON LRRW LPpSO\LQJ DC
LGHQWLILHG VXFK LQGLFDWLRQV 2XWRNXASX% KW BRAYBOH RI |

DVVHVVHG WKH FDUU\LQJ DPRXQWV RI LWV RWKHU DVVHWV DQG

OLDELOLWLHV DQG KDV QRW LGHQWLILHGWH PRAPH\OPEHPUBRAHRQ LQWHULP
WKH FDUU\LQJ DPRXQWYV 2XWRNXPSX ZLOO FODVVLI\ LWV /RQJ 3URG

EH GLYHVWHG DV DVVHWYV KHOG IRU VDOH
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EXVLQHVVHV DV D GLVFRQWLQXHG RSHUDWLRQ DQG EDVHG RQ
SUHOLPLQDU\ DVVHVVPHQW LPSDLUPHRWR RSYREBD V8 YH ILODQFLDO ILJXU
PLOOLRQ ZRXOG EH UHFRJQL]HG VXEMWFRvHV QU D WIRQ IDQD B BEHOLHEH WILR & VW H

LPSDFWHG E\ PDUNHW FRQGLWLRQV DV,2HQQ PV FORVEQI psx 0DXQFKHG WKH VH
EDODQFH VKHHW 2XWRNXPSX ZLOO st LV \,\FLFEFV@H?\DE VHW IL\?DQFLDO WDUJI
KLVWRULFDO ILQDQFLDO LQIRUPDWLRQSIK(BVF 9( WFL\%L\;\D)QHZH% LW $V SDUW RI
-DQXDU\OBHSWHPEHU LQWHULP UHSR XWRNXPSX FRQWLQXHV W
H[SHFWV WR FRPSOHWH WKH GLYHVWPlﬁBngRI\D\gwpggﬁ\ﬁbw DV D NH\ ILIXUH

\HDU 7KH WUDQVDFWLRQ ZLOO EH FDUH}(WGKB§V\OH(\£|_HLVQIS_PC§JW|¥ %l_liilLQLWLRQ RI \

7KH DGMXVWHG (%,7'$ RI EXVLQHVV DUHBORWYHGURGKFWYDWLYH SHUIRUPDQFH PH
DFFRXQWHG IRU DSSUR[LPDWHO\ RI WKI® HURXECVFDE MK D W HEFP SOR\HG DQG VHIP!
(%,7'$ LQ 7KH WUDQVDFWLRQ LQFORBHYDWHQ@J FDSLWDO E\ UHFODVVLI\LQJ FF
BURGXFWVx PHOWLQJ URG DQG EDU RIMUTPWLRRSPEW ls@H OOYRGWKH GHILQLWLRQ
8. EDU RSHUDWLRQV LQ 5LFKEXUJ 86 HPPORIHG VR PEOWLRR VKDUH RI UHVXO
YDJHUVWD 6ZHGHQ $SSUR[LPDWHO\ FRPSORWHHIW Ay DGGHG WR WKH SURILW FR
6KHIILHOG 5LFKEXUJ DQG )DJHUVWD ZE@&(\UDLRQUWURMPR WKH

EX\HU DV D SDUW RI WKH WUDQVDFWLR?Q? DOLJQ ZLWK WKH QHZ ILQDQFLDO WDUJt

7KH WUDQVDFWLRQ GRHV QRW LQFOXGRDXXERINXRIK YRERUWLQI Z2XWRNXPSX LQW
BURGXFWY RSHUDWLRQV LQ 'HIJHUIRUV B3I BWROQIRRBSLWRGHD22& DV D NH\ ILJIXI
ZKRVH DGMXVWHG (%,7'$ DPRXQWHG WRHBRUWLQOLRQ LQ

TKH\ 2LOO FRQWLQXH WKHLU RSHUPWLRPY S LEFRY EP D™ HpvxuH RI wkH

RILWKH 2XWRNXPSX *URXS LOQYHVWHG LQ WKH *URXSxV RSHUDWLRQYV

HPSOR\HG 52&( LV D PHDVXUH IRU WKH YL
JHQHUDWHY WR WKH FDSLWDO LQYHVWHG |
2SHUDWLQJ FDSLWDO LV DQ LQWHUQDO PH
RI FDSLWDO LQYHVWHG LQ WKH *URXSxV R
DV D PHDVXUH IRU WKH EXVLQHVV DUHDYV x
RQ RSHUDWLQJ FDSLWDO 522& LV DQ LQW
WKH YDOXH WKH EXVLQHVV DUHDV JHQHUD
LQYHVWHG LQ LWV RSHUDWLRQV
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2SHUDWLQJ FDSLWDG@ (85 PLO®LRQ

(XURSH
$PHULFDYV
JHUURFKURPH
/IRQJ 3URGXFWYV

2WKHU RSHUDWLRQV DQG LQWUD
JURXS LWHPYV

*URXS WRWDO RSHUDWLQJ FDSLWDO

5HWXUQ RQ RSHUDWLQJ FDSLWDO
522& E\ VHIJPHQW UROOLQJ
PRQWKYV 4 4

(XURSH
$PHULFDV
JHUURFKURPH
/IRQJ 3URGXFWYV

*URXS WRWDO UHW

XUQ RQ
RSHUDWLQJ FDSLWDO
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